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Independent Auditors’ Report

To the Board of Directors of
Ajanta Pharma Limited

Report on the Financial Statements

Opinion

At the request of Ajanta Pharma Limited (APL), the Holding Company of Ajanta Pharma USA Inc.
(“APUI” or ‘the Company’), registered as a limited liability Company in New Jersey, United States of
America, we have audited the financial statements of the Company, which comprise the Balance sheet
as at 31 March 2023, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give a true and fair view in accordance with the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Companies Act, 2013 (‘the Act’) read with
Companies (Indian Accounting Standards) Rules, 2015 {as amended from time to time) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March
2023, and profit and other comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our andit in accordance with the Standards on Auditing (SA) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Audifor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements, and
we have fulfilied our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the financial statements.

Other Matter-Restriction on Use

These financial statements are prepared for the use of the Company and the Holding Company, Ajanta
Pharma Limited, to comply with the requirements of the Act. These financial statements are not the
statutory financial statements of the Company. As a result, these financial statements may not be
suitable for any other purpose. Qur report must not be copied, disclosed, quoted, or referred to, in
correspondence or discussion, in whole or in part to anyone other than the purpose for which it has been @1“
issued without our prior written consent.
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Independent Auditors’ Report (Continued)
Ajanta Pharma Limited

Management’s and Board of Directors’ Responsibility for the Financial Statements

The Holding Company, APUI’s Management and their Board of Directors are responsible for the
preparation of these financial statements that give a true and fair view of the state of affairs, profit/loss
(including other comprehensive Income), changes in equity and cash flows of the Company in
accordance with Jndian Accounting Standards {Ind AS) prescribed under section 133 of the Companies
Act, 2013 (‘the Act’) read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended
from time lo time) and presentation requirements of schedule I1I (Division II} to the Comparnies Act,
2013, as applicable, to the financial statements. This responsibility also inciudes maintenance of
adequate accounting records for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, Holding Company, APUI's Management and the Board of
Directors are responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from ctror,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

. Evaluale the appropriateness of accounting policies used and the reasonableness of accounting
estitnates and related disclosures in the financial statements made by the Management and Board
of Directors.
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Independent Auditors’ Report (Continued)
Ajanta Pharma Limited
Auditors’ Responsibility for the Audit of the Financial Statements (Continued)

. Conclude on the appropriateniess of Management and Board af Directors use of the gomg concern
hasis of accounting and, based on the audit evidence obtaingd, whether o material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's ability o
cantiniie as a going concern. 1f we conclude that a material nncertainty exists, we are required Lo
diaw attention in our auditor's report to the velated disclosures in the financial statements or. il
such disclosures are inadequaie, to modify our opinion. Our conclusions are based on the audit
svidence obtained up to the date of our audilors report However, future events or conditions may

cause the Company to cease to continue as a going concern.

= Evaluate the averall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the those charged with governance regarding, among other matters, the planned
seope and timing of the audit and significant audit findings, weluding any significant deficiencies in
ternial control that we identify during our audit.

We algo provide those charzed with governance with a statement that we have complied with relevan
ethical requirements regarding independence, and to communicale with them all relationships and other
matters that may reasonably be thought 10 bear on our independence; and where applicable, related
safeguards

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

Sreeja Marar
Partner

Mumpbati Membership No: 111410
05 May 2023 UDIN: 23111410BGYAUDY304



Ajanta Pharma USA Inc

"Balance Sheet
as at 31 March 2023

{Currency, USD}

31 March 2023 31 March 2022

__ Note USD UsSD
Assels
Mon-current assets
Property, plant and equipment 7 547,991 564,733
Cther intangible assets 7 343,678 414,555
Right-of-use assets 7 55914 223 640
Deferred tax assets (nel) 8 0,168,156 3,826,396
Income tax assets (net) 9 . | 321066
Total non-current assets 10,115,735 6,353,390
Current asscts o
Inventorics 10 21,394,379 27,147 919
Financial assels
Trade receivables 11 72,698,524 80,559,579
Cash and cash equivalents 12 3,245,971 3,841,566
Other current assets 13 430,121 659616
Total current assets 97,769,195 112 208 640
Total assets 107.884.930 115562070
Equity and Liabilities
Equity
Equity share capital 4 1,000,000 1,000,000
Other cquity 15 11,387,812 9,850,221
Total equity 12,387,612 10,956,221
Liabilities i
Non current [iabilities
Financial liabilitics
Lease liabilities 6 - 79,082
Current liabilities
Financial liabilities
Lease liabilitics 17 79,080 176,449
Trade payables ig 72,631,874 87,374,491
Other financial liabilities i9 16,871,641 16,168,961
Other current liabilities 20 3,286,478 3812926
Current tax liabilitics {net) 21 2.628.045 -
Taotal current liabilities 95.497.118 107 832 767
Total liabilities 95.497.118 107,611 849
Total equity and liabilities 147.884.930 118 362 070
Significant accounting policics liobd
The note referred 1o above fonm an integral part of finencial statement Tto 41
As per our report of even date atached
For BSR & Co. LLP For and on behalf of Board of Directors
Chartered Accountanis of Ajanta Pharma USA lune.

Firm Registration No: 101248W/W-100022
LA
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Yopesh M. Agrawal
Director
DIN : 0073673

Sreeja Marar
Partner
Maembership No: 111410

Mumbai
5 May 2023

Mumbal
5 May 2023




Ajanta Pharma USA Inc

Statement of Profit and Loss Account
Jor the year ended 31 March 2023

{Currency: USD)

31 March 2023 31 March 2022
Note Usp - uUsD
Income
Revenue {rom operations 22 104,814,084 93 477,486
Cther income 23 - 52.664
Total income 104.814,084 93 530,150
Expenses
Purchase of stock-in-trade 24 £1,920,958 78422274
Changes in inventorics of finished goods/work-in-progress/stock-in-trade 25 5,753,340 {260,332}
Employee benefits expense 28 5,645,743 4,683,599
Finance costs 27 538,863 110,797
Depreciation and amortisation CXpense 28 308,682 283,287
Onher cxpenses 29 9.269.025 6,710,435
Total expenses 142,956,611 88.950.060
Profit before tax 1,857,473 3,580,090
Tax expense
For current year 5,761,640 1,179,596
For earlicr years {Deferred Tax) - 24 864
Deffered tax (5,341,759) (415,253)
Profit for the year 1,437,592 2,790,883
Cther comprehensive income / (loss)
Items that will be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations
Income tax relating to items that will be reclassified to profit or loss
et other comprehensive income / (loss) to be reclassified subsequently to profit or
loss
Other comprehensive income not to be reclassified to profit or loss in subsequent
YEATS
Re-measurement gains (losses) on defined benefit plans
Income tax relating to items that will not be reclassified 1o profit or loss
et oflier comprehensive income not to be reclassified to profit or loss in subsequent
Years .
Other comprehensive income / (loss) for the year, net of tax - -
Total comprehensive income for the year 1,437,592 2.790.883
There are no exceptional iters and discontinuing operations.
Earning Per Equity Share {Basic & Diluted) {Face Value USD 100/} 31 143.76 279.09
Significant accounting policies ltob
The note referred to above form an intepral part of financial statement Tio 4l
As per our report of even date attached
For BSR & Co. LLFP For and on behalf of Board of Directors
Chartered Accountants of Ajanta Pharma USA Inc.

Firm Registration No: 101248W/W-100022

. LS 'L.M-M‘-f-p

Srecja Muarar Yopesh M. Agrawal
Director
DIN : 00073673

Pariner
dvierbership No: 111410

iMumbai
5 May 2023

Mumbat
5 May 2023




Ajanta Pharma USA Inc

Statement of cashflow
for the year ended 31 March 2023

{Currency: USD)

A.  Cash flew from operating setivities
Profit before tax
Adjustment for
Depreciation and amortisation expense
Finance costs
Provision for expired goods
Employee stock option cxpense
Operating cash flow before working capital changes
Changes in working capital
Decrease / (Increase) in trade reccivable
Decrease in othet current assels
Decrease / (Increase} in inventories
{[xecrcase) n other current lizbilities
{Decrease) / Increase in trade payabies
Cash generated from operations
Net income tax {paid}
Net cash flow generated from operating activities

B.  Cash flow from investing activities
Capital expenditure on property, plant and cquipment including capital advances
Net cash used in investing activities

¢, Cash flow from financing activities
Repaymenl of iease liability {including interest thereon)
Interest paid
Net cash used in / from financing activities

Net {decrease) / increase in cash and cash equivalents (A + B+ C)

Cash and cash cquivalents as at (he beginning of the year
Cash and cash cquivalents as al the end of the year
Figures in brackets indicates outflow

Note :

1. The above Cash Flow Statement has been prepared under 'Indirect ethod as set out in Accounling Standard 7 {Ind AS - 7)

Section 133 of the Companies Act 2013

31 March 2023

31 March 2022

USD UsSh
1,857,473 1,580,090
308,682 283,287
58,863 110.797
702,74¢ 5,574,566
2,927,158 548,740
7,861,055 (28,287.027)
229,495 227.192
5,753,340 (260,332)
(526,448} {805,607)
(14,742,617 23,932,269
1,502,583 4.355.235
{1,409,530) (4,425.849)
(306,947) (70,614}
133,334} (K249
(53,334) (82.897)
(176,451} (200,208)
(38.863) (87,039
(235,314) (287,247
(595,595) (440,758
3841566 428232
35071 3,841 500

“Staernent of Cash Flow" under

2 Cash compriscs cash on hand, cusrent accounts and deposits with banks Cash cquivalents are short-term balances {with an original maturity of three months of

less from the date of acquisition}.

Significant accounting pol icies
The noles referred 1o above form an integral part of the consolidated financial statements
As per our report of even date attached

FarBSR & Co. LLP

Chartered Accountants

Firm Registration No: 101248W/W-100022
1

Srecia Marar
Partner
Membesship No: 111410

tumbai
5 May 2023

For and on behalf of Board of Directors of

Ajanta Pharma USA Ine.

MG P

Yogesh M. Agrawal

DHrector
DN 00073673

Mumbai
S May 2023
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2023

1.

Corporate Information

Ajanta Pharma USA Inc. is a limited liability company incorporated and domiciled in United States
of America and is 2 wholly owned subsidiary of Ajanta Pharma Lid., India. The address of its
registered office is located at 440, US Highway, 22, East Bridgewater, New Jersey 08807, USA.

Company is primarily involved in the business of pharmaceutical and related activities.
Basis of preparation

Statement of Compliance

The financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards} Rules, 2015 notified under Section 133 of the
Indian Companies Act, 2013 (“the Act”).

These financial statements do not constitute a set of statutory financial statements in accordance
with the local laws in which the Company is incorporated and are prepared for the sole purpose of
the Consolidation of Ind AS financial statements of the Company with Ajanta.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except otherwisc stated.

The Financial Statement for the year cnded 31 March 2023 have been reviewed by the Audit
Committec and subsequently approved by Board of Directors of Ajanta Pharma USA Inc at its
meeting held en 5 May 2023,

Use of estimates and judgements:

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses and the disciosure of contingent
liabilities on the date of the financial statements. Actual resuits could differ from those estimatcs.
Estimates and under lying assumptions arc reviewed on an ongoing basis. Any revision to
accounting estimates is recognised prospectively in current and future periods.

The areas involving cstimates or judgements are as follows:

Property, Plant and equipment

Useful fives of tangible assets, as determined by the company and assessed on an annual basis, is
based on the life prescribed in Schedule 1T of the Act. In cases, where the useful lives are different
from that prescribed in Schedule II of the Companies Act, 2013, prevalent in India, they are based
on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers’ warrantics and maintenance suppott.

Intangible Assets

Internal technical or user team assess the remaining useful lives of Intangible assets. Management
belicves that assigned usefu! lives are reascnable.




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2023
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Allowance for uncollected accounts receivable and advances

Trade reccivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are written
off when management deems them not collectible. Impairment is made on the expected credit loss
model.

The impairment provisions for financial assets are based on assumption about risk of default and
expected loss rates. Judgement in making these assumptions and selecting the inpuis fo the
fmpairment calculation are based on past history, existing market condition as well as forward
looking cstimates at the end of each reporting period.

Allowances for invenfories

Management reviews the inventory age listing on a periodic basis. The review involves comparison
of the carrying value of the aged inventory items. The purpose is to ascertain whether an allowance
is required to be made in the financial statement for any obsolete and slow-moving items.
Management is satisfied that adequate allowance for obsolete and slow-moving inventorics has been
made in the financial statements.

Management also reviews net realizable value for all its inventory and is satisfied that adequatc
allowance has becen made in the financial statements.

Recognition of deferred tax assets and income tax

Deferred tax asset is recognised for all the deductible temporary differences to the extent that it is
probable that taxable profit will be available against which the deductible temporary difference can
be utilised. The management assumes that taxable profits will be available while recognising
deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and deferred tax
assets and liabilities. The Company reviews ai cach balance shect date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual outcome which could lead
to significant adjustment to the amounts reported in the financial statements.

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the probability
of an outflow of resources, and on past experience and circumstances known at the balance sheet
date. The actual outflow of resources at a future date may, therefore, vary from the figure included
in other provisions.

Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in
respect of contingencies/claim/litigations against the Company as it is not possible to predict the
outcome of pending matters with accuracy.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (*CGU”) excecds
its recoverable amount. Recoverable amount is the higher of its fair value less costs to sell and its
value in use. The value in use calculation is based on a discounted cash flow model, In calculating
the value in use, certain assumptions arc required o be made in respect of highly uncertain matters,
including management’s cxpectations of growth in EBITDA, long term growth rates; and the
selection of discount rates to reflect the risks involved




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2023

Amounts deducted from revenue for the projected chargeback, sales returns, rebates and
Medicaid

The significant adjustments t© the revenue are broadly explained below:

(a) A chargeback is 2 claim made by the wholesaler for the difference between the prices al which
the product is initiaily imvoiced to the wholesaler and the nct price at which it is agreed to be
procured from the company. Provision for chargeback is calculated on the basis of hisworical
experience and specific terms in the agreements

(b) Sales return 1s variahle consideration that 5. recognised and recorded based on historical
experience, market ponditions and pmvidr.‘d for in the year of sale as reduction from revenue. The

methodolopy and assumphions used to estimate relums arc monitored and adjusted regularly in line
with trade practices, historical wrends, past experience and projected market conditions.

(c) Provision for rebate is caleulated on the basis of historical experience and specific terms in the
agreements, Charge back, rebates, returms and medicaid payments are variable consideration that is
recognised and recorded based on histarical experience, market conditions and specific contractual
wrms. The methodology and assumptions used to cstimate rebates and retums arce manitored and
adjusted regularly in line with contractual and legal obligations. trade practices historical trends, past
experience and projected market conditions.

(d) Following & decrease in the price of a product, the Company generally grants customers a "shell
sfock adjustment” for a customer's existing inventory for the involved produet, Provisions for shelf
stock adjustments are determined at (he time ol the price decline or at the point of sale, if the impact
of u price decline on the products soll can be reasonably estimated based on the custorers
inventory levels of the relevant product.

Functional and Presentation Currency

These financial siatcments arc presented in United States Dollars (USD} which is also the functional
currency. All the amopunis have been rounded off to the nearest USD, unless otherwise indicated.

Current / non-current classification

An entity shall classify an assct as current when-

(a) it expecis 0 rcalise the asset, or intends to sell or consume it, in its normal operating cycle;
(b) it holds the asset primarily for the purpose of trading;

{c) it expects io realise the asset within twelve months after the reporting period; or

(d) the asset is cash or a cash cquivalent unless the asset is restricted from being exchanged or used
to settle a liability for at least twilve months after the reporting period.

An entity shail classify all other assets as non-current.

An entity shall classify a liability as current when-

(a) it expects to settle the liability in its normal operating cycle;
(b) it holds the liability primarily for the purpose of trading;

(c) the liability is due to be settied within twelve months after the reporting period; or




Ajanta Pharma USA Inc.

Notes to the Financial Statements as on 31 March 2023

6.1

(d) it does not have an unconditional right 1o defer setilement of the liability for at least twelve
months after the reporting period. ‘Terms of & liability that could, al the option of the
gounterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

An cntity shall classify all other liabilities as non-current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

[Based an the nature of products [ activites of the Company and the normal time hetween acquisition
of assels and their realisation in cash or cash equivalents, the Company has deicrmined ils operating
eycle as twelve months for the purpose of classification of its assets and liabilities as current and
non-current,

Significant Accounting Policies

Property, Plant and Equipment

Property, Plant and Fguipment are stated at historical cost iess depreciation. Historical cost includes
expenditure that is directly atiributable to the acquisition of the iterns, Subscguent cosls arc included
in the assets carrying amouni or recogniscd as a separate asset as appropriate, onky. when it is
probable that future economic benefits associated with the item will flow 10 the company and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight-line method to writc off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
DBuilding 27.5 years

Furniture, Fixtures & Fittings | 10 years I
Camputer Software’s 5 yoars

‘I'he assel’s residual values and useful Tives are reviewed and adjusted 1T appropriate, at cach end of
reporting period. Where the carrying amount of an assel is greater than its estimated recoverable
amount, if is written down immediately 1o its recoverable amount. Gains and losses on disposals of
property, plant and equipment are determined by comparing proceeds with carrying amount and are
ineluded in the statement of profit or loss.

Intangibie Assets

Intangible asscts are recognised when it is probable that the future economic benefits that are
attributable o the assets will flow to the Company and the cost of the assets can be measured
reliably.

intangible assels are carried at cost less accumulated amartisation and impairment losses, il any.
(nternally gencrated intangibles, excluding capitalised development costs, are not capitalised and the
relited expenditure is reflected in Statement of prafit and loss in the period in which the expenditure
is incurred.

Software is amortised over their ostimated useful life on straight line basis from the date they are
available for intended use, subject t© impairment test.
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Ajanta Pharma USA Inec.

Notes to the Financial Statements as on 31 March 2023

6.2

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embaodied in the asset are considered to
modily the amortisation period or method, as appropriate, and are rcated as changes in accounting
estimates.

Gains or losses arising from derecognition of intangible assets arc measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and ioss when the assets are derccogn ised.

Impairment on non-financial assets

The Company’s non-financial assets other than inventories and deferred tax assets, arc reviewed at
each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, asscts that do not generate independent cash inflows (i.e. corporile assels)
arc grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that gencrates cash inflows that are largely independent of the cash inflows of other assets or
CQGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to scll.
Value in use is based on the estimated future cash flows, discounted to their present value using a
discount rate that reflects current market assessments of the time value of money and the risks
specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGL excceds its estimated
recaverable amount. Impairment loss recognized in respect of a CGU is allocated first to reduce the
carrying amounts of the other assets of the CGU {or group of CGUs) on a pro rata basis.

An impairment loss in respect of assets for which impairment loss has been recognized in prior
periods, the Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer ¢xists, An impairment loss is reversed it there has been a change in the
cstimates used to determine the recoverable amount. Such a reversal is made only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

Classification

Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash fiow characteristics of the financial asset.
Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair vaiue through profit or loss, transaction costs that are attributable to the acquisition

of the financial asset.
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2023

Subsequent Measurement

For the purpose of subscquent measurement, financial assets are classified in two broad categories:
» Financial assets at fair value (FVTPL/ FVTOCI)
» Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.c. fair value through profit or loss (FVTPL)), or recognised in other comprehensive
income {i.e. fair value through other comprehensive income (FVTOCT)).

Financial Assets measured at Amortised Cost {net of any writc down for impairment, if any)
Financial assets are measured at amortised cost when asset is held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and intercst. Such
financial assets are subsequently measured at amortised cost using the cffective interest rate (EIR)
method less impairment, if any. The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FVTOCI™)
Financial assets under this category are measured initially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective is to hold assets for both

collecting contractual cash flows and seliing financial assets. Fair value movemcnts are recognized
in the other comprchensive income.

Financial Asscts measured at Fair Value through Profit or Loss (“FVTPL”):

Financial assets under this category are measured initially as well as at each reporting date at fair
value with all changes recognised in profit or loss.

Derecognition of Financial Assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assefs

In accordance with Ind - AS 109, Company applies cxpected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables,

Financial Liabilities

Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL.
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Ajanta Pharma USA Inc.

Notes to the Financial Statements as on 31 March 2023

6.3

64

Initial Recognition and Measurement

All financial liabilitics are recognised initially at fair vatue and, in the case of loans, borrowings and
payables, net of dircctly attributable transaction costs.

Financial liabilities include trade and other payables, joans and borrowings including bank
overdrafis and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair vaiue through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Interest-bearing loans and borrowings are subsequently measured al amortised cost using the
Effective Interest Rate (EIR) imethod, Gains and losses ane recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process Amortised cost is calculated
by taking into account any discount ot premium on acquisition and fees or CosIS (hat are an integral
part of the EIR. The EIR amortisation < included as finance costs in the statement of profit and loss.

Derecognition of Financial Liabilities

A Fnancial liability is derccognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender
onsubstantially different terms, or the lerms of an existing lability are subsiantially modified, such
an exchange or modification is weated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Inventorics

Inventorics are measured at the lower of cost and net realisable value. The cost of inventories is
based on the moving weighted average basis, and includes expenditure incurred in acquiring the
inventories and other costs incurred in bringing them to their present location and condition. Net
realisable value is the estimated selling price in Ihe ordinary course of business. less the estimated
selling expenses.

The comparison of cost and net realisahle value is mude on an item-by-item basis. he Company
considers various factors like shelf life, ageing of inventories, product discontinuation, price changes
and other factors which impact the company's business in determining the allowance for obsolete.
non-saleable and siow, non-moving inventories. The company considers the above factor and adjusis
the inventary provision to reflect its actual performance on actual basis. Goods in transit are vilued
at actual cost incurred up to the date of balance sheet.

Cash and cash Equivalents

Cashi and Cash Bquivalemis comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible 1o Known amounts of eash and whick are subject to an insignificunt risk ol
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the proup’s cash managernent.
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2023

6.5

6.6

6.7

Cash Flow Statement

Cash Nows are reported using the indirect method, whereby net profit before tax is adjusted for the
offects of transactions of a non-cash nature, any defurrls or accruals of past or future operating cash
receipts or payments anc item of income of CXPRNSEs associated with investing or financing cash
flows. The cash flow from operating, investing and fnancing activities of the Company are
segregated.

Foreign Currency Transactions

Transactions in foreign currencies arc translated into the Company's functional currency at the
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies arc translated into the functional
currency at the exchange rate al the reporting date, Non-monetary asscts and liabilities that are
measured at fair value in a foreign currency are iranelated into the functional currency at the
exchange rate when the fair value was determined. Non-mondctary assets and liabilities that arc
meastred based on historical cost in a foreign currency are not transiated. Foreign cwrency
exchange differences ar¢ generally recognised in the statement of profit and loss.

Exchange dilferences arising on the settlement of monetary ilems or on translating monetary items
a1 rates different from those al which they were wranslated on initial recognition during the period or
in previous Financial Stalcments arc recognised in the Statement of Profit und Loss in the period in
which they arise. When a gain or lags on @ nomemonetary item is recogmised in Other
Comprehensive Income, any exchange component of thut gain or loss is recognised in Other
Comprehensive Income. Conversely, when a gain or loss ona non-monelary item is recagmsed in
Staternent of Profit and Loss, any cxchange component of thal gain or loss is recognised in
Statement of Profit and Loss.

Revenue Recognition

Sale of Goods
The Company applied Ind AS 1 15 using the modified retrospective approach.

Revenue is measured hased on the transaction price adjusted for chargebacks, discounts and rebates,
which is specified in a contract with customer. Revenue arc net of estimated returns and taxes
collected from customers.

Revenue from sale ol goods s recognized at point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available o the customer.

The transaction price is documented on the sales invoice and payment is gencrally due as per agreed
credit terms with customer,

The consideration can be fixed or variable. Variable consideration is only recognised when it is
highly probable that 2 significant reversal will not oceur.

Interest income is recognised on time proportion basis. Insurance and other claims are recognised as
a revenue on certainty of receipt on prudent basis. Export benefits available under prevalent schemes
are accounted to the extent considered receivable.

o




Ajanta Pharma USA Inc.
Notes to the Financial Statcments as on 31 March 2023

6.8

6.9

6.10

Dividend income is recognised when the Entity’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

Employee Benefits

Short-term Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company to its employces include salaries and wages, social security contributions, Medicare
contributions, and other non-monetary benefits. A liability is recognised for the amount expected to
be paid; if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the amount of obligation can be estimated reliably.

Post-Employment Bencfits — The Company provides a 401(k) retirement program for full-time
employees who are 21 years of age or older. Eligible employees are entitled to participate in the
company offercd plan with an option to contribute up to the maximum ol 3% of annual base salary.
For employces with an annual base salary above the annual compensation limits, as determined by
the Federal Internal Revenue Scrvice (Federal), the annual APUI contribution will be capped at 3%
of the Federal aliowed annual compensation limits. Al contributions are 100% vested immediately
to the cmployee.

Share-based compensation

Employees Stock Options Plans (“ESOPs™): The grant date fair value of options granted to
employees is recognized as an employec expense, with a corresponding increase in cquity, over the
period that the employees become unconditionally entitled to the options. The expense is recorded
for cach separatety vesting portion of the award as if the award was, in substance, multiple awards.
The company recognizes compensation expense relating 1o share-based payments in net profit using
fair-vatue in accordance with Ind AS 102, Share-Based Payment. The ESOPs (shares of holding
company) are granted to the employees of the company.

Provisions {other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows (representing the best estimate of the expenditure required to settle the
present obligation at the balance sheet date) at a pre-tax rate that reflects current markel assessments
of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost. Expected future operating losses are not provided for.

Borrowing Costs

Borrowing costs comprise of interest and other costs that an entity incurs in conncction with the
borrowing of funds. Botrowing costs directly attributable to the acquisition, construction or
production of an asset that takes substantial period of time 1o get ready for its intended use or sale
are capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Transaction costs are charged fo statement of profit and loss as financial expenses
over the term of borrowing.

Lease

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfilment of the arrangement is dependent on the use of
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Ajanta Pharma USA Inc.
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6.11

6.12

6.13

a specific asset or assets or the arrangement COnveys a right (o use the asset, even if that right is not
explicitly specified in an arrangement.

Earnings Per Share

Basic carnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number ol equity shares outstanding during the
period. Diluted carings per equity share is compuled by dividing the net profit attributable W the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic earmnings per equity sharc and also the weighted average number of equity sharcs that
could have been issued upon conversion of all dilutive potential equity sharcs. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converied as of the begitming of the period,
unless issued at a later date. Dilutive potential equity shares are detcrmined independently for each
period presented.

Income Taxes

Income tax expense comprises current and deferred income tax.

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
fhat it relates 1o items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid 1o or recovered from the fax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
hetween the tax bascs of assets and liabilities and their carrying amounts in the financial statcments.
Deferred tax assets are reviewed at cach reporting date and are reduced to the cxtent that it is no
ionger probable that the related tax benefit will be realised.

Pinancial asscts and financial labilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there Is an
intention to settle on a net basis, 1o realise the assets and settle the liabilitics simultianeously.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been
anacted or substantively enacted by the balance sheet date and are expected 1o apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilitics is recognized as
income or expense in the period that includes the enactment or the substantive enactment date. A
deferred income tax assel is recognized 1o the extent that it is probable that future taxable profit will
be available against which the deductible wmporary differences and tax losses can be utilized. The
Company ofTsels current tax assets and current tax Habil itics, where it has a legally enforceable right
to set off the recognized amounts and where it intends either to settle on a net basis, or to realize the
asset and settle the liability simultancously.

Dividends to Sharcholders

Annual dividend distribution to the shareholders is recognised as & liabitity in the pericd in which
the dividends are approved by the shareholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.
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6.14

6.15

Provisions, Contingent Liabilitics, Contingent Assets and Commitments

Genceral

Provisions (legal and constructive) are recognised when the Group has a present obligation (legal or
consirietive) as a resull of ‘a past event and it 18 probable that an outflow of resources will be
required to settle the abligation, in respect ol which a reliable cstimate can be made.

Provisians {(excluding retirgment benefits and compensated absences) are not discounted to its
present value and are deterimined based on best estimule required 1o settle the obligation at the
balance shect date. These are reviewed ul each balance sheet date and adjusied to reflect the current
best estimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recopnised as 4 separate assel bul only when the reimbursement is virtually certain. The expensc
relating 1 a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

[f the eifect of the time value of money is material, provisions tre discounted using a current pre-tax
rute that reflects, when appropriate, the rigk specific 10 the lighility. When discournting is used, the
increase in the provision due to the passage of fime is recognised as & finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an outflow of resources
will be reguired to settle the obligation;

e A present obligation arising from past events, when no reliable estimates is possible;

o A pussible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Financial Statements. Contingent assets
are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at cach balance sheet
date in accordance with Ind AS 113.

Financials Statements have been prepared on the historical cost basis except for the following

material items in the staternent of financial position:

e Derivative financial instruments in the nature of forward foreign cxchange coniracls are
measured at fair value reccived from Bank.

o Mutual Funds are measured at fair values as per Net Asset Value (NAV).

» Employee Stock Option Plan (ESOP) at fair values as per Black Scholes option pricing model.

Fair value is the price that would be received to sell an asset or scitle a liability in an ordinary
transaction between market participants at the measurement date.
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6.16

The fair value of an asset or a liability is measired using the assumptions that market participants
would use when pricing the asset o liability, assuming that market parlicipants act in their ceonomic
best interest.

A fair value measurcment of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset n ks highest and best usc or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uscs valuation techniques that are appropriate in the circumstances and for which
sufficient data are available 1o measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest icvel input that

is significant 1o the fair value measurement as a whole:

e Level ] — Quoted (unadjusted) market prices in active markzts for identical assets or liabilitics.

e Level 2 — Valuation tzchniques for which the lowest level nput that is significant to the fair
valuc measurement is directly or indirectly observable.

e Lovel 3 — Valuation technigues for which the lowest level input that is significant to the fair
value measurcment is unobservable.

for assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between tevels in the hierarchy by re-
assessing calcgorisalion (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of cach reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilitics on the basis of the nawre, characteristics and risks of the asset or fiability and the level of
the fair value hierarchy as explaincd above.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On
March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rulcs, 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from
April 1, 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies 1o disclose their material accoumting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is
material when it can reasonably be expected to influence decisions of primary users of general-
purpose finangial staements, he Company does not expect this amendment to have any significant
impact in its financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on fransactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to
transactions that, on initial recognition, give rise (O cqual taxable and deductible temporary
differences. The Company is evaluating the impact, if any, in its financial statements.
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Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting
estimates. The definition of a change in accounting estimates has been replaced with a revised
definition of accounting estimates. Under the new definition, accounting estimates are “monetary
amounts in financial statements that are subject o messurement uncertainty”. Entities develop
accounting estimates if accounting policies require items in financial siatermients 1o be measured ina
way that invelves measurement uncertainty. The Company does not expect this amendment to have
any significant impact in its financial statements.

The Company will evaluate these amendments to give effect as required by taw.
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
as at 31 March 2023

{Currency: USD)

10

il

Defered tax assets (net)

The tax effects of significant temporary difference that resulted in deferred tax asset and liabilities and
u description of that created these difference in given below: (refer note 34

“Tax effcct of ilems constituting - Deferred tax assets

Leave Encashment (A
Provision for Loss Allowance (B)
Siock option s
Chargebacks, Rebates, Admin Fees D)
263A Capitalization Cost (E)
Sules Return for expired Goods {F)

Tax effect of items constituting - Defcrred tax Habilitics
Difference in tax base of property, plant and cquipment (G)

Deferred tax asscts {net) (A1 BH+C FDAEFF(G)

Income tax assets (net}

Income tax paid (net provision USD 1.1 79,596)

Inventories

Stock-in-Trade {including in transit USD 541,943, 31 March 2022 LIS 865,620}

During the year, the group recorded inventory write downs of USD 1 16,702 (31 March 2022 USD 976,888). Thesc adjustments were

included in cost of material consumed and changes in inventores.
Trade receivables

Unsecured, considered good unless otherwise stated
Trade reccivables considered good
Trade receivables which have significant increase in credit risk

Trade receivables credit impaived

i.ess: Loss allowance
Total Trade reccivables

(There are RO othcr trade reccivables which bave signi{icant increasc in credit risk, Refer note 33 for information about credit risk

reccivables)

The loss allowance on trade receivable has bheen computed on the basis of Ind AS 109, Financia

receivable considered good on the basis that credit risk exists even though it may be very iow. The Company's exposufc {0 credit an

allowance related to trade receivable are disclosed in note 33)

31 vlarch 2023
Usp

27,174
45,083
{9,097}
5,452,190
25,976
3,667,426

40,596

9,168,156

9,168,156

"

21,394,579

) 21,394,579

72,698,524

72,698,524

72,698,524

72,698,524

31 March 2022
UsD

32,678
45239

(9,129)
253,551
35,028
3,525,999

56,970

3,826,396

3.8 36.&

1,324,066

1324 0056

—_———— T

27,147.91%

ITANT919

80,559,579

) 80,559,579

86,559,579

$0 559579
e R~
and market risk of trade

i Instruments which require such allowance to be made even for wrade
d currency risk and loss




Ajanta Pharma USA Inc

Notes to the Financial Statements {(Continued)
as at 31 March 2023

{Currency: USDE)

12

13

14

31 March 2023

31 March 2022

USD usD
Cash and cash equivalents
Cash and cash equivalents
Balance with banks - in current accounts 3,245,971 3,841,566
3,245,971 3,841,566
Other current assets
Prepaid expense 429,577 659,062
Advances to suppliers 151 455
Advances to cmployees 393 99
430,121 659,616
Equity share capital
31 March 2023 31 March 2022
Number of Shares UsD Number of Uso
Shares
Authorised :
Comnron Stocks of USD 100 each 10,000 1AMk AHEHD 10,000 1,800,000
Issued, Subscribed & Paid up :
Common Stocks of USD 100 cach fully Paid up 10,000 1,000,000 16,000 1,600,000
{a) Reconciliation of number of equity shares outstanding 2t the heginning and at the end of the year
31 March 2023 31 March 2022
Number of Shares UsSD Number of UsD
Shares
Number of shares outstanding as ai the beginning of the year 14,000 1,000,000 10,000 1,000,000
Add : Number of sharcs allotied as fully paid-up during the year - = - -
Less: Number of shares bought back during the year - u -
Number of shares oumstanding as at the end of the year 10,000 1000600 10,000 1, i, LR
(b} Rights, preferences and restriclions attached to shares
The company has issued only one class of equity shares with voting rights having a par value of USD 100 per share.
The company has not declared any dividend.
In the event of liquidation of the company, the holders of equity shares will be entitled te receive remaining assets of the company
The distribution will be in proportion to the numbers of equity shares held by shareholders.
(¢ } Details of equity sharcholders holding more than 5% / lolding company
Name of Shareholder 31 March 2023 31 March 2022
Number of Shares % holding Number of % holding,
Shares i
Ajanta Pharma L1d , India 10,000 100.00 18,600 160.0C
(d) Shares reserved for issue under eptions Nil Nil Nit Nil




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
as at 31 March 2023

{Currency: USD)

15 Other equity
General reserve
Balance at the beginning of the year
Add : Transferred from Statement of Profit & Loss
Balance as at the year end
Exchange Fluctuation Reserve
Equity contribution from Holding Company
Employee stock options
Balance at the beginning of the year
Charge during the year
Balance as at the year end
Retained carnings
Balance at the beginning of the year
Profit for the year

Balance at the year end

Total other equity
16 Lease liabilities (non current)

Lease liabilitics (refer note 34)

17 Lease liabilities {current)

Lease abilitics {refcr note 34}

18  Trade payables

Trade payables to related party {refer note 37}
Other Payabies

19 Other financial liabilities {current)

Provision for return of Expired goods (Refer note 35)

20 QOther current liabilities

Others payables

-——\—\_“_-J::!;;.-\?"I
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31 March 2023
UsD

(1,567,902)

{1,567,902)

135,738

135,738

11,382,385
1,437,392
12,819,975

11,387,812

31 March 2022
usbD

(1,567,502)

{1,567.902)

135.738

135,738

8,591,502
2,790,883

79,080

79,080

69,296,746
3,335,127

72.631.874

16,871,641

16,871,641

3,286,478

3286478

11,382,385

o 9950221

——————

79,082

79,082

176,449

176,449

87,374,481

87,374,491

16,168,541

16,168,901

3,812,926

3.812,92¢



Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
as at 31 March 2023

{Currency: USD)

21 Current tax liabilities (net)

Provision for tax (net of advance tax USD 1,836,687 (31 March 2022 USD Nit))

31 March 2023

UsD

2,628,045

2,628,045

22 Revenue from operations

Sale of producis
Stock-in-Trade

104,814,084

Reconcitiation of revenue from operations with contracted parties!

Contracted price
Adjustments

104,814,084
E—————

542,922,837

- Chargeback, rebates and discounts 415,521,501
- Sales returm 6,715,269
- Others 15,871,984
Sale of products 104,814,384
23 OTHER INCOME
Miscellaneous [ncome ¥ =
24  a. Purchase of stock-in-trade {Related party) 81,920,958
b. Purchase of stock-in-trade {Others) -
25  Changes in Inventories of Finished Goods, Work-in-progress and Stock-in-Trade
Inventories at the end of the year :
Stock-in-trade 21,394,579
{(A) 21,394,579
Inventories at the beginning of the year:
Stock-in-trade 27,147,919
(B} 27,147,919
Effect of fereign exchange transiation
Stock-in-trade
< =
Total changes in inventories of finished goods, work-in-progress
Stock-in-trade 5,753,340
Total changes in inveniories of finished goods, work-in-progress (B)-{A)+(C} 5,753,340

and stock-in-trade :

—
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31 March 2022
UsD

93,477,486

93,477,486

472,771,783

358,275,514

7.326,142
13.698.641

93,477,486

52.664
52,664

78,422,274

27,147919

27,147 519

26,887,587

26,887,587

(260,332)

tiesn 1T 712,

tesen Laaten
3 T

{260,332}
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Notes to the Financial Statements (Continued)
as at 31 March 2023

{Currency: USD)

26  Employec benefit expense

Salaries, wages, bonus and allowances
limployes welfare expoaises
Contribution to statulry funds (refer note 32)

27 Finance cosis

interest expenses

interest on Lease liability (refer note 34)

Other borrowing cost *

* Inciudes Guarantee Commission of USD Ni (31 March 2022 70,194) (rofer note 37}

28 Depreciation and amoriisation expense

Depreciation of property, plant and cquipment {Refer note 7)
Amortisation of intangible assets (Refer note 7)
Depreciation of right-of-use assels (Refer note 7)

29 Qther Expenses

Clearing and forwarding

Selling cxpenses

{nsurance

Travelling expenses

Telephone, telex & postage

Legat and Professional Fees
Repairs to others

Power and fuel

Impairment 10ss on financial assets
Miscellaneous expenses

31 March 2023
Usp

4,855,328
375,162
415,253

5,645,743

58,863

58,863

16,742
124,210
167,730

308.682

e

6,602,916
984,987
306,937
304,278
525,842
438,269

2,727
3,283
2,124
97,062

9,269,025

31 March 2022
UsD

3,955,951
253,879
473,769

4 683,599

23,757
87,040

110,797

24228
91,329
167,730

283,287

—_—————m——

4,319,094
1,182,584
298,366
82,816
437,214
227450
37,350
3,338
38,672
83,513

6,710.435
T




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2023

(Currency: USD)

30. Capital Management

Company’s policy is to maintain 2 strong capital base so as to maintain investor, creditor
and market confidence and to sustain future development of the business. Management
monitors the return (EBIT) on capital, as well as the level of dividends to equity
shareholders. The Company’s objective for capital management is to maximise sharcholder
value, safeguard business continuity and support the growth of the Company, The Company
determines the capital requirement based on annual operating plans and long-term and other
strategic investment plans.

Company monitors capital using a ratio of ‘ndjusted net debt’ to 'total equity’. For this
purpose, adjusted net debt is defined as debt less cash and cash equivalents and current
investments. Adjusted equity comprises all components of equity.

Company’s policy is 1o keep the Net debt equity ratio below 1.00 and its adjusted net debt
to equity ratio at 31 March 2023 was as follows.

USD
Particulars S 31 March 2023 31 March 2022
Total Borrowing . -
Less: cash and cash cquivalents 3,245,971 3,841,566
Adjusted nel debt A (3,245,971} (3,841,566}
Equity B 12,387,812 10,950,220
Adjusted net debt to Faquity ratio AB {0.26) (0.35)

31.  Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Earnings Per Share:

Particulars 31 March 2023 31 March 2022 |
Basic and diluted earnings per share:
Profit attributable to Equity sharcholders- for Basic EPS A 1,437,592 2,790,883
{USD}
Add: Dilutive cffect on profit (USD) B = -
Profit attributable to Equity sharcholders for computing C=A-B 1,437,592 2,790,883
Diluted EPS (USD)
Weighted average number of equity shares outstanding - for D 10,000 16,000
basic EPS
Add: Dilutive cffect of option outstanding- Number of E - -
Equity Shares
Weighted averape number of cquity shares for diluted EPS F=D+E 10,000 10,000
Face value per equity share (USD) 100 100
Basic earnings per share (USD) A/D 143.76 279.09
Diluted earnings per shares (uspy. ~ CF 14376 279.09 |
fa—g
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2023

(Currency: USD)

32. Employee benefits

As required by Ind AS 19 ‘Employee Benefits’, the Company offers its employees: Short-
term employee benefits - These benefits include salaries and wages and other government
contributions which are due within 12 months after the end of the period in which employee
renders the related service. The Company’s accrual on account of vacation Habilities
amounted to USD 125,044 (31 March 2022 USD 149,847).

Retirement plan - The Company provides a 401{k)-retirement program for full-time
employees who are 21 years of age or older. Eligible employees are entitled to participate in
the company offered plan with an option to contribute up the maximum 3% of annual base
salary. For employees with an annual base salary above the annual compensation limits, as
determined by the Federal Internal Revenue Service (Federal), the annual APUI contribution
will be capped at 3% of the Federal allowed annual compensation limits. All contributions
are 100% vested immediately to the employee. The company also provides a profit-sharing
contribution in to the 401{k)} account which is discretionary. The total expensc for employee
retirement benefit plan including the profit-sharing contribution for the year ended 31 March
2023 was USD 415,253 (31 March 2022: USD 473,769). No further liabilities other than
contribution made.

33.  Financial Instrument — fair values and risk management

Fair value measurements UsD
31 March 2023 31 March 2022 |

Financial instruments by category Amertised Cost Amortised Cost
Financial assets
Trade receivables 72,698,524 80,559,579
Cash and cash cquivalents 3,245,971 3,841,566
Total financial assets 75,944,495 84,401,145
Financial liabilities
Lease liabilities 79,080 255,531
Other current financial liabilities 16,871,641 16,168,902
Trade payables 72,631,874 87,374,491
Total financial liabilities £5,582,595 103,798,924

There are no financial instruments classified as Fair Value through profit and loss and fair
value through other comprehensive income. Fair value measurement of lease liabilities is
not required.

A. Financial risk management
Company has exposure to following risks arising from financial instruments:
¢ Credit risk
¢ Liquidity risk

s Market risk




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

{(Currcncy: USD)

33.

Financial Instrument — fair values and risk management (Continued)

Risk management framework

The Company's activities ar¢ exposed to financial risks. These risks inctude market risk,
credit risks and liquidity risk. The Company's averall risk managenient program seeks to
minimize potential adverse effects on the financial performance of the Company through
established policies and processes which are faid down to ascertain the extent of risks, seiting
appropriate limits and controls and continuous monitoring and compliance of the same.

i. Credit risk

Credit tisk the risk that a counter paity will not meet its obligations under a financial
instrument or customer contract, leading to a financial joss. The Company is expased to
credit risk from its operating acuvilies (primarily trade receivabies) and [rom ifs
financing activities, including deposits with banks other financial instruments.

Other financial assets

The Company limits its cxposure {0 credit risks by depositing its cash only with financial
institutions duly evaluated and approved by the Board of Directors.

Impairment:

The following table provides information about the exposure to credit risk and expected
credit loss for trade receivables:

—— — s e

31 Mareh 2023

Carrying amount Weighted average Loss allowance
[oss rate
Not due 72,698,524 0%
Past due upto 180 days - 0%
Past due 181-365 days - 0%
Past dues 366 - 730 days - 0%
Past dues 731 - 1096 days - 0%
More than 1096 days . 0%
72,698,524

31 March 2022

Weighted average

Carrying amount foss rate I.oss aliowance

Not duc 80,559.57¢ 0% -
Past due upto 180 days . 0% -
Past due 181-365 days - 0% -
Past dues 366 - 730 days - 0% -
Past ducs 731 - 1096 days - 0% -
More than 1096 days - 0% -
80,559,579 i
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

{Cutrency: USD)

33.  Financial Instrument — fair values and risk management (Continued)

The above financial assets were not impaired as there had not been & significant change
in credit quality and the amounls were still considered receivable based on the nature of
the activity of the customer portfolio 1o which they belong and the type of the customers.
Thcre are no other classes of financial assels that are past due but not impaired excepl
for Trade reccivables as at 31 March 2023 and 31 March 2022

Trade receivable

Comipany s credit risk is viniimal. The trade receivables arise mainly from transactions
with its approved customers. Ihe maximum exposure 10 credit on these transactions is
equial to the carrying amownt of these financial instrumems. Customers are subject 10
stringen! financial, eredit and legal verification process. In addition, trade recclvable
balances are moenitored on an ongoing basis to ensire timely collections. Accardingly.
the Company’s exposure 1o bad debts is not significant.

An impairment analysis s performed at cach reporiing date on an individual basis for
majer clients. In addition. & large number of minor receivables are grouped into
homogenous groups and assessed 1o impairment collectively, The caleulation is based
on historical data. The maximum expostre 1o credil risk at the reporting date is the
carrying value of each class of financial assets, The company does not hold collateral as
security.

Expected credit loss assessment

The Company allocates each exposure (0 a credit risk grade based on a variety of data
that is determined to be predictive of the risk of loss {e.g. timeliness of payments,
available press information etc.) and applying experienced credit judgement.

Exposures 10 Custamers ouistanding at the end of each reporting period are reviewed by
the Company to determine incurred and expected credit losses. Historieal trends of
impairment of Trade receivables do not reflect any significant credit losses, Given thal
the macrocconomic indicators affecting customers of the Company have not undergone
any substantial change, the Company expects he historical trend of minimal eredit
losses to continue.

31 March 2023 31 March 2022
Gross Carrying amount 72,698,524 80,559,379
Average Expected loss rate 0.00% 0.00%
Carrying, amount of trade receivables {(net of 72,698,524 80,559,579

| ﬁltpﬂl‘ﬂ‘lﬂl{}

The movement in the allowance for impairment in respect of trade and other receivables
during the year was as follows:

31 March 2023 31 March 2022 |
Ralance as at the beginning of the year - - \
jmpairment loss recognised {net} = -
Amounts written off - = l

Balance as at the year end - -
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Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

{Currency: USD}

33.  Financial Instrument — fair values and risk management (Continued)

The impairment loss at 31 March, 2023 related to several customers that have defaulted
on their payments to the Company and are not expected to be able to pay their
outstanding balances, mainly duc to economic circumstances.

ii. Liquidity risk
Liguidity risk is the risk that the Company may not be able o meet its present and future
cash and collateral obligations without incurring unaceeptable losses, The Company’s
objective is to, at all times maintain gptimum levels of liquidity to meet ils cash and
collateral requirements. The Company closely manitors its liquidity pesition and
deploys a robust cash management system. Working capital requiremients are adequately

addressed by internaily generated funds. Trade receivables are kept within manageable
levels.

Company aims to maintain the level of its cash and cash equivalents and other highly
marketable debt investments at an amount in excess of expected cash outflows on
financial liabilitics over the next six months. The ratio of cash and cash equivalents and
other highly marketable debt investments to outflows is 0.03 at 31 March 2023 (31
March 2022: 0.04).

Exposure fo liquidity risk

The following are the remaining contractual maturities of financial liabilities at the
reporting date. The amounts are gross and undiscounted, and include estimated interest
payments and exclude the impact of netting agreements.

As at Carrying )
31 March 2023 Amownt Contractual Cash Flows
Total 0-12 months  1-2years  2-3 years i
5 years
Trade payables 72,631,874 72,631,874 72,631,874 - -
current
Lease liahilities 79,083 79,080 79,080 - ” =
Other current 16,871,641 16,871,641 16,871641
financizl liahilities i — —. . -
Total 89,582,595 89,582,595 89,582,595
[ As at Carrying - o
31 March 2022 Amount Contractua! Cash Flows
Total 0-12 months  [-2 years  2-5yemrs oL
5 years
Trade payables §7,374,491 87,374,491 £7.374,491 - -
current
L.ease liabilities 255,531 255,531 176,449 79,082 -
Other current 16,168,502 16,168,902 16,168,902 - -
financial liabilities
Total 103,798,924 103,798,924 103,719,842 79,082
P At
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2023

(Currency: USD)

33.

34,

Finan

cial Instrument — fair values and risk management (Continued)

iti. Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates,
interest rates and equity prices — will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the
return. Financial instruments affected by market risk include loans and borrowings,
deposits, investments, and derivative financial instruments. The Company’s exposure
from market risks is primarily on account of interest rate risk.

a)

b)

A

Currency risk

The Company does not have foreign exchange risk as their entirc dealings are in
their local functional currency i.c., US Doliars.

Interest rate risk

Company’s exposure to changes in interest rates relates primarily to the Company’s
short-term debt obligations. Fixed ratc financial instruments are subject to fair value
interest rate risk. The foliowing table demonstrates the sensitivity analysis to a
reasonably possible change in intercst rates, with all other variable held constant, of
the Company’s profit before income tax. The estimates are based on the outstanding
intercst-bearing liabilitics of the Company with floating interest rate as at 31 March
2023 and 31 March 2022.

UsDh

Year Change in interest rate* Effect on profit before tax
31 March 2023 +1% / (-1%} -
31 March 2022 +1%/ -1%a) -

* Holding all other variable constant

Price risk

Company does not have any exposure to price risk, as there are no equity
investments.

Disclosure for leases:

The Company have taken a premise under operating icase. The lease is for a period of five
ycar and renewable cvery year upon mutual consent of the parties. There are no contingent

rents.
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

{Currency: USD)

34. Disclosure of Leases (Continued)

Right-of-usc assets

As at 31 March 2023 Land and Buildings
Ush
Cost
As st 1 April 2022 726,830
Additions
Disposals
Balance at 31 March 2023 726,830
Accumulated depreciation and impairment
As at 1 April 2022 503,1%0
Depreciation 167,730
Impairment loss -
Eliminated on disposals of assets -
|_Balancc at 31 March 2023 670,920
As at 31 March 2022 Land and Buildings |
UsDh
Cost
As at 1 April 2021 726,830
Additions -
Disposals =
Balance at 31 March 2022 726,830
Accuntulated depreciation and impairment
As at 1 April 2021 335,460
Depreciation 167,730
Impairment loss .
Eliminated on disposals of assets -
. Balance at 31 March 2022 503,190
Carrying Amounts
As at [ April 2022 223,640
Balance at 31 March 2023 55,910
As at | April 2021 391,370
Balance at 31 Match 2022 223,640
Cash outflow on leases
Particulars 31 March 2023 51 March 2022 |
Usb usp
Cash outflow on leases {176,451) (200,208}
{176,451)

Total cash cutflow on leases

pm— e —
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Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

(Currency: USD)

34. Disclosure of Leases (Continued)
Maturity analysis
| Particulars Less than QOver 1 years
1 year
UsSD UsD
31 March 2023
Lease liabilities 79,080 -
31 March 2022
Lease liabilities 79,082 176,449
35.  Sales return for expired goods
- S __Usp
| Particulars 31 March 2023 31 March 2022 |
Ralance at the beginning of the year 16,168,902 10,594,335
Add: Provisions made during the year 7,418,008 12,500,709
Less: Amount written back/utilized during the year 6,715,269 7,326,142
_Balance at the end of the year B _ e 16871641 ———— 16,168 907 |
36. Contingent Liabilitics and commitments:
There are no contingent liabilities and commitments by the Company.
37.  Related party disclosure as required by Ind AS 24 are given below:
A) Relationships:
Category 1 — Holding Company & Fellow Subsidiary
Ajanta Pharma Ltd., Ind ia (Holding Company}
Category II - Directors, Key Management Personnel & their Relatives:
Dr. Ramesh Jhawar Director (APUID)
B) Following transactions were carried out with related parties:
USD

Category 31 March 2023

8r. Particulars
| No.
1. Purchase of Goods:
| Ajanta Phanma Ltd., India I 81,920,958
2. Key Management Com pensation:
Short Term Employce Bencfits
| Dr. Ramesh Jhawar 1l 575,960
3. Commission paid to Ajanta Pharma i
Lid.
| 4. Charges for Shared Services [ 145,842

Ay
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31 March 2622

78 422,274

485,000
70,194

108,791
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Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2023

{(Currency: USD)

37.

38.

Related party disclosure as required by Ind AS 24 (Continued)

C) Amount outstanding as on 31 March 2023

S R —— - USD
Sr. Particulars Category 31 March 2023 31 mMarch 2022
No.
1.  Trade Payable:

Ajanta Pharma Ltd., India I 69,296,746 87,374 474

Share based payments

I'ne Holding Company has established “Employees Stock Options Scheme 20117 ("ESOS
301 173 and Share based Incentive Plan 2019 as approved in carlier year by the sharcholders
of the Company and Compensalion committee of Board of Dircetors for the key employces
of the Company. The options issued under the above scheme vest in a phased manner.

The Holding Company in 2019 introduced a compensation scheme, 10 award (he scheme
participants (including employees of the Company). options of the holding Company based
on the grant letter provided {o such employces. The options have a graded vesting schedule
wilh the vesting date and cxereise price. Each option under the grants will be convertible to
one share of the holding Company and will be convertible into equity shares only. As per
the plan, holder of vested options are entitled to purchase onc equity share of holding
Company of ¥ 2 each for every option at an exercise price of T 2.

During the year 2.000 options have been granted by the Company under the aforesaid Share
based Incentive Plan 2019 to the employees of the Company.

Grant Date No. of option  Ne. of Option Exercise Price Vesting Period
Granied Cancelled
10 May 2022 2,060 - 2 10 May 2025 to 10 May
2026

The pptions are granted al an exarcise price which is in accordance with the relevant SEBI
puidelines in foree, at the time of such grants. Each option entitles the holder to exercise the
right to apply for and seek allotment of one equity share of 2 2/- each. The particulars of the
options under ESOS 2011 and Share based Incentive Plan 2019 are as under:

. 31 March 2023 31 March 2022
Particulars
Nos. Nos.
Options outstanding as af the beginning of the Year® 3,000 4,000
Add: Options granted during the Year 2,000 3,000
Less: Options exercised during the Year 1,000 4,000
Less: Options lapsed/cancelied during the Year = -

| Cipteoas otistanding as at the Year End 4,000 3,000
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Notes to the Financial Statements (Continued)
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{Currency: USD)

38.

Particulars

Options outstanding 2s at the
beginning of the ycar

Add: Options granted during the
year

Less: Options exercised during
the ycar

Less: Options lapsed/cancelled
during the year

Options outstanding as at the
year end

Share based payments (Continued)

31 March 2023
Nos.

3,000
2,000

1,600

4,000

Particulars

Options outstanding as at the
beginning of the Ycar

Add: Oplions granted during the
Year

Less: Options Exerciscd during the

Year

Less: Options lapsed/cancelled
during the Year

Options outstanding as at the Year

End

31 March 2022
Nos.

4,000
3,000

4,000

3,600

Range of
Excrcise
Prices (¥)

2.0
20

20

2.0

Range of
Exercise
Prices {¥)

2.8
2.6

2.0

20
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Weighted Weighted
Average Average
Exercise Contractual

Prices (¥} life {Years}

2.0 1,08
24 1.31
2.0 NA
2.0 1.60
Weighted Weighted
Average Average
Exercise Contractual life
Prices (¥) (Years)
20 0.3%
2.0 1.08
2.0 NA
20 1.08

Description of the methed and significant assumptions used during the year to estimate the
fair values of the options, including the following weighted average information:
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Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2023

{Currency: USD}
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Share based payments (Continued)

Variables Weighted Average Information
Plan ESOS 2011 / Share Based Incentive Plan 2019
6,000 9,000 2,000 6,000 500 3,000 3,000 2,000
option option option option option  option optien option
26 31 27 20 36 10
Grant date Juiy 2621(;1 ; g 22 AZ%L;S,; QOctober  September May April May
2016 2018 2019 2020 2021 2022
26 26 22 30 ‘ 22 30
;’fi dta;t:cior August August  Scptember  November 2 Agg(;;’]t August April d ;g;;
P 2016 2016 2017 2018 2021 2024
Risk free
rate (%) 7.30 7.30 7.50 7.40 520 5.28 4.53 706
g, AL Tt04  lto3 104 2 2 | 103 304
Life {ycars)
VYolatility
(%) 2023 20.23 17.2 13.43 13.74 14.67 14,57 13.12
Dividend
yicld (%) 0.53 (.53 0.43 6.5 0.55 0.71 0.76 0.68
Price of the
underlying
share in the
market at the 1,478 1,478 1,153 1.058 1,055 1,439 1,842 1,105
time of
option grant
@
Fairvalue of = 4¢3 1,453 1,142 1,043 1041 1425 1,792 1,078
options (T}
ST 2 2 2 2 2 2 2 22
| price %)

Valuation of stock options

The fair value of stock options granted during the period has been measured using the Black—
Scholes option pricing model at the date of the grant. The Black-Scholes option pricing
model includes assumptions regarding dividend yields, expected volatility, expected terms
and risk-frec interest rates. They key inputs and assumptions used are as follows:

Share price: The closing price on NSE as on the date of grant has been considered for
valuing the options granted.

Excrcise Price: Exercise Price is the market price or face value or such other price as
determined by the Remuneration and Compensation Committee.

Expected Volatility: The historical volatility of the stock tilt the date of grant has been
considered to calculate the fair value of the options.

Expected Option Life: Expected Life of option is the period for which the Company cxpects
the options to be live. The miniroum life of a stock option is the minimum period before
which the options cannot be exercised and the maximum life is the period after which the
options cannot be exercised.

Expected dividends: Expected dividend yield has been calculated as an average of dividend
yields for four years preceding the date of the grant.

Risk free intercst rate: The risk-frec interest rate on the date of grant considered for the
calculation is the interest rate applicable for a maturity equal to the expected ife of the
options based on the zero-coupon yield curve for Government Securities.
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

{Currency: USD)

38. Share based paymenis (Continued)

These assumptions reflect management’s best

estimates, but these assumptions involve

‘nherent market uncertainties based on market conditions generally outside of the
Company’s control. As a result, if other assumptions had becn used in the current period,

stock-based compensation

expense could have been materially impacted. Further, it

management uses different assumptions in future periods, stock-based compensation
expense could be materially impacted in future ycars. The estimated fair value of stock
options 1s charged to income on a straight-line basis over the requisite service period of cach
in-substance, multiple awards.

separately vesting portion of the award as if the award was,

39. Income Tax

| Income tax {expense) / benefit recognized in the income statement consists of the following:

a.  Currenttax
Cugrrent tax on profit for the year
Total Current Tax ¢xpenscs
Decferred tax expensc/{bencfit)
{Irigination and reversal of timing difference
Adjustanent for deferred tax of prior penuls
Total Deferred Tax expenses
| _Tota[ income tax rﬂunifrl in the income statement

Reconcitiation of effective tax rate

| b

Accounting profit before income taxes

Enacted tax rate in USA*

Computed expected tax (henefit} / expenses
Adjustment for deferred tax of prior pertods
Expenses that are not deductible in determining
taxable profit

Expenses not deducted in books but allowed for tax
purpose

State Taxes

Federal True-up

Effect of instating opening balance of deforred tax
Effect of instating opening balance of current lax
Income tax expenses

Effective fax rate

31 March 2023

5,761,640
5,761,640

(5,341,759)
(5,341,759}
419,881

31 March 2022

1,179,596
1,179,556

(415,253}
24,864
{390.38%)

31 March 2023
1,837,473

21%

390,069

2,588

27,223

419,881

*The tax ratc used for the above reconciliation is the corp
Company under tax laws of United States of America.

2%

31 March 2022
3,580,050

21%

743311

24,864

87

{10,853)
31,798

789,207
22%

orate tax rate applicable to the




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)

Jor the year ended 31 March 2023

{(Currency: USD)
39. Income Tax (Continued)

[_c‘ Recognised deferred asset and liability

Deferred tax Net deferred tax
Deferred tax asset [tabilities asset/{liabilities}
31 March 3] March 31 3 31 31
2023 2022 Marchk  March March March
2023 2022 2023 2022
Property ,Plant and equipment = - 40,396 56,970 {40,596 {56,970}
Leave Encashment 27,174 32,678 - - 27,174 32,678
Provision for Loss Allowance 45,083 45239 - - 43,083 45,239
Guarantee Fees paid to holding company - -
Stock option - 9,097 9,129 (2,097} (9,129}
Chargebacks, Rebates, Admin Fees 5,452,190 253,551 - - 5,452,190 253,551
263A Capitalization Cost 25,976 35,028 - a 25,976 35,028
Sales Return for expired goods 3,667426 3,525,959 . 3667426 3,525,999
Net deferred tax asset/{liabilities) 9217849 3,892,494 49,693 66,098 9,168,156 3,826,396 |
d. Movement in deferred tax balances 31 March 2023
Net balance  Recognised Net Deferved  Deferved tax |
asonl in Profit fax assct liabilities |
April 2022 and loss
Properly ,Plant and equipment - - - - |
Leave Encashment 27.174 27,174 27,174 27,174 27,174
Provision for Loss Allowance 45,083 45,083 45,083 45,083 45,083
Guaraniec Fees paid to hoiding company - - -
Stock option . a # -
Chargebacks, Rebates, Admin Fees 5,452,190 5,452,190 5,452,190 5,452,150 5,452,190 |
263 A Capitalization Cost 25,976 25,976 25,976 23,976 25,976
Sales Retumn for expired goods 3,667,426 3,667,426 3,667,426 3,667,426 3,667,426 |
Net deferred tax asset/(liabilities) 3,835,525 5,332,631 9,168,156 9,217,849 {49,693} |
. = == _— S S
d. Movement in deferred tax balances 31 March 2022
Net balance  Recognised Net Deferred Deferred |
ason I in Profit and tax asset tax
April 2021 loss liabilities
Property, Plant and equipment (61,308} 4,338 (56,970} - (56,970)
Leave Encashment 31,392 1,285 32,678 32,678
Provision for Loss Aliowance 45,306 {(67) 45239 45239
3 H |
Guaranice Fees paid 1o holding 8,367 (©367)
company
Stock option 5,249 {14,378) {9,129) {2,129
Chargebacks, Rebates, Admin Fees 1,068,383 (814,832) 253,551 253,551 s
263A Capitalization Cost - 35,028 35028 35,028
Saies Return for expired Goods 2338,773 1,187,225 3,525,999 3,525,999
Net deferred tax asset/{liabilities) 3,436,163 390,233 3,826,396

(66,098}



Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
for the year ended 31 March 2023

{Currency: USD)

40,

Additional disclosures required by Schedule 111 (amendments dated 24
March 2021) to the Companies Act, 2013:

A.

Relationship with struck off company

The Company has no fransactions with the companies struck off under Companies Act,
2013 or Companies Act,1956.

Undisclosed income

There is no income surrendered or disclosed as income during the current or previous
year in the tax assessments under the Income Tax Act, 1961, that has not been recorded
in the books of account.

Utilisation of borrewings availed from banks

The borrowings obtained by The Company from banks have been applied for the
purposes for which such loans were taken.

Details of benami property held

No proceedings have been initiated on or are pending against The Company for holding
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988}
and Rules made thereunder.

wWitful defauatter

The Comparny his not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

Compliance with number of layers of companies

The Company has complied with the number of layers prescribed under the Companies
Act, 2013,

Compliance with approved scheme(s) of arrangemernits

The Company has not entered into any scheme of arrangement which has an accounting
impact on current or previous financial year.

Details of crypte currency or virfual currency

The Company has not traded or invested in crypto currency or virtual currency during
the current or previous year.

Utilisation of borrowed funds and share premium
i, The Company has not advanced or loaned or invested funds to any other person{s) or
entity(ics), including foreign entities {Intermediaries) with the understanding that the
intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of The Company (Ultimate
Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2023
{Currency: USD})

ii. The Company has not received any fund from any person(s) or entity(ies), including
foreign entities (Funding Party) with the understanding {whether recorded in writing
ot otherwise) that The Company shall:

a. directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party {Ultimate
Beneficiarics) or

b. provide any guarantee, security or the like on hehalf of the Ultimate
Beneficiarics.

41. "The Company has one segment of activity namely “Pharmaceuticals”.
In terms of our report attached

For BSR & Co. LLLP For and on behalf of Board of Directors of
Chartered Accounianits Ajanta Pharma USA Inc.
Firm Registration No: 101248W/W-100022

5 4 aans

Sreeja Marar Yogesh V. Agrawal
Parmer Director
Membership No: 111410 DIN : 00073673
Mumbai Mumbai
5 May 2023 5 May 2023
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Independent Auditor's Report
To the Members of Ajanta Pharma (Mauritius) Lid.(Consolidated)

Report on the Consolidated Financial Statements

The accounts of AJANTA PHARMA MAURITIUS LTD and AJANTA PHARMA
MAURITIUS INTERNATIONAL LTD. are being audited under the local laws of the country by
the statutory auditor for the period Ist Jan 2022 1o 315t December 2022. Financial Statements of
AJANTA PHARMA MAURITIUS LTD. consolidated with Ajanta Pharma Mauritius
Intermational Ltd for the period Ist April 2022 to 31st March 2023, The holding company Ajanta
Pharma Limited (India) follows the period lst April 2022 to 31st March 2023, In order to
consolidate the accounts of Ajanta Pharma Mauritius Lid{Consolidated)with that of the holding
company, we have been appointed by the management of the company to audit the reinstated
accounts of AJANTA PHARMA MAURITIUS LTD.(Consolidated) for the period |st April
2022 w 31st March 2023 under the companies Act in accordance with generally accepted
accounting principles in India (Ind AS).

Opinion

W[; have audited the accompanying Consolidated Ind AS financial statements of AJANTA
PHARMA MAURITIUS LTD. (CONSOLIDATED) (“the Company™) (hereinafter referred to
as the ‘Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group”™), comprising of the Consolidated Balance Sheet as at 31st March
2023, the Consolidated Statement of Profit and Loss (including other comprehensive income).
the Consolidated Cash Flow Statement, for the vear then ended, and a summary of the significant
accouriting  policies and other explanatory information (hercinafter referred to as “the
Consolidated Ind AS financial statements™) prepared in accordance with group accounting
policies followed by Ajanta Pharma Lid. These Consolidated financial statements have been
prepared solely to enable Ajanta Pharma Ltd. to prepare its consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us,
the atoresaid Consolidated financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and
profivloss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act. 2013 Our responsibilities under those Standards. are
further described in the Awuditor’'s Responsibilities for the Audil of the Consolidated financial
siatements section of our reporl. We are independent of the Company in accordance with
theCode of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the consolidated financial statements under
the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
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believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion,

Key Audit Marrers

Key audit matters are those matters that, in our professional judgment. were of most significance
in our audit of the consolidated financial statements of the current period. These matiers were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon. and we do not provide a separate opinion on these matters.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(35) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation of these Consolidated financial
statemems that give o true and fair view of the financial position, financial performance. and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities: selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are (ree
from material misstatement, whether due to fraud or error,

In preparing the financial statements. management is responsible for assessing the Company's
ability 10 continue as a going concern, disclosing, as applicable. matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company”s financial reporting
process in accordance with the group accounting policies followed by Ajanta.

Auditor's Responsibility

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material ifl individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by Section [43(3) of the Act, we report that:
(2) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(¢) The Balance Sheet., the Statement of Profit and Loss. and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account,




(d) In our opinion, the aforesaid Consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(€) On the basis of the written representations received from the directors as on 315t March, 2023
taken on record by the Board of Directors, none of the directors is disgualified as on 31st March.
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the intemal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A",

(z) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us: _

i. The Company does not have any pending litigations which would impact its financial position:

ii. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foreseeable
losses: and

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

for G.RMaodi& Co
Chartered Accountants
Firm’s regi F

CA Swapnil Modi
Parmer
Membership number: 07574
Mumbai

Date :24th April 2023

UDIN No 23107574BGTKDUR264




Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial reporting of AJANTA PHARMA
MAURITIUS LTD. (Consolidated)(“the Company™) as of 31 March 2023 in conjunction with
our audit of the Consolidatedfinancial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Inernal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAL'), These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efTicient conduct of'its business, including adherence to
company's policies. the safeguarding of its assets. the prevention and detection of frauds and
errors. the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Swandards on Auditing. issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and. both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating eéffectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Consolidated financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Finsncial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial stmtements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maimenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of consolidated financial statemems in accordance with generally accepted
accounting principles. and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or tmely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controfs, material
misstatements due 1o error or fraud may occur and not be detected. Also. projections of any
evaluation of the intemal financial controls over financial reporting to future periods are subject
to the risk that the intemal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate intemal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for G.RModi& Co
Chartered Accountants
Firm's regisiras

CA Swapnil Modi

Partner

Membership number: 107574
Mumbai

Date: 24th April 2023

UDIN No.: 23107574BGTKDUS264



Ajanta Pharma (Mauritius) Limited

Consolidated Balance Sheet
ax af 31 Mareh 2023

(Curreniy. MUR)

X1 Mareh 2023 3 March 2022

Nole MAL. Hs MALL Hs
Assels
Non-current assels
Property, (lan and equipmen £ 2 41H),972 16,258,013
Asset held for sale 9 £, 004 O .
Right to- wse assets & 87983 i
Financial hssets
Investiments i . =
Chlter Tinanciil pesets 1 AT 167 L 157.322
Total aon-curremt axsels ®.568,122 iTA15435
Current assels
Imventones 1 161,276,708 FA9.600.987
Finmncinl pssets
Trade receivables 12 125,359,762 T 3150458
Cash and cash equivalens 13 (315454023 T3.507.067
Onber current Asseis 14 Tib.fM A05.281
Tatal current assets T22. 161007 GILDIRYES
Totzl assets TAD.519,.219 D6R 43418
Equity And Liabilities
Equity
Lguity shure-capital ] H1.379. 100 il 379,100
{her Equity I S28. 210,313 569351634
Total equity 589503413 630,730,734
Liabilities
Non curreni liabilities
Lease liabiliny 17 193,743 3
Current liabilities
Trode pavables [} K24, 782,157 252,604,204
Unther current liabilines 19 15,759,907 B3.009.460
Total current linbilities 14900.54 2.6 J3T. 705684
Total equity and liabilities Ta0.529.219 68,434 418

Significant accounting policies
e notes referred to atwove fimm an imegral e of the consolidatied fnangl statements
As per our roport of even dite attic beid

In terms of our report attached

For G, K. Modi & Co. For and on behall of Board of Dicectors
Chartered Accountants of Ajanta Pharma ( Mauritius) Limited
(ICAI FRMN 2 ; -

Swapmil Maodi
Partner
Mumbai, 24 Apr. 2023 Mumbai, 24 Apr, 2023

LDIN = 230TETARG TR DUS264



Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Profit and Loss
foir the wear anded 3 Moarch 3023

(Currenoy: MUR)

Income
Kevene from operations
Onber income
Total income
Fapenses
Cost ol matertals consumed
Purchase ol stiwek-in-trade
Changes in mventories of fnished poods'work-in-propress/stock -in-trale
Emplives bebelits axpenses
Finanice costs
Depreciation and smenisation expehse
Other cxpemses
Tuotal expenses
Prafit befare tay
Tax expense
Lurront tax
Deffered rix

Profit for the year
Earning per equity sharve (Basic & Diluted ) (Face visloe MURTO0/-)

Sigm fricant sccounting policies

e notes referred o above form i untegral part of the consolidited fimancinl statements

As per our report of even dufe attached

In terms of our report atached

For €. K Modi & Co,

Chartered Accountants

MCATFRN : [12689%T

Swapnil Modi
Prastnes
Mumbai, 24 Apr, 2023

VDN = 23075748 G TN /8164

3 March 2023 31 March 2022
Mot MAL. Hs MAL Rs

20 646,072,280 SE0.620,640
21 5.820.(82 3,210,016
GS1.500 362 545,410,630

2 . 36326499
23 30302681 615,298 544
L | 198324279 {396 322 032)
2% 37730 %86 68 818853
26 (4370 JFLA3G
27 |.339, |88 4370905
gt} |56,945.345 139,110,732
GUS G606 649 497776347

(43, 765.287) 47,634,293

(2.627.96%5) 2194119

{41,137321) 45490,174

il {67.02) 741

For and on hehalf of Board of Directors
of Aganta Pharma (Mayritios) Limited

[Meecior

Mumbai, 24 Apr, 2023



Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Cash Flow
Jar the vear ended 31 March 2023

(Currency: MLUR)

Mote :

31 Margh 2023
i

31 March 2022

MAL, Ky MALL Ky
Cash Mow (ram aperating acthivities
Profit before mx (417065287 47,614 003
Adjustment for
Deprecintion and mimorisalion experise L339,1%8 43T, s
Fmuanoe cost 14270 T2 830
Uinrealided foreipn exchanpe difforerice - -
Operating cash flow hefore working capital changes (42A411.829) L1784
Changes i working capital
Decrease | {merease ) m trade and other recenvables 71,955 266 124 1,526, 008)
Decrease | (meroase) i ither imom currest assols 67K, 155 2430040
Diévrense | Lingresse ). in olher corrend wedets SILATT 106,271,812
Decreise | (meredse] in inventonis 1982324279 (3TA_I02.077y
Increase | {decrease) in other current hobiles (6 246, 5540 samamn

Increase ! {decrense) in ather long orm provisions
Incremse ¢ {decrease ) shwr s provison
Inérease [ idécrease in trade payakles

(2T 067}

252,694 224

Cash generated from operations 31,908,547 (198,287,038
Mt imoomme tia prad 2627 U6S (21440 14
MNet cush generated Mrom operating activities 3556913 (200,431, 157)
Cash fNow from investing activities
Capind expendinere oo property, plam and equipment ineluding capua 1313,686) (2.572.532)
Capital expembinire on right W ase et |58 1.974) .
Purchase of nos-durne) investmenls - 201 B 15K
Purchasic of gof-cumment mviestmenis - 5
Net cash wsed in investing aclivilies 27029570 199387626
Cash Mow Trom Nnancing activitics
Repayvment of lease hability {including micrest thereon) 93143 (2,465 (M)
Interest pad (18270 [172.836)
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Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2023

Corporate Information

Ajanta Phanma (Mauritius) Lid. is a limited liability company incorporited and domiciled in
Mauritius and is a wholly owned subsidiary of Ajanta Pharma [Ad., India. The address of its
registered office is located at First Floor, Garage Hi-Tech Building, Fau Partage, Pamplemousses
Mauritius, 121011, The Consolidated Financial statement (“CFS™) comprises the Company and its
subsidiary (referred to collectively as the “Group”),

The Group is primarily involved in manufacturing and marketing of speciality pharmaceutical
linished dosages.

The Consolidated Financial Statements for the year ended 31 March 2023 have been reviewed by
the Audit Committee and subsequently approved by Company's Board of Directors at its meeting
held on 24 April 2023.

Basis of Preparation

These consolidated financial statements have been preparcd in all mawerial aspects in accordance
with the recognition & measurement principles laid down in Indian Accounting Standarids
(hereinalier referred 1o as the *Ind AS') read with Rule 4 of the Companies (Indian Aceounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India.

These financial statements have been prepared on an accrual basis and under the historical cost
bhasis, except otherwise staled.

Basis of Consolidation

These consolidated financial statements comprise the financial siatement of the Company and its
wholly owned subsidiary Ajanta Pharma Mauritius (Int’l) Lwd. The financial statements of the
Company and its wholly owned subsidiary have been consolidated on a line by line basis by adding
together the book values of like items of assets, habilitics, ingomes and expenses afier eliminating
intra-group balances, intra-group tansactions and unrealised profits resulting there from and are
presented to the extent possible, in the same manner as the Group's independent financial
statemienis, The statement of profit and loss and cach component of other comprehensive income are
attributed to the equity holders of the Company.

These consolidated financial statements of the Company and its wholly owned subsidiary have been
consolidated using uniform accounting policies for like transactions and other events in similar
circumstances. When necessary, adjustments are made to the financial statements of subsidiaries 10
bring their accounting policies imo line with the Group’s accounting policies. The financial
statements of the subsidiaries used in consolidation are drawn up 1o the same reporting date as that
of the Company i.e., vear ended 31 March 2023,

Functional and Presentation Currency:
Functional Currency of the Company is Mauritian Rupee (MUR).
Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off 1o the nearest
Crores.
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6.

7.1

Current / non-current classification:

The assets and liabilities in the balance sheet are presented based on current/non-current
classification.

An asset is current when it is:

s Expected to be realised or mtended 10 be sold or consumed in normal operating cycle, or

* Held primarily for the purpose of trading, or

» Expected to be realised within twelve months after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle a hability for at
least twelve months after the reporting penod.
All ather assets are classified as Non-Current.

A liability is current when it is:

e Lxpected to be settled in normal operating cycle, or

» Held primarily for the purpose of trading. or

¢ Due to be seitled within twelve months afier the reporting period, or

* ‘There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could. at the option of the counterparty. resull
in its settlement by the fssue of equity instruments do not affect its classification,
All other liabilities are tréated as Non-Current.

Operating Cyele
An operating cycle Is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents,

Based on the nature of products / activities of the group and the normal time between acquisition of
assets and their realisation in cash or cash equivalents. the group has determined its operating cycle
as |2 months for the purpose of classification of jis assets and liabilities as current and non-current.

Significant Accounting Policies
Property. plant and equipment

Property. plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that js directly attributable to the acquisition of the items. Subsequent costs are included
in the assets carrying amount or recognised as 3 separate asset as appropriate, only when it is
probable that future economic benefits associated with the item will Nlow 1o the company and the
cost of the item can be measured reliably.

Depreciation is caleulated on the straight-line method 1o write off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
Leaschold Improvement | 20 years
Furniture, Fixtures & Fiftings | 2 10 6 vears
(ffice Equipments 2 104 years
Plant & Machinery 3 10 20 vears
Motor Vehicles 5 ycars |

The asset's residual values and useful lives are reviewed and adjusied if apmeria-tE, atepeh end-of
reporting period. Where the carrying amount of an asset is greater than its estimated fecoverable:



Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2023

?-1

-amount, it is written down immediately to its recoverable amount. Gains and losses on disposals of

property, plant and equipment are determined by comparing proceeds with carrying amount and are
included in the statement of profit or loss.

Financial Instrumenis

A financial instrument is any contract that gives rise 1o a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assels
Classilication

The Group classifies financial assets a5 subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows characteristies of the financial asset,

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are atiribuwiable w the acquisition
of the financial asset

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

o Finuncial assets at fair value (FVTPL 1 FYTOCT

= Financial assels al amortised cost

When assets are measured ai fair value. gains and losses are either recognised in the statement of
profit and loss (L.e. fair value through profit or loss (FVTPL)), or recognised in other comprehensive
income (1.¢. fair value through other comprehensive income (FVTOCT)).

Financial Assets measured at amortised cost (nel of any write down for impairment, if any)

Financial asscts are measured at amortised cost when assct is held within a business model, whose
objective is 10 hold assets tor collecting contractual cash flows and contractual terms of the asset
give rise on specified dates 1o cash fows that are solely payments of principal and interest. Such
finanvial assets are subsequently measured at wmortised cost using the effective interest rate (EIR)
method less impairment, if any, The losses arising from impairment are recognised in the Statement
of profitand loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FVTOCI™)
Financial assets under this category are measured mitially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective is 10 hold assets for both
collecting contractual cash Nows and selling lnancial assets. Fair value movements are recognized
in the other comprehensive income

Financial Asscts measured at Fair Valoe through Profit or Loss (“FYTPL")

Financial assets under this category are measured initially as well as at cach reporting date at fair
virlue with all changes recognised in profit or loss,
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Investment in Equity Insfruments

Equity instruments which are held for trading are classified as at FVTPL. All other equity
instruments are classified as FVTOCL Fair value changes on the instrument, excluding dividends,
arc recognised in the other comprehensive income. There is no recyeling of the amounts from other
comprehensive income to profit or loss,

Investment in Deht Instruments

A debt instrument is measured at amortised cost or gt FVTOCL Any debt instrument, which does
not meet the criterin for categorization as at amortized cost or as FVOCL, is classified as at FVTPL.,
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assets

A financial asset is primanily derecognised when the rights to receive cash flows from the asset have
expired or the Group has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets

In accordance with Ind - AS 109, the Group applics expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debr instruments
and trade receivables.

Financial Liabilities
Classification
The Group classifies all financial liabilities as subsequently measured at amortised cost or FVTPL,

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other pavables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-hearing loans and borrowings are subsequently measured at amorfised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amontised cost is calculated
by taking into account any discount or premivm on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Perecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is d-.sug:rw‘d or cancelled
or expires. When an existing financial liability is mplﬁncd by anmhcr fromy’ #/mjeudr: on
substantially different terms, or the terms of an existing liability are suhitunﬂﬂﬂy!‘nﬂﬂlﬁﬂd thth an

al
Ll il




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2023

73

7.4

7.6

exchange or modification Is reated as the derecognition of the original lability and the recognition
of a new liability. The difference i the respective carrying amounts is recognised in the Statement
of Profit and Loss.

Derivative Financial Instrument

The Group uses derivative financial instruments, such as forward currency contracts 1o mitigate its
foreign currency risks. Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are subsequently re-measured at fair
vadue. Derivatives are carried as financial assets when the fair value is positive and as financial
lishilitics when the fair value is negative,

Inventories

Raw materials and packing materials are valued at lower of cost (on moving weighted average basis)
and net realisable value, cost of which includes duties and 1axes. Costof imported raw materials and
packing materials lying in bonded warchouse includes the amount of customs dutv, Finished
products including traded goods and work-in-progress are valued at lower of cost and net realisable
value. Cost is arrived on weighted average basis.

The cost of Inventories has been compated to include all cost of purchases, cost of conversion,
approprinte. share of fixed production overheads based on normal operating capacity and other
refated cost incurred in bringing the inventories to their present location and condition,

Net realisable value is the estimated selling price in the ordinary course ol business, less the
estimated costs of completion and selling expenses necessary 10 make (he sale.

Slow and non-moving material, products pearing expiry, defective inventory are fully provided for
and valued at net realisable value.

Goods and materials in transit are valued at actual cost incurred up 10 the date of balance sheet,
Materials and other items held for use in production of inventories are not written down, if the
finished products in which they will be used are expected 1o be sald at or above cost.

Cash and Cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash &t bank including fixed
deposithighly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafis as they are considered an
inlegral parl of the group’s cash management.

Cash Flow Statement

Cash flows are reported using the indireet method. whereby net profit betore tax is adjusted lor the
effects of transacnions of a non-cash nature. any deferrals or accruals of past or luture operating cash
receipts or payments and item of income or expenses associated with mvesting or financing cash
flows. The cash Now from operating, investing and financing activities of the Group are segregated.

Foreign Currency Transuctions

Revenue Transactions denominated in foreign currencics are normally recorded at the exchange rate
prevailing on the date of the transaction.




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Finaneial Statements as on 31 March 2023

1.7

\ N\ Dividend income B

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicable from | April 2018)

Linder Ind AS 115, the group recognized revenue when (or as) a performance obligation was
satisfied, i, when ‘control® of the goods underlying the particular performance abligation were
transferred (o the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocare the transaction price 10 the performance obligations in the contract

Step 3: Recognise revenue when {or as) the entity satisfics a performance obligation

Safe af Goods
The group applicd Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer, Revenue are net ol estimated returns and taxes collected from
CUSIOMETs:

Revenue from sale of goods is recognized at point in time when control is transterred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available 1o the eustomer,

The transaction price is documented on the sales invoice and pavment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognised when it is
highly probable that a significant reversal will not oceur.

Sales return is variable consideration that is recognised and recorded based on historical experience.
murket conditions and provided for in the vear of sale as reduction from revenue. The methodalogy
and assumptions used to estimate retumns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected marke! conditions.

Tnterest ineome

Interest income i recognised with reference 1o the Effective Interest Rate thethod.
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7.9

7.0

Dividend from investment is recognised as revenue when right to receive is established.
Income frim Export Benefits and Othier Incentives

Export benefits available under prevalemt schemes are accrued @s revenue in the year in which the
gnﬂdx e exported and / or services are rendered only when there reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Employee Benefits

All employee benefits payable wholly within twelve months rendering service are classified as
short-term employee benefits. Benefits such as salaries, wages, short-term compensated absences,
performance incentives etc, and the expected cost of bonus, ex-gratia are recognised during the
period in which the employee renders related service,

(i) Defined contribution plans
Contributions 1o detined contribution plans are recognised as expense when employees have
rendered services entitling them to such benelits.

The Group pays Social Security Cost as per local regulations. The Group has no further
payment obligations once the contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognized as employee benefit
eapense when they are due. Prepaid contributions are recognized as an asset to the extent
that a cash refund or a reduction in the future payments is available,

For emplovees who dre not covered by o pension plan, the net present value of severance
allowances pavable under the Employment Rights Act 2008 is provided for, The obligations
arising under this item are not funded.

(i)  Share-based compensation
The Group has no share-based compensation plan.

Borrowing Costs

Borrowing costs directly attributable 10 the acquisition, construction or production of an asset that
necessarily takes a substantial period of time o get ready for s intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incars in connection with the
borrowing of funds. Borrowing cost also includes exchange differences fo the extent regarded as an
adjustment to the borrowmg costs. Transaction costs are charged 1o statement of profit and loss as
financial expenses over the term of barrowing.

L.case

The Group's lease assel class primarily consists of leases for land and buildings. The Group assesses
whether a contract contains # lease, at inception of a contract, A contract is, or contains, a lease if
the contract conveys the right to control the use of an idemified asset for a period of 1ime in
exchange for consideration, To assess whether a contract conveys the right 10 control the use of an
identified asset. the group assesses whether: (1) the contract involves the use of an identified asset
(2) the group has substantially all of the economic benefits from use of the asset through the period
of the Tease and (3) the group has the right w direct the use of the assct,
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At the date of comimencement of the lcase, the group recognizes a right-of-use asset ("ROU"™) and a
corresponding lease liability for ail lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (shor-term leases) and low value leases, For these shoart-term and
low value leases, the group recognizes the lease paymenls as an operating expense on a straight-line
basis over the term of the lease.

Cenain lease arrangements include the options 1o extend or terminate the leasé betore the end of the
lease term, ROU assets and lease labilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing. the recoverable amount (i.e. the
higher of the fair value less cost 10 sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash {lows that are largely independent of those from other
assets, In such cases, the recoverable amount is determined for the Cash Generating Unit (CGLU) 10
which the asset belongs,

The lease liability is initially measured a1 amortized cost a1 the presemt value of the future lease
payments. The lease pavments are discounted using the generally accepted interest rate. Leasc
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exereise an extension or 4 termination option,

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Leases for which the group is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classilied as a finance lease. All other leases are classified as operating leases,

For operating leases, rental income is recognized on a straight-line basis over the term of the
relevant lesse.

Transition

Effective | April, 2019, the group adopted Ind AS 116 “Leases™ and applied the standard to all lease
contracts existing on | April. 2019 using the modified retrospective method and has taken the
cumulative adjustment to retained eamings. on the date of initial application. Consequently, the
group recorded the lease fiability at the presemt value of the lease pavments discounted at the
generally accepied interest rate and the right of use asset at its carrving amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
inierest rate at the date of initial application, Comparatives as at and for the vear ended March 31,
2019 have not been retrospectively adjusted and therefore will continue 1o be reported under the
accounting policies mcluded as part of our Annual Report for year ended March 31, 2019,

On transition, the adaption of the new standard resultgd in recogmition of ‘Right of Use' asset of
MUR 6,593,744 and a lease liability of MUR 6,593,743, The cimblative effect of applying the
standard, amounting to MUR Nil was debited 1o retined camings, nef of taxes. The effect of this
adoption is insignificant on the profit before tax, profit Jor l.hcpa'md and ea S et <
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7.2

116 will result in an increase in cash inflows from operating activities and an increase in cash
outflows from financing activities on account of lease payments,

Fhe following is the summary of practical expedients elected on initial application:

a. Applied a single discount mte 1o a portfolio of leases of similar assets in simitar economic
environment with a similar end date,

b. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application,

. Excluded the initial dircct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedicnt to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17

The interest rate applied to lease Habilities as at | April. 2019 is 7%.
FEarnings Per Share

Basic carnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period, Diluted ecamings per equity share is computed by dividing the net profit auributabic to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic ecamings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds reccivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes
Income tax expense comprises current and deferred meome tax.

Income tax expense is recognized n net profit in the statement of profit and loss except to the extent
that it relates 1o items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid 1 or recovered from the tax authorities, using the respective Country’s tax rafes
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assers and liabilities are: recognized for all temperary differences arising
between the tax bases of assets and liabilities and their carrving amounts in the financial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the refated tax benefit will be realised.

Financial assets and financial liabilitics are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is-an
intention to settle on a net basis, to realise the nssets and settle the liabilities simultancously.

Deferred income tax assets and liabilities arc measured using respective Country's tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet dme and are expected 1o
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apply 10 taxable income in the years in which those temporary diflerences are expected 1o be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized 1o the extent that it is probable that future
1axable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsels current tax assets and current tax liabilities, where it has a legally
enforceable fight to set off the recognized amoums and where it imends either 10 settle on a net
basis, or to realize the asset and sentle the liability simultaneously.

Deferred income taxes are not provided on the undistributed earmnings of subsidiaries where it is
expected that the eamings of the subsidiary will not be diswributed in the foreseeable future.

Dividends to Sharcholders

Annual dividend distribution 1o the sharcholders is recognised as a liability in the period in which
the dividends are approved by the sharcholders. Any interimy dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.

Provisions, Contingent Linbilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognised when the Group bas a present obligation (legal or
construclive) as a result of a past event and i1 is probable that an outflow of resources will be
required 1o settle the obligation, in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
halance sheet date, These are reviewed at cach balance sheet date and adjusted 10 reflect the current
hest estimates.

If there is any expectation that some or all of the provision will be reimbursed. the reimbursement is
recognised as # separate asset but only when the reimbursement is virtually certain. The expense
relating 1o a provision is presented in the statement of profit and loss net of any virtually cenain
reimbursement.

IF the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate. the risk specific 1o the liahility. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

= A present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation;

* A present obligation arising from past events, when no reliable estimates is possible;

» A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent lizbilities are not recognised but disclosed in the Consolidated Financial Statements.
Contingent assets are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advanws] issued 10 parties for
completion of assets and Non-cancellable operating lease.
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Provisions, contingent liabilities. contingent assers and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Asset retirement obligations (ARO) are provided for those operating lesse arrangements where the
Company has a binding obligation at the end of the lease period 1o restore the leased premises in a
condition similar to inception of lease. ARO are provided at the present value of expected costs 10
settle the obhigation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the decommissioning liability. The unwinding of the discount is recognised in the income
statement as 4 finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate. Changes in estimuted future costs or in the discount rate applied are
added 10 or deducted from the cost of the asset.

Fair value measurement

The Group measures financial instruments, such as. derivatives at fair value at cach balance sheet
date in accordance with Ind AS 113.

Financials Statements have been prepared on the historical cost basis except for the following
material items in the statement of financial position:

s Derivative financial instrumients are measured at fair value received from Bank.

o  Mutual Funds are measured at fair values as per Net Asset Value (NAV).

* Employee Stock Option Plan (ESOPYat fair values as per Actuarial Valuation Report,

Fair vaiue is the price that would be recerved 1o sell an assel or settle a liability in:-an ordinary
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumplions that market participants
would use when pricing the asset or liability, assuming that market participants actin their economic
best interest

A lair value measurement of a non-financial asset takes into account & market participant’s ability 1o
generte economic benefits by using the assel in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use,

I'he Group. uses valuation techniques that are appropriate in the vircumstances and for which
sufficient data are available 1o measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities Tor which fair value is measured or disclosed in'the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant 1o the fair value measurement i a whole:

s Level | — Quoted (unadjusted) market prices in sctive markets for identical assets or liabilities,

e lLevel 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the finaneial statements on a recurring basis. the
Groip determines whether transfers have occurred between levels in the hicrarchy by re-assessing
categorisation (based on the lowest level input that s significant to the fair value measurement as 2
whole) at the end of each reporting period.
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i

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature. characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Reeent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to- the existing
standards. There is no such notification which would have been applicable from | April 2022,

Critical accounting judgements, estimates and assumptions

The prepatation of the Group’s financial statements requires management to make judgements,
estimates and assumptions that affect the reponed amounts of revenues, expenses, assets and
liahilities, and the disclosure of contingent liabilities, a1 the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment 1o the carrying amount of the assets or liabilities in [uture periods.

{a) Arrangement containing lease
At the inception of an arrangement, the Group determines whether the arrangement s or
contains a lease. Al the inception or on reassessment of an arrangement that contains a lease,
the Group separates payments and other consideration required by the armangement inlo
those for the lease and those for the other elements on the basis of their relative fair values,

The Group has determined, based on an evaluation of the terms and conditions of the
armangements that such contracts are in the nature of operating leases,

ih Multiple clement contracls with vendors

The Group has entered into multiple clement contracts with vendors for supply of goods and
rendering of services. The consideration paid is/may be determined independent of the value
of supplies received and services availed. Accordingly, the supplies and services are
accounted for based on their relative fair values to the overall consideration. The supplies
with finite life under the contracts (as defined in the significant accounting policies) have
been accounted under Property, Plant and Equipment and/or as intangible assets, since the
Group has economic ownership in these asseis, The Group believes that the current
treatment represents the substance of he arranpement.

(c) Determination of functional currency

Each entity in the group determines its own functional curreney (the currency of the primary
economic environment in which the entity operates) and items included in the financial
statements of cach entity are measured using that fimetional currency. Ind AS 21, “The
Effects of Changes in Foreign Exchange Rates™ prescribes the factors to be considered for
the purpose of determination of functional currency, Management uses its judgement o
determine the functional currency that most faithfully represents the economic effects of the
underlying transactions, events and conditions.

() Property, Plant and equipment
Determination of the estimated useful life of tangible assets and the assessment as 1o which
components of the cost may be capitalized. Useful life of Ia,nglhlc assets is based on the |ife
of useful lives'rates prescribed by the GAAPs of the respective countries. ﬁmumpum:s also
need o be made, when the Company assesses, whether an asset may b€ capifitised and
which components of the cost of the asset may be capitalised. —
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(e)

(n

(g)

(h)

(i)

Intangible Assets

Internal technical or user team assess the remaining useful lives of Intangible assets,
Management believes that assigned tseful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumplions. Kev actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expectancy, The discount rate is determined with
reference to market vields at the end of the reporting period on the government bonds. The
period to maturity of the underlying bonds correspond ta the probable maturity of the post-
employment benefit obligations.

Recognition of deferred tax assets and income 1ax

Deferred tax asset is recognised for all the deductible temporary differences 1o the extent
that it is probable that taxable profit will be available against which the deductible
temporary difference can be wilised. The management assumes that taxable profits will be
available while recognising deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and
deferred lax assets and liabilities. The Company reviews al each balance sheet date the
carrying amount of deferred 1ax assets. The factors used in estimates may differ from actual
outcome which could lead to significant adjustment to the amounts reported in the financial
staterents.

Uncertaintics exist with tespect 1o the interpretation of complex tax regulations and the
amount and timing of future taxable income. Given the wide range of intemational business
relationships and the long-term nature and complexity of existng contractual agreements,
differences arising between the actual results and the assumptions made. or future changes
to such assumptions, could necessitate future adjustiments 1o tax income and expense already
recorded. The Group establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various factors, such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective country.

Deferred tax assets are recognised for all unused 1ax losses 10 the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets thal can
be tecognised, based upon the likely timing and the level of future taxable profits. future tax
planning strategies and recent business performances and developments.

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date. The actual outflow of resources at a fulure date may, therefore. vary
from the figure included in other provisions.

Contingencics . . ;
Management judgement is required for estimating the possible outflow of resources, il any.
in respect of contingencies/claim/Titigations against the Giroup a5 it is not possible to predict
the outcome of pending matters with accuracy.
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(i

(K}

(h

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management seems them not collectible. Impairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
life of the financial assets,

The impairment provisions for linancial assets are based on assumption about risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Group has reasonable certainty of recovery.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (*CGU?)
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use, The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA, long term growth rates; and the selection of discount rates to reflect the risks
involved.
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(Cumeney’ MUR)

M March 2123 31 March 2023
MALL Rs MALL Hs
U Asaet Bkl far sale {Non cnrrent |
Aswet held (o sale 50001, (W)
5N, (e -
e Eher Noa-Curreat Flnnocial Asiels
i Unsevured, Conkidered Good uriledy atherwise smied)
Setmy Deposns 479,107 1151322
479,167 1,187,322
11 lwventories
Finishod pooin 55362 13013763
Swck-m-irade 2 735318 456,183 D62
Cleaning Chirges of Lok liventon 50,056,011 BO402 T82
J61.2TATOR 5590001957
13 Trwde KRecehahles
Unsegured, comsldersd good unless atheraise sated
Comidered good 2258359 702 HI 315048
J28.359,762 20T I5,048
13 Cavhoand cash equivalents
ity ooy Jaisd 15439 47 880
[Balunce witli Banks- Ju ¢irrent aceouniy |35 4728, %64 73439, TRE
135 454,02 73,507 667
14 thyr Curreat Asseis
Advances o Emplovies 19477
Ralance with Smamenyovt, Authorines Tl ELERIE)
604 505.28]

15 Kquity Share Capital

31 March 2023 31 March 2023

3 Maveh 2022 3 March 2022

Number af Shares MAL. Ry Number of Shares MALL Hx
At herised :
ardinary Shancs of MUR 100 cach A0, R 008 (0] ey | 000, DR 8 O (0
Isdmedl, Subserited & Paid np :
Ccvrmary Shares of MU 100 each fully paid pp LA RN ol 31900 L A BT 37, 100

() Reconciliation of nnmber of equity shares suistanding at the brgioning and i the cod of the VERF
30 March 2028 31 March 2005
Sumiber of Shisres SALL Hs

30 Mwrch 3022 31 March 2022

Numbser of Shares MALL B8

Number of shires outstanding 25 at the beginning of the yea B340 6] 379,100

6§3.791 61 379, 100

Wumber of vhares outitandmg ms at theend of the year 613.791 b1 370,106

&13.791 61379, 100

i) Rights, preferences and rostristions attuched to shares
T comipany’ b e onilv ane chavs ol ordinary shaned with vt ighis hoving o parvalve of MURI00 per shate

Pruraieg The yoit onded 31 March 2020, mmount per stare o dividend recogmiibd as distroputions: W ety sharsholders was MUR 7/ 128 pet equine shane (fr Y, MUK 314
tn the: event of liquudatiom of the comparny, the Bolders-of equity shares will he enliiled o tecene tommming axsets ol the compay . The disisduitros whi be o propurtsan i

ol equity sk hold by shureholders

ir | Details of equity sharcholders holding more than 5%

Name of Sharcholder 3 Marel 2023 31 March 2023 3 March 2022 31 March 2022
Nuntber of Shares Nuniher of Shares %6 Dlolding

Mjanen Prarema Lad, Indin a5, ™ 10K () 613,791 NI T

(d) Shares reserved Tor bsae wider options wal Nl il Nil
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"

I
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IH0,2TR, T2
31,003,952

31 March In22
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{5 00,
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20k AL 240
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Bl He
73338
(5.2 1016)

19,838 123
0232729
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LT R AR
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LEALRIS
G255 A6

£. 155 hih
36 326490
.}

526,815,117
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29.  Capital Management

Group’s policy is 1o maintain a strong capital bas¢ so a5 to maintain investor. creditor and market
confidence and to sustain future development of the business. Management monitars the retumn (EBIT)
on capital, as well as the level of dividends to equity shareholders. Position, The Group's objective for
capital management is to maximise shareholder value, safeguard business continuity and support the
growth of the Group, The Group determines the capital requirement based on annual operating plans
and long-term and other strategic investment plans,

Group monitors capital using a ratio of "adjusted net debt’ to “adjusted equity’. For this purpose,
asdjusted net debt is defined as debn less cash and cash equivalents and current investments, Adjusted
equity comprises all components of equity,

Group's policy is {o keep the Net debt equity ratio below 100 and its adjusted net debt to equity ratio
at 31 March 2023 was as follows.

MUR
Particolars 31 March 2023 31 March 2022
Bebi - .
Less; Cush and Cash equivadents 135,454,023 T3.507.667
el Debt A (135.454,023) (73.507.667)
Equity B 590083413 630,730,734
| Met Debit to Equity ratio AR NIA NIA |

30. Earnings Per share (EPS):

The numerator and denominator used to caleulate Basic and Diluted Earnings per Share:
Particalars 31 March 20238 31 Murch 2022
| Basic and Diluted Enrnings Per Share:

Profit attribwtable to Fguity sharcholders- for Puasic A (41137321} 45.400,174
EPS ML)

Add: Ditutivie effiect on profil (MUR) B - -
Profit miributable 0 Equity shareholders lor  C=A-B {41,137.321) 45490174
computing [iluted EPS (MURY)

Weighted Average Number of BEquny Share P 13,791 613791

mutstarnding - for Basic EP'S
Add: Dilutive effect of option oulstanding- Nimber of E - -

Equity Shares )

Weighicd Aversge Number of Fquity Shares for  F=D+E 613,791 fi13.791

Dituted EPS

Face Value per Equity Share (MLUR) Hw 1]

Hasie Earnings Per Share (MUR) A (67.02) T4
| Diluted Earnings Per Shares iMUR) CIF (67.02) T4.11

—

31, Employce Benefits _ ‘
As required by Ind AS 19 ‘Employee Benefits"the Group offers its employees Social Security Cost
and Severance Allowance. During the year. the Group hus recognised the following amounts in the
account:

MUR
Particulars 31 March 2023 31 March 2022
Social Security Cost 199.513 990,344
; (138874) ]

Severance Allowanee
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LIMII 1,513 251,471 |

For employees who are not covered by a pension plan, the net present value of severance allowances
payable is provided for under the Employment Rights Act. It has been assumed that the rate of future
salary increases will be equal 1o the discount rate.

32.  Financial Instrument — fair values und risk management

Fair value measurements MUR
— 31 March 2023 31 March 2022
Financial Instruments by category FVTPL Amortised Cost FVTPRL Amartised Cost
| Financial Assely
Tride Receivahles . 13%,359.762 - 297315048
Other Noti-Current Fimincial Assets - 79167 - 1157312
-ash and cash equivalents - 135.451.023 - 73459784
Tuval Finamcinl Assets a 361,192,952 - 571,932,158
Finaneinl Linbilitics
Non-current Lease Liability - J93.743
Otther Currenl Finnneial Liabilities - 15,759,907 ; RS, 009, 460
Total Financial Linbilitics - 16,153,650 - K5.009, 4610

Fair value measurement of lease liabilities is not required.

Level | ~The hierarchy in level | includes financial instruments measured using quoted prices, This
includes mutual funds that have quoted price. The mutual finds are valued using the closing NAYV.

Level 2 - The fair value of financial instruments that are not traded in an active market (like Mark t©
Market Derivative and Non-convertible Debentures) is determined using valuation techniques which
maximise the use of observable market dats and rely as little as possible on entity-specific estimates. 1
all significant inputs required to fair value as instrument are observable. the mstrument is included in
level 2.

Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3,

A. Financial risk managemeni
Ciroup has exposure 1o following risks arising from financial instruments:
o Credit risk '
« Liguidity risk
» Market risk
» Currency risk

Risk management framework

Group’s board of directors has overail responsibility for the establishment and oversight of the
Company's. risk: management framework. Management is responsible for developing and monitoring
the Company's risk management policies, under the guidance of Audit Committee,

Group’s rish management policies are established to identify and analyse the risks faced by it. 1o set
appropriate risk limits and controls and to monitor risks.and adherence 1o limits. Risk management
policies and systems are reviewed regularly to reflect'changes in-market conditions and 'thé-Group's
activities. Group. through its training and procedures-aims to maintain a disciplined and construdtive |
control environment in which all employees undersiand their roles andiobligations, |, .+,
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Group’s Audit commitiee oversees how management monitors compliance with the Giroup's risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Group, The audit committee is assisted in its oversight role by interal
audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and

procedures, the results of which are reported to the audit commitiee.

i. Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrumemt
or customer contract. leading 1o 2 financial loss. The Group is exposed 1o credit risk from its
operating activities (primarily trade receivables) and from Its financing activities, including
deposits with banks and mutual funds, foreign exchange transactions and other financial
instrumenis:

Impairment:
The following table provides information about the exposure to credit risk and expected credit loss
for trade receivables; MUR
31 Mareh 2023
Carrying amount  Weighted average loss rale | ooss ullowance
Mot doo 26,600.96| 0%
Past due upte 130 days 129,653 548 1% a
Past due 181:365 days 69,104,233 0% .
125,359,762 -

31 March 2022

Welshted averape loss
Carryimg amount Tale Loss ullowance
Not due 155253510 r¥e -
Past due upio 180 days 239 288 82 ("
Past due 181-365 days 42,500, 836 (e -

207 3158 ;
a) Trade receivables

Customer credit risk is managed by cach business wnit subject to the Group's established
policy, procedures and control relating to customer credit risk management. Trade receivables,
which are non-interest bearing, are mainly from stockists, distributors and customersand are
generally on 30 days to 270 davs credit term. Ouistanding customer receivables are regularly
monitored, The Company has no concentration of credit risk as the customer base is widely
distributed both economically and geographically.

An impairment analysis is performed at each reporting date on an individual basis for major
clients. In addition, a large number of minor receivables are grouped into homogenous groups
and assessed for impairment collectively. The calculation is based on historical data, The
maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets. The group does not hold collateral as security. The group evaluates the
conceniration of risk with respect to trade receivables as low, as its customers are located in
several jurisdictions and operate in largely independent markets,

Sales to certain jurisdictions are either based on advance paymenis or resiricted to: cerntain
limits o contain exposures to credit risk.
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Expected eredil Joss assessmen

The Group allocates cach exposure 1o 4 credit risk grade based on a variety of !ma that is
determined 10 be predictive of the risk of loss (e.g. timeliness of payments, available press
information etc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of each reporting period are reviewed by the
Group 10 determine incurred and expected credit losses.. Histarical trends of impairment of
trade receivables do not refleet any significant credit losses. Given that the macrocconomic
indicators affecting customers of the Group have not undergone any substantial change, the
Group expects the historical trend of minimal credit losses to continue, The trend of the bad
debis is negligible.

MUR
31 March 2023 31 March 2072
Ciross ierrying amount 125,359,762 297,315,048
Average Expecled loss mte 0.0% X1
Carrying ot of rnde recenvables (i of impaimment ) 115,359,762 29T 315,48

The movement in the allowance for impairment in respeet of trade receivables during the year was as
Sollows: MUR

21 March 2013 31 March 2022 |

Palance as at the beginning of the vemr - -
Impaimment ling recopnised (el ) = =
Amioems wralten off -

Balmce ms a1 the yeor end -

b) Financial instruments
Company limits its exposure to credit risk by investing only in liquid debt securities issued by
mutual funds having a credit ranking of atleast 3 and above from CRISIL or equivalent rating
agency. Company monitors changes in credit risk by tracking published external credit
ranking. Based on its on-going asscssment of counterparty risk, the Company adjusts its
exposure to various counicrparties,

ii.  Liquidity risk

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses. The Group's objective is 1o, at all
times maintain optimum levels of liquidity 10 meet its cash and collateral requirements. The Group
closely monitors its liquidity position and deploys a robust cash management system. 11 maintains
adequate sources of financing including bilateral foans, debt and overdraft from banks at an
optimised cost. Working capital requiremems are adequately addressed by internally generated
funds. Trade receivables are kept within manageable levels.

Group aims to maintain the level of ity cash and cash equivalents and other highly marketable debt
investments at an amount in excess of expected cash outflows on financial liabilities over the next
six months,

Exposure to liquidity risk

The following are the remaining contractual matwrities of ﬁnum?ﬂﬁhmwﬂ reporting date.
The amounts are gross and undiscounted. and include estimated [ntérest payntents and exclude the
impact ol netting agreements., J e i Al

: -a




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements for the vear ended 31 March 2023

N MUR
Asat 3 March 2023 Carrving Contraciual Cash Flows
Amoung —
Total 12 1-2 1.5 Mure than &
manit hs years years years
Trade pavables
bl 124,782,157 124782157 124,782,157 : . -
Lease linbilities 3034 J93T43 - 393743 - -
Total 125175900 125175900 124782057 393,743 . o
Asat 31 Maorch Carrving Contractun) Cash, Fliws
022 Aman
Total 012 12 2.3 Mure than
mioifins yeurs yisars yeurs
Trnde pavables
T, DEDAG TN 252404204 25260 724 . - -
Lease linhilitres = - .
Total 252,604,224 252694224 252,694,224 . . .
iii. Market risk
Market risk is the risk that changes in market prices — such as forcign exchange rates, interest rates
and equity prices - will affect the Group's income or the value of its holdings of financial
instrumenis. The objective of markel risk management is to manage and control markel risk
exposures. within acceptable parameters, while optimising the return. Financial instruments
affected by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments.
Group's activities expose it 1o a variety of financial risks. including the effecis of changes in
foreign currency exchange rates and interest rates. The Group uses derivative financial instruments
such as foreign exchange contracts 1o manage its exposures to foreign exchange NMuetuations. All
such transactions are carried out within the guidelines set by the risk management committee.
iv. Currency risk
The Group is exposed 1o currency risk to the extent that there is a mismatch between the currencies
in which sales, purchases and bomowings are denominated and the respective currencies of the
Group. The currencies in which these transactions are primanly denominated are US Dollars, Euro
and Mauritian Rupee,
The Group does not have amy policy to hedge against foreign currency exposure. In respect of
other monetary assets and liabilities denominated in foreign currencies, the Group's policy is to
ensure that its net exposure is kept 1o an acceptable level by buying or selling foreign currencies at
spot rates when necessary 1o address short-term imbalances.
'he following table analyses foreign currency risk as of 31 March 2023 and 31 March 2022:
— 2 MiR
I Particulars 31 March 2023 31 March 2022
Bk Balanees 135,454,023 73,507,667
Trade Recovables 225,359,762 297315048
Other Current Assets T4 595.281
Net Assets / (Liabilities) 360,584,180 FTALT996




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements for the vear ended 31 March 2023

For the year ended 31 March 2023 and 31 March 2022.every percentage peint depreciation /
appreciation in the exchange rate between the MUR and respective currencies has affected the Group's
incremental profit before taxas per below:

MUR
Yoear { hange in currencyeschange rare Effect on profitbefore iax
31 March 2023 5% [=5%) 11267988/ (11,267 984)
31 March 2022 + 590/ (+5%) 14,865,752 / (14.865.752)

33, Note on foreign currency exposures on assets and liabilities:

During the vear, the Group has not entered into Forward Exchange Contract. The vear-end foreign

i m o

I VIR Foreign Currencs Foreign
Particolars ¥
31 March 2022 3 Maich 2022 31 Mareh 2023 31 March 2022 Currency
Amouni Receivable 12,395,503 05875451 452,563 1,308,012 ELIRG
1 e VR N 233 439,007 2348084 5103173 LIS
0. 243,842 i1, 147,548 AASLAA58 RO06ABIITE a3

a) Interest rafe risk
Interest rate risk is the risk that the Fair value or future cash flows of a financial instrument will
Auctuate because of changes in market interest rates. The Group's exposure 1o the risk of changes
in market interest rates is - as there are no borrowings in the Group.

by Price risk
Group does not have any exposure 10 price risk, as there are no equity investments by group.

34.  Disclosure for operating leases under Ind AS 116 - “Leases™:

The Group have taken various premises under operating lease, These are generally cancellable and
ranges from 11 months 1o 5 years and are renewable by mutual consent on mutually agreeable terms,
Some of these lease agreements have price escalation clauses. There are no restrictions imposed by
these lease arrangements and there are no sub leases, There are no contingent rents, Applied a single
discount rate 10 a portfolio of leases with reasonably similar characteristics.

Right-of-use assels

31 March 2023 31 March 2022
Cost
Opeming Balamee 6.593.744 6,593 744
Additions SRIMT -
Dispositls e
Clusing Balunce TU75, 718 6,593,744
Accumulated depreciation and impairment
Openmg Balanci: 1,593,744 £,395.430
Depreciation 193991 2197914
Imepasirment loss - .
Eliminated on disposals of sssets \ .,\N . )
Closing Balance 4:&1'!7.?55 6,593,744




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements for the year ended 31 March 2023

Currving amounis 31 March 2023 31 Mareh 2022
Liross TAT5. 718 6,593,744
Ne IN7.983 B

Breakdown of lease expenses

31 March 2023 31 March 2022
Short-torm lease expense £.194.823 5.065540
Livw value leass expense
Total lease expense 8194823 5065346
Cash outflow on leases

3 March 2023 31 March 2022
Repavment of lease Habilites 393,743 {2465 006)
Total cash outflow on leases 393,743 {2 ARG, D)
Maturity analysis

ess than | vear Uhver | vears
31 Murch 2023
Liase |iabilitics = 393,743

3t March 2022

Lease liabilives -

35, Contingent Liabilities and commitments:
There are no contingent linbilities and commitments by the Group.
36. Related party disclosure as required hy Ind AS 24 arc given below:

A) Relationships:
Category 1 = Holding Company
Ajanta Pharma Lid.. India (Holding Company)
Category 11 - Directors, Key Management Personnel & their Relatives:
Mr. Vimayak Muzumdar Director (APML)
Mr. Suttian Deerpaul Director (APML.)
& Relatives of Key Management Personnel




Ajanta Pharma (Mauritius) Limited

Notes to the Consolidated Financial Statements for the vear ended 31 March 2023

B) Following transactions were carried out with related parties:

SE— S __C) MUR
SE N Particulurs Category 3 Mairch 2013 J!;;I;:'rh
k Purchase of Goods
Ajrran Pharma Lul, Indin 180378729 526515217
L Sake of Capital Goods:
Adants Pharm Lul, Indin 1 = KB 160
B, ey Manapemen! Compensation:
Short Term Employee Benelits
Vimuvak Micrumdar & Suttian Deerpal n 4420,711 F3THR2R
D) Amount ouistanding as on 31 March 2023  MUR o
Sr. N, Particulars Category 31 March 2023 31 March 2022
L. Vrende Payables:
Afanta Pharma |l India | 29782157 i e
75 Trade Receivables:
Ajanta Mharma Lid [ndia | - B2 00
37, Contribution towards Corporate Social Responsibility
The particulars of CSR expenditure are as follows: — MUR
Sr. N Particalars 31 March 2823 31 March 2022
i Constructeon’ acquist om of asset -
b n purposes other than () ahove 31593
¢ Shortfall at the emd of the vear
d. Total of previous vear shorfill =
38.  Remuneration to Auditors: MUR
| Purticulars 31 Murch 2023 31 March 2022
Audit Fees 630,000 A30, 0040
For Certification and Oiher Matters 24,861

39,  Additional disclosures required by Schedule 111 (amendments dated 24 March
2021) to the Companies Act, 2013;

A. Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
Companies Act, 1956,

B. Undisclosed income

There is no income surrendered or dis¢losed as income dtn‘ip&}& current or prwmus year in the
tax assessments under the Income Tax Act. 1961, t}mt has not Hecn recorded in the books of

account, i ] }
', Utilisation of borrowings availed from banks '.
The borrowings oblained by The Group from banks have. been appﬁud for the iS¢ Iirawvhich

such loans were laken,




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements for the vear ended 31 March 2023

40,

41.

. Details of benami property held

No proceedings have been initiated on or are pending against The Group for holding benami
property under the Benami Transactions (Prohibition) Aet, 1988 (45 of 1988) and Rules made
ihereunder,

E. Wilful defaulter

The Group has not been declared wilful defaulier by any bank or financial institution or
government or any government authority,

F. Compliance with number of layers of companies
The Group his complied with the number of layers prescribed under the Companies Act, 2013,
. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of erypto currency or virtual currency

The Group has not traded or invested in cryplo currency or vinuil curéney during the current or
previous year. b

#

I, Utilisation of borrowed funds and share premium
i.  The Group has not advanced or loaned or invested funds 10 any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or enlities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
b, provide any guarantee. security or the like to or on behalf of the Ultimate Beneliciarics.

ifi. The Group has not received any fund from any person{s) or cntity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Group shall:
a. directly or indirectly lend or invest in other persons or enlities identified in any manner
whatsoever by or on behalf of the Funding Pady (Ulimate Beneficiaries) or
b. (b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Closure of wholly owned subsidiary:

Ajanta Pharma (Mauritius) International Lid, awholly owned subsidiary of the compaity, was removed
from its register of companies w's 308 of the Companies Act 2000 (Muuritius)vide its letter dated 27
September 2022,

Asset Held for Sale:

The Company has entered into an amangement for sale of its Leas¢hold improvements, Plant &
Machinery, Fumniture & Fixtures, Office equipment at BPML Building, Roval Road, Goodlands,
Mauritius for a value of MUR 5 million.for which full advance has been received and recognised as
part of other current liability, subject to fulfilment of certain conditions. Transaction is expected to be
completed in the next 12 months. Pending fulfilment of such conditions, the said investment has been
classified as Non-current asset held for sale.




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements for the year ended 31 March 2023

42, Previous year figures have been regrouped | re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule 111 10 the
Companies Act, 2013 effective from 01 April 2022,

43, The Group has one segment of activity namely “Pharmaceuticals™.

In terms of our report attached

For G. R. Modi & Co. For and on behalf of Board of Directorsofl
Chartered Accountanis Ajanta Pharma (Mauritios) Limited
(ICATFRN: 1|2

s
Swapnil Modi Vi!@:\i
Partner Directt

UDIN: 23107574BGTKDUS264

Mumbai -24April, 2023
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Independent Auditor’s Report
To the Members of AJANTA PHARMA PHILIPPINES INC.

Report on the Standalone Financial Statements

The accounts of AJANTA PHARMA PHILIPPINES INC. are being audited under the local laws
of the country by the statulory auditor for the period 1st Jan 2022 10 315t December 2022, The
company follows the period |st April 2022 1o 31st March 2023, In order to consolidate the
accounts of AJANTA PHARMA PHILIPPINES INC. with that of the company. we have been
appointed by the management of the company to audit the reinstated accounts of AJANTA
PHARMA PHILIPPINES INC. for the period Ist April 2022 to 31st March 2023 under the

companies Act in accordance with generally accepted accounting principles in India (Ind AS),

Opinion

We have audited the accompanying standalone Ind AS financial statements of AJANTA
PHARMA PHILIPPINES INC. (“the Company™) comprising of the Standalone Balance Sheet
as at 3lst March 2023, the Standalone Statement of Profit and Loss (including other
comprehensive income), the Standalone Cash Flow Statement, the Standalone Statement of
Changes in Equity for the year then ended. and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the standalone Ind AS financial
statements”) prepared in accordance with group accounting policies followed by Ajanta Pharma
Ltd, These Standalone financial statements have been prepared solely 1o enable Ajanta to

prepare its consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given 0 us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and

profitloss, changes in equitvand its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013 Our responsibilities under those Standards are
further described in the Awditor's Responsibilities Jor the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Cade of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that areé relevant to our audit of the financial statements under the provisions of the Companies

Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.




Kev Audit Matters

Key audit matters are those matiers that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole. and in forming our opinion thereon,
and we do not provide a separate opinion on these matiers.

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect 1o the preparation of these standalone financial
statements that give a true and fair view of the financial position. financial performance,
(changes in equity) and cash flows of the Company in accordance with the accounting principles
wenerally accepted in India, including the accounting Standards specified under section 133 of
the Act. This responsibility also includes maimenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities: selection and application of appropriate
accounting policies; making judgmems and estimates thar are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are [ree from material misstatement, whether due to fraud or ervor.,

In preparing the financial statements, management is responsible for assessing the Company’s
ability 1o continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concemn basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but o do so.

Those Board of Directors are also responsible tor overseeing the Company’s financial reporting
process in accordance with the group accounting policies followed by Ajanta,

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement. whether due to fraud or error, and to issue an
auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected 1o influence the
economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion. proper books of account #s required by law have been kept by the Company
so far as it appears from our examination of those books

(¢) The Balanice Sheet. the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.




(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting

Standards specified under Section |33 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

(e) On the basis of the written representations received from the directors as on 3 1st March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2023 from being appointed as a director in terms of Section 164 (2) of the Act,

() With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls. refer to our separate Report in
“Annexure A",

(g) With respect 1o the other matters to be included in the Auditor’s Repont in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given 1o us:

i. The Company does not have any pending litigations which would impact its financial position:

ii. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foreseeable
losses: and

iii. There has been no delay in transferring amounts, required 1o be transferred, to the Investor
Education and Protection Fund by the Company.

for G.RModi& Co

Chartered Accouniants
‘e __
\ "
CA Swapnil Modi
Pariner

Membership number: 107574
Mumbai

ber: 112617TW

24" April, 2023

UDIN NO .: 23107574BGTKDTS077



Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the intemal financial controls over financial reporting of AJANTA PHARMA
PHILIPPINES INC. (“the Company™) as of 3]st March 2023 in conjunction with our audit of the
standalone financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Intenal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operaiing
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets. the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information. as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note™)
and the Standards on Auditing. issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act. 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Intemal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the sudit to obtain reasonable
assurance about whether adequate intemmal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal contro! based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.




Meuning of Internal Financial Controls over Financial Reporting

A company's internal financial conrol over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for extemal purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain 1o the maintenance of records that, in reasonable detail, aceurately
and fairly reflect the transactions and dispositions of the assets of the company: (2) provide
reasonable assurance that transactions are recorded as necessary 1o permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use. or dispesition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of imtermal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls. material
misstatements due to error or fraud may occur and not be detected. Also, projections ol any
evaluation of the intenal financial controls over financial reporting to future periods are subject
to the risk that the internal financial comrol over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects. an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for G.R.Modi& Co
Chartered Accountanis
Firm's reg number; 112617TW

|'I i *

A Swapnil Modi

Partner

Membership number: 107574
Mumbai

24™ April, 2023
UDIN NO: 23107574BGTKDT5077
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Partner
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Hajesh ML Agrawnd
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Ajanta Pharma Philippines Inc.

Statement of Profit and Loss Account
far the year ended $) March 2028

{Curreney PHIP)

Noeome
Revehuie lrom npclalmht
Other moome
Total income
Expeases
Prurchaiie of stock<n-mde

Chanmges in invemaries of Tinished poodvwork in-ptogressstnck-in-trade
Emplovee bemelits expenscs
Firance cots
Deproceation £ sumdrtisaiton cxpense
Other expenses
Totsl expenses
Peafil belore tay
Thx expeise
Cisrent tx
e piored tax
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Signrficant accoukting potiocs

The mobe s fermied 1o above Urrman imiegmd podt of the cossalidted fmancia) statements

As per our repor of even doteanached

Lii teemis ol our report stincbed
For G, K. Modi & Ca

Chartered Accountan
(ICAFTRN, L

Swapuil Modi
Punner-
Mumbai, 4 Apr, 2023
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Rajesh
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ML Aprawal
Lirrecton



Ajanta Pharma Philippines Inc.

Statement of cashNow
Jor it vear ended 31 March 2023

(Curreney: PHEY)
31 March 2623 31 March iz
e £ur
Ao Cash New from aperating activities
Profit before 215790623 318833417
Adjustmiend for
Déprechation and amorisation expense 1309087 9279595
I'inance coms #BB.198 1428 299
Operating cash Mow before workiog capital changes 226,944,108 A19.541.3101
Change i working capetil
Decrease /il imcrease ) i tende rectivable (79741 .986) (48407 9841
Ixcrease/ {imcreased in other pom cureni esscis R 249 {67TE.182)
Di¢criviie / (increase) in athercurment aasels i, 195 552 (17550, 28%)
[Jecrease | | increase) in invenlones 56 136,722 (46,270, 183y
Increase / {decreasel m other current limbadines 15900326 12,330,689
Ineriase ! (decrease) in ieade pavithles 36312 91303, 126
Cash generated from operalions 07,208,178 319,534 450
MNet imcome x gt ) (54, 902.%37) (77033478
Mol cush flow generated from operating sctivities 15,5252 MII05.012
B, Cash Aow from investing sctbities
Caprtal expenditure an property. plant and equepment g luding copita (BO0,550) (T46.333)
Capitul expenditure on-rght to nse asse (3:209,824 3 477700
Net cnsh waed b lavesting aebivilied (4001372} (5.510.101})
€. Cash Now from Mneacing sciivities
Repuyment of non carreel boreowings L3I0 253 HHLBES
Repuynsent of bease Hakwlity [imcloding micrest theteon (1034 K30) IpA7 932
Indcrest paid ' (858,398) (1.428.299)
Dividénd paid (250,000,600} 150,000,000}
Net cash used bn Rnanciig activities (154,982 487) (147,120,314
Mel increase | (decrease) in cash and cash equivalents 11156, ,685.608) Bi.565.597
il and cash equrvalenes as i the beginming of lhe-year 171,102 00 B1.5%6.404
Cush and cish equivalents s ol the end of the yoiur 4,473,398 IT1.162.006
Frgres m brackets mdiates owflow
Nate &

I The abave Cash Flow Statement has beisn prepared under Tndirect Method® as set ol i Accountig Standard 7 (Tnd A5 - T)
*Sulernent of Cash Tlow™ under Section 133 ol'the Companies Aer 2013

2. Cush comprascs cash on hand, curreni sccounes and deposiks with hanks. Cash cquovabents ane shaln-term balsnocs {whilian
orgmal metunty of three monibis of lesl from the dale of acyubirion)

Significandt sceounlbng polkties
The notes refermed Lo above fonm an iniegral pin of the consabdatod financial statemonts
As per o teport of even date atached

In termx of our repart attached
For G. B, Modi & Ca.

For and on behstf of Board of Directors of
Ajaniz Pharma Philippines log.

Hajesh M. Aprawal
Inrecior
Mumbal, 24 Apr, 2023

Pariner
Mumbai. 24 Apr, 2023
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Ajanta Pharma Philippines Inc.

Statermnent of Changes in Equity
Jier the pear dmoledd 31 Maveh 2033
{Currency PHE)

A Eguity Shure L apital P

':m-:' Hestated balenee  Changes b
Halancr as ai Cspital due 1 al the beginniag  egulty ahare  Halinee sing 37
o Apnla02z - af the current  oapital during March 223
pridrpirod @ tig periid iy

XTIpr.

Awtherised | 201 (e - 200 (), D = 200, (W10 TR

Irsinedd S, 0000 D . 200,00 00 - 204,008 000
Sobacribed & Pabd o 63 O DM = JUD N (D = JTL D00, D0

B, Ciher Equiry

Parhealars Cajltal Securitien  Geoneral Hesorvd  Share Baged Retmined barelgn hher lteim of athér Tixeal Now- Faial Fukiy
Hedemption Preminm Faymeni Varnings {urreny camprehensye  ontruiling
Hisrrve Agwaunt Reserve Franslatios incaeme Iaterests
Bestrvy

Asmt | April 2021 - . Lo - MERITY 206 - - ELUE TR D] - IRE N4 M08
Pyl fiow the pasiod - . - - 1&) W e a . 240 008 038 . T4, DB
Crtiver cpamerebginve iaeome: - . . = = = - - -
Total comprehenue momme . B - - FETE R - . TAN 199939 H FFTRL T
T ranafer =y Betmned Loy - . - - - - v - -
DBividend Paid . . . - { b S00,000, DNy - - {150, 10, £ 1 130 D, 0
AL Marth 2012 - - 34694008 = HH_IE%F - - ANILOTL 24N - 014
Profit tor the perod [[EETENT 3 163,843,657 . 1 697
M o yE o - - - - - - - - -
Tolal coopprehenive mcmne - . - - | 63 RAXAT - - 143,843,697 . IR R 3T
Teaniier 1o Kelalned Earrings - . . . . - . - - P
Hvidens Paid - » - - i &30 00 Iy - - 4 2, TR, - { 250, D0, AT

At 3 March 2073 - - 33,644,928 - M - - JILART e A m! ﬁ W

Sev geoompmnying notes formieg part of the fnsurcisl statements

I terman uf aur Feport atteched
For G . Mod| & o,

Fasr wmil oo bschstl ol Board of Ddrectors of
Ajunis Pharms Philippines loc,

M. Agrawal
Dirgcrm

Mambil, 24 Apr, 2013 Mumihal, 24 Apr. 3023
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Ajanta Pharma Philippines Inc.

Notes to the Financial Statements as on 31 March 2023

L.

5.

Corporate Information

Ajunta Pharma Philippines Inc. is a limited linbility company incorporated and domiciled in
Philippines and is 2 wholly owned subsidiary of Ajanta Pharma Lad., India. The address of its
registered office is located at Unit 710, AXA Life Bldg., 1286, Sen. Gil Puyat Ave., Makati City,
Philippines.

Company is primarily involved in the business of phiarmaceutical and related activities.

The Financial Statement for the vear ended 31 March 2023 have been reviewed by the Audit
Committee and subsequently approved by Company's Board of Directors at its meeting held on 24
April 2023.

Basis of Preparation

The financial statement of the Company has been prepared in all material aspects in accordance with
the recognition & measurement principles Jaid down in Indian Accounting Standards (hereinafier
referred 1o as the ‘Ind AS') read with Rule 4 of the Companies (Indian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act and accounting principles generally
accepted in India.

The financial statements have been prepared on an acerual basis and under the historical cost basis,
excepl otherwise stated,

Functional and Presentation Currency:
Functional currency of the Company is Philippine Peso (Php).
Rounding of Amounts

Al amounts disclosed in the financial statements and notes have been rounded of1 o the nearest
lacs.

Current / Non-Current classification

The asscts and liabilities in the balance sheel are presented based on currentmon-current
classification.

An asset is current when it is:

o Expected to be realised or intended to be sold or consumed in normal operating cycle. or

¢ leld primarily for the purpose of rading. or

e Expected 1o be realised within twelve months afier the reporting period, or -

e Cashor cash equivalent unless testricted from being exchanged or used w settle a liability for at
least twelve months after the reporting period.
Al other assets are classified as non-current.

A liability is current when it is:

e Expected to be setled in normal operating cycle. or

s Held primarily for the purpose of trading, or ‘

o Due to be settled within twelve months afier the reporting period, or




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2023

s There is no unconditional right 1o defer the settlement of the Tiability for at least twelve months
afier the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not afTect its classification.

All other liahilities are treated as non-current.

Operating Cycle _ . | oiia
An operating cvele is the time berween the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the Group and the normal time between sequisition of
assets and their realisation in cash or cash equivalents, the Group has determined its operating cycle
as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Significant Accounting Policies
Property, plant and equipment

Property, plant and equipment are initially measured at cost and are presented in the financial
statements at cost less accumulated depreciation and amortization and any accumulated impairment
in value. Such cost includes the cost of replacing pant of the property. plant and equipment at the
time that cost is incurred. i the recognition criteria are met, and excludes the costs of day-to-day
SErvVICING.

The initial cost of property and equipment comprises its purchase price, including import: duties,
taxes and any direcily attributable costs of bringing the asset to 1ts working condition and location
for its intended use, Cost also includes any related asset retirement obligation (ARO) and interest
incurred during the construction peried on lfunds borrowed to finance the construction of the
projects. Expenditures incurred after the fined assets have been put into operation, such as repairs
and maintenance and overhaul costs, are normally charged to deferred development cost in the
period the cost are incurred. Major repairs are capitalized as part of property and equipment only
when it is probable that future economic benefits associated with the items will flow to the Company
and the cost of the items can be messured reliably.

Depreciation is calculated on a straight-line basis to write off the cost of assets. to their residual
values over their estimated uselul life as follows:

Particulars Liseful Life

 Condominium Units 20 vears
Fumniture, Fixtures & Fittings 2 vears
Office Equipments 2 years

Computers 2 years
Motor Vehicles | 5 vears

The carrying amounts of property and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount may nol be recoverable, Fully
depreciated assets are refained in the accounts until they are no fonger in use and no further
depreciation and amortization are recognized in profit or loss. '

An item of property and equipment is derecognized when either it has been disposed of or when it is
permanently withdrawn from use and no future: economic benefits are gxpecied from-its use or
disposal. Any gain or loss arising on the retirement and disposal of iy #ew® of pro
equipment {calculated as the difference between the net disposal proceeds agdis S CATV mEmmount
of the asset) is included in profit or foss in the period of retirement or disposd e T
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h.2

Intangible Assels

Intangible assets are initially measured at cost and are subsequently measured at cost less
zcu.:umuiatcd amortization and any accumulated Impairment loss., These are amjortized over
estimated wseful life using the straight line method. If there is an indication that there has been a
significant change in amonization rate, useful life or residual value of an intangible asset, the
amortization is revised prospectively to reflect the new expectations,

Imangible assets are derccognized when these assets are disposed of or when no future cconomic
benefits are expected from these assets,

Financial Instruments

A fmancial instrument is any contract that gives rise 1oa financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Classification

Company classifies financial assets us subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows charactenistics of the financial asset.

Initial Recognition and Measurement

All financial assets are recognised initially ar fair value plus, in the case of financial assels not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial assel.

Subsequent Measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

o Financial assets at fair value (FVTPL / FVTOCT)

» Financial assets at amortised cost

When assets are measured at fair value. gains and [osses are either recognised in the statement of
profit and loss (i.e. fair value through profit or loss (FVTPL)), or recognised in other comprehiensive
income (i.¢. fuir value through other comprehensive income (FVTOCT)).

Financial Assets measured at Amortised Cost (net of any write down for impairment, if any)

Financial assels are measured al amortised cost when assel s held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the assel
give rise on specified dates to cash {lows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method less impairment, it any, The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FYTOCI™)

Financial assets under this category are measured initially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective 15 10 hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movements are recognized
in the other comprehensive income.
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Financial Assels measured at Fair Yalue through Profit or Loss (“"FVTPL")

Financial asscts under this category are measured initially as well as a1 each reporting date at fair
value with all changes recognised in profit or |oss,

Investment in Equity Instruments

Equity instruments which are held for trading are classified as at FVTPL, All other equity
instruments are classified as FVTOCL. Fair value changes on the instrument, excluding dividends,
are recognised in the other comprehensive income. There is no recycling of the amounts from other
comprehensive income 1o profit or loss,

Investment in Debt Instruments

A debt instrument is measured at amortised cost or at FYTOCL Any debt instrument, which does
not meel the criteria for categorization as at amortized cost or as FYOCI, is classified as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assets

A Nnancial asset is primarily derecognised when the rights 1o receive cash Tows from the asset have
expired or Company has transferred its rights to receive cash flows from the assel.

Imp:irmtm of Financial Assets

In accordance with Ind - AS 109, Company upplies expected credit loss (ECL) model for
measurement and recognition. of impairment loss on the Onancial assets that are debt instruments
und trade receivahles.

Financial Liabilities

Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL..
Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs,

Financial lisbilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-hearing loans and borrowings are subsequently measured al amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised fn-profit or loss when the
liabilities are derecognised as well as through EIR amortisation pfocess. Amortised cost is calculated
by taking into account any discount or premium on acquisitiongand [ees or Cosis an integral
part of the EIR. The EIR amortisation is included as finance cofts in the St loss.

l.r- -

(k]
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6.4

6.6

Derecognition of Financial Liabilities

A financial liability is derecopnised when the obligation under the liability is discharged or
cancelled or exprres. When an existing financial liability is replaced by aniother from the same lender
on substantially different terms. or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrving amounts is recognised in the
Statement of Profit and |oss,

Derivative Financial Instrument

The Company uses derivative financial instruments, such as forward currency contracts 1o mitigate
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as linancial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Inventories

Finished products including traded goods and work-in-progress are valued at lower of cost and net
realisable value. Cost is arrived on weighted average hasis. The cost of Inventories have been
computed to include all cost of purchases, cost of conversion, appropriate share of fixed production
overheads based on normal capacity and other related cost incurred in bringing the invemories to
their present location and condition

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Slow and non-moving material, products nearing expiry, defective inventory are fully provided for
and valued at net realisable value.

Goods in transit are valued at actual cost incurmed up 10 the date of balance sheet.
Cash and Cash Equivalents

Cash and Cash  Equivalents comprise of cash on hand and cash at bank including fixed
deposithighly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject 1o an insignificant risk of
changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash z!nd short-
term deposits, as defined above, net of outstanding bank overdrafls as they are considered an
integral part of the group’s cash management.

Cash Flow Statements

Cash flows are reported using the indirect method, whereby net profit before tax is adjusied for the
effects of transactions of a non-cash nature, any deferrals or aceruals of past or future operating cash
receipts or payments and ftem of income of expenses associated with investing or finuncing cash
Mlows. The cash flow from operating, investing and financing activities of the Company are

segregated.
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6.7

6.8

Foreign Currency Transactions

Revenue Transactions dentminated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the trunsaction.

Monetary items denominated in forcign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicabic from | April 2018)

Under Ind AS 115, the group recogmized revenue when (or as) a performance obligation was
satisfied, i.e. when ‘control” of the goods underlying the particular performance obligation were
transterred 1o the customer.

Further, revenue from sale of goods it recognized based on a 5-Step Methodology whith is as
follows;

Step 1: Kdentify the contraci(s) with a customer

Step 2: Identify the performance ohligations in the contract

Step 3: Determing the Iransaction price

Step 4: Allocate the transaction price o the performance obligations in the contract
Step 5: Recognise revenue when (or as) the enlity satisfies a performance obligation
Sale of Groods

The group applied Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the iransaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are net of estimated returns and taxes collected from
customers,

Revenue from sale of poods is recognized al point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available 1o the cusiomer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognised when it is
highly probable that a significant reversal will not occur,

Sales retumn is variable consideration that is recognised and recprded based on historical experience.
market conditions and provided for in the year of sale as rﬂ'ﬂﬁchun drom revenue, The methodology
and assumptions used lo estimate refums are nmmmn:qf and adjusted regularly in line with wrade
practices. historical trends, past experience and projected market conditions.

i a
Interest income LT

im




Ajanta Pharma Philippines Inc,
Notes to the Financial Statements as on 31 March 2023

6.9

Interest income is recognised with reference to the Effective Interest Rate method.,
Dividend income

Dividend from investment is recognised as revenue when right to receive is established,
Incame from Export Benefits and Other Inceritives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Emplovee Benefits

Short-term. Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period, Shont-term benefits given
by the Company 10 its employees include salaries and wages. social security contributions, short-
term compensated absences, bonuses and other non-monetary benefits,

Post-Employment Benefits - The Company does not have a formal retirement benefit plan.
However, the Company is subject to the provision of Republic Act No. 7641 (known as the
Retirement Law). This requires that in the absence of a retirement plan of agreement providing for
retirement: benefits of emplovees in the private sector. an employee upon reaching the age of 60
years or more. but not beyond 63 years, who has served for at least five (5) vears in a private
company. may retire and shall be entitled to retirement pay. No actuarial computation was made
considering that there are no more than ten (10) employees who had served at least five vears and
the turmover of employees is high.

Compensated Absences - Compensated absences are recognized for the number of paid lcave days
(including holiday entitlement) remaining at the end of the reporting period. Those are included in
the salaries and wages account and ure recognized when availed of by the employees,

Retirement and Other Long-term Benefits

Retirement and other long-term benefits costs are actuarially determined using the projected unit
credit method. This method reflects services rendered by employees up 10 the date of valuation and
incorporates assumptions concerning emplovees' projected salaries.  The calculation of deflined
benefit obligations is performed annually by a qualified actuary. When the calculation results in a
potential asset for the Company, the recognized asset is limited to the present value of economic
benefits availabie in the form of any future refunds from the plan or reductions in the futre
contributions 1o the plan. To calculate the present value of economic benefits, consideration is given
to any applicable minimum funding requirements,

Re-measurements of the net retirement and other long-term employee benefits liability, which
comprise actuarial gains and losses, the retum on plan assets (excluding interest) and the effect of
the asset ceiling (if' any, excluding interest), are recognized immediately in OCIL. The Company
determines the net interest expense 1o measare the net retirement benefit liability (asset) on at the
beginning of the annual period to the then-net defined benefit liability (asset), taking into account
any changes in the net defined benelit liability (asset) during the period as a resulf of contributions
and benefit payments. Net inferest expense and other expenses related to defined benefit plans are
recognized in profit or loss,

When the benefits of a plan are changed or when a plan is curtailed, the resulting f:hangc in benefit
that relates to past service or the gain o loss on curtailment is recognized immediately i profit or
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loss. The Company recognizes gains and losses on the senlement of a defined benefit plan when the
settlement occurs.

I'he net retirement and other long-term benefits liability recognized by the Company is the aggregate
of the present value of the defined benefit obligation reduced by the fair value of plan assets out ?l‘
which the obligations are to be settled directly. The present value of the defined benefit obligation is
determined by discounting the estimated future cash owtflows using risk-frec interest raws of
gh\remmum bonds that have terms to maturity approximating the terms of the related retirement and
other long-term benelits liability,

Share-based compensation
Company has no share-based compensation plan.

6.10  Borrowing Costs

Horrowing costs comprise interest expense on borrowings and other bank charges. Borrowing cosis
directly atiributable to the acquisition; construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the costof
the asset. All other barrowing costs are expensed in the period in which they occur. Borrowing costs
consist Of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment 1o the
haorrowing costs, Transaction costs are charged to statement of profit and loss as fmancial expenses
over the term of borrowing.

6,11  Lease

The company's lease asser class primarily consists of leases for land and buildings, The Company
ussesses whether a contract contiains o Jease, at inception of a contract. A-contract is, or contains, 4
lease if the contract conveys the right 1o control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contraet conveys the right to control the use of an
identified asset, the Company assesses whether: (1) the contract involves the use of an identified
assel (2) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (3) the Company has the right 10 direct the use of the asset.

AL the date of commencement of the lease. the Company recognizes 4 right-of-use asset (“ROU™)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases
with a term of twelve months or less (short-term leases) and low valug leases, For these short-ferm
and low value Jeases, the Company recognizes the lease payments as an operating expense on a
straighi-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the

lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised,

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payvments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the

shorter of the lease term and useful life of the underlyifig asset. Iﬁggl of use assets are evaluated for
recoverability whenever events or changes in cireunistances indidate that their carrying amounts

may not be recoverabie, For the purpose of impgirment testing: the recoverable amount (i.c. the

higher of the fair value less cost to sell and the value-in-use) is determined ol \BIR | asset
T
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basis unless the asset does not generate cash flows that are largely independent of those from other
assers. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) 1o
which the asset belongs.

The lease liability is initially measured al amortized cost at the present value of the future lease
payments. The lease paymenis are discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment o the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash Mows.

Leases for which the Company is & lessor is classified as a finance or operating lease. Whenever the:
terms of the lease transter substantially all the risks and rewards of ownership 10 the fessee. the
comtract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases. rental income is recognized on a straight line basis over the term of the relevant
lease.

Transition

Effective | April, 2019, the Company adopted Ind AS |16 “Leases” and applied the standard to all
lease contracts existing on | April, 2019 using the modified retrospective method and has taken the
cumulative adjustment 1o retained eamings, on the date of initial application. Consequently, the
Company recorded the lease liability at the present value of the lease payments discounted at the
generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
heen applicd since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of initial application. Comparatives as at and for the year ended 31 March,
2019 have not been retrospectively adjusted and therefore will continue: 1 be reported under the
accounting policies included as part of our Annual Repont for vear ended 31 March, 2019,

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of PHP
2,762,968 and a lease liability of PHP 2,881,829, The cumulative ¢ffect of applying the standard,
amounting 10 PHP 118.861 was debited 1o retained eamings, net of taxes, The effect of this adoption
is insignificant on the profit before tax, profit for the period and carnings per share. Ind AS 116 will
result in an increase in cash inflows from operating activities and an increase in cash outflows from
financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate o a pertiolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not 1o recognive right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of mitial application.

c. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly. Ind AS 116 is applied only 1o contracts that were previously identified as leases
under ind AS 17.

The interest rate applied 1o lease labilities as at | April, 2019 is 6%.
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6.12

6.13

6.14

Earnings Per Share

Rasic earnings per equity share is computed by dividing the net profit atributable w the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted earnings per equity share is computed by dividing the net profit auributable 10 the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic carnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential cquity shares are deemed converted as of the beginning of the period,
unless issued at @ later date. Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes
Income tax expense comprises current and deferred income tas.

Income fax expense 1s recognized in net profit in the statement of profit and loss except to the extent
that # relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income 1ax for current and prior periods is recognized at the amount
cxpected to be paid to or recovered from the tax authorities, using the respective Country's tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the [inancial statements,
Deferred tax ussets are reviewed at cach reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is # currently enforceable legal right 1o offset the recognised amounts and there is an
intention to settle on & net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country's tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected 1o
apply to taxable income in the vears in which those temporary differences are expected to be
recovered or settled, The effect of changes in tax rates on deferred income tax assels and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
he utilized. The Group offsets current tax assets and current tax liabilities. where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or 1o realize the asset and scitle the Kability simultancously.

Deterred income: taxes are not provided on the undistributed camings of subsidiaries where it is
expected that the camings of the subsidiary will not be distributed in the foreseeable future.

Dividends to Shareholders

Annual dividend distribution 10 the sharcholders is recognised as a liability in the period in which
the dividends are approved by the shaﬂ:hﬂtd-::;s."ﬂny iterim dividend paid is rm:ogmsed on
approval by Board of Directors. Dividend payab}e is recognised directly in equity
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6.15

6.16

Provisions, Contingent Liabilitics, Contingent Asscis and Commitmenis

General

Provisions (legal and constructive) are recognised when the Group has a present obligation (legal or
constructive) as @ resull of ‘a past eventl and i1 is probable that an outfow of resources will be
required 10 settle the obligation. in respectof which a reliable estimate can be made.

Provisions (exeluding retirement benefits and compensated ahsences) are not discounted o its
present value and are determined based on best estimate required 1o settle the obligation at the
halance sheel date, These are reviewed al each balance sheet date and adjusted o relect the current
best ¢stimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised us 4 separate asset but only when the reimbursement is virtually ceriain, The expense
relating 10 a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate. the risk specific to the liability. When discounting is used, the
increase in the provision dug to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the casc of:

* A present obligation arising from past events, when it is not probable that an outflow. of resources
will be required to scitle the obligation;

s A present obligation arising from past everits, when no reliable estrmates is possible;

» A possible obligation anising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Financial Statements. Contingent assets
are neither recognised nor disclosed in the Financial Statements.

Commitments in¢lude the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent fiabilities, contingent assets and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Assel retirement obligations ( ARQ) are provided for those operating lease arrangements wpcm‘th::
Company has a binding obligation at the end of the lease period to restore the leased premises ina
condition similar to inception of lease. AR are provided at the present value of expected costs 1o
settle the obligation using discounted cash Nows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-fax rate that reflects the risks s:peclﬁc
1o the decommissioning liability. The unwinding of the discount is recognised in the income
statement as a finance cost. The estimated future costs of decommissioning are reviewed m:;nuully
and adjusted as appropriate. Changes in estimated future costs or in the discount rate applied arc
added 10 or deducted from the cost of the asset.

Fair value measurcment

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date in accordance with Ind AS 113,
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6.18

Financials Statements have begn prepared on the historical cost basis except for the following
material items in the statement of financial position:

# Derivative financial instruments are measured at fair value received from Bank.,

e Mutual Funds are measured at fair values as per Net Assel Value (NAV),

« Employee Stock Option Plan (ESOP) at fair values as per Actugrial Valuation Report.

Fair value is the price that would be received 1o sell an asset or settle a liability in an ordinary
transaction between market participants at the measurement date.

Ihe fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of  non-financial asset takes into account a market participant’s ability 1
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which
sufficient data are available 1o measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hicrarchy. described as follows. based on the lowest level input that

15 significant 1o the fair value measurement as a whole:

o Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

s Level 2 — Valuation techitiques for which the lowest level input that is significant 1o the fair
value measurement is directly or indirectly observable.

» Level 3 — Valumtion technigues for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on-a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on. the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments 1o the existing
standards. There is no such notification which would have been applicable from | April 2022,

Critical accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requircs management 1o make judgements,
estimates and assumptions that affect the reported amounts of revenues. expenses. assets and
liabilities. and the disclosure of contingem fiabilities, at the end of the reporting period. However,
uncertainty about these assumptions and cstifiates.could result in outcomes that require & material
adjustment to the carrying amount of the :}e‘.sch or lisbilitics in future periods.
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(a)

(b)

(e)

(d)

(e)

(f)

Arrangement containing lease

At the inception of an arrangement, the Company determines whether the armangement is or
contains a lease, Al the inception or on reassessment of an arrangement that contains a lease,
Company separates payments and other consideration required by the armangement inlo
those lor the lease and those for the other elements on the basis of their relative fair values,

The Company has determined, based on an evaluation of the terms and conditions of the
arrangements that such contracts are in the nature of operating leases.

Multiple element contracts with vendors

The Company has entered into multiple element contracts with vendors for supply of goods
and rendering of services. The consideration paid is'may be determined independent of the
value of supplies received and services availed. Accordingly, the supplics and services are
accounted for based on their relative fair values to the overall consideration. The supplies
with finite life under the contracis (as defined in the significan! accounting policies) have
been accounted under Propenty, Plant and Equipment and/or as Intangible assets, since the
Company has economic ownership in these assets. Company believes that the current
treatment represents the substance of the arrangement.

Property, Plant and equipment

Determination of the estimated useful life of ngible assets and the assessment as to which
components of the cost may be capitalized. Useful life of mngible assets is based on the life
of useful lives/rates prescribed by the GAAPs of the respective countries. Assumptions also
need to be made, when the Compiany assesses, whether an asset may be capitalised and
which compenents of the cost of the asset may be capitalised.

Intungible Assets
Internal technical or user team assess the remaining useful lives of Intangible assets.
Management believes that assigned useful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and wvested future bepefits and life expectancy, The discount rate is determined with
reference 1o market vields at the end of the reporting period on the government bonds. The
period 1o maturity of the underlying bonds correspod to the probable maturity of the past-
employment benefit obligations,

Recognition of deferred tax assets and income tax

Deferred tax asset is recognised for all the deductible temporary differences to the extent
that it is probable that taxable profin will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable protits will be

available while recognising deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and

deferred tax assets and liabilities. The Company reviews at each balance sheet date the

carrying amount of deferred tax assets, The factors used in estimates may differ from actual
outcome which could lead 1o significant adjustment to the amounts reported in the financial
siatements.

Uncerainties exist with respect to the interpretation of complex tax regulations and the
amount and timing of finure taxable income. Given the wide range of international business
relationships and the long-term nature and complexity of existing contractual agreements,

MNG. |,
107574

&
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(2)

()

(i)

M

(k)

differences arising between the actual results and the assumptions made, or future changes
to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Company cstablishes provisions. based on reasonable estimates. for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various factors. such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective country.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available sgainst which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Recoguition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date.The actual outflow of resources at a future date may. thercfore, vary
from the figure included in other provisions,

Contingencies

Management judgement 15 required for estimating the possible outflow of resources, if any,
in respect of contingencies/claimitigations against the Company as it is not possible 10
predict the outcome of pending matters with accuracy.

Allowance for uncollected accounts reccivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off’ when management seems them not collectible. Impairment is made on the
expected credit Josses, which are the present value of the cash shortfall over the expected
life of the financial assets.

The impairment provisions for {inancial assets are based on assumption about risk of defanlt
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Company has reasonable certainty of recovery.

Impairment reviews
An impairment exists when the carrying value of an asset or cash generating unit (*CGU")
exceeds i1s recoverable amount. Recoverable amount is the higher of its fair value less costs
10 sell and its value in use. The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain: matters, including management’s expectations of growth in
!EBI’{‘IE:. long term growth rates: and the selection of discount rates to reflect the risks
InNvolved.
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29.  Capital Management
Company’s policy is to maintain a strong capital base o as to maintain investor, creditor and market
confidence and to sustain future development of the business. Management monitors the return (EBIT)
on capital, as well s the level of dividends to equity sharcholders. The Company's objective for
capital manugement is 1o maximise shareholder value, safeguard business continuity and suppon the
growth of the company, The company delermines the capital requirement based on annual operating
plans and long term and other strategic investment plans.

Company monitors capital using a ratio of 'adjusted net debt' to “adjusted equity’. For this purpose,
adjusted net debt is defined as debt less cash and cash equivalents and short-term investments.
Adjusted equity comprises all components of equity,

Company's policy is to keep the ratio below 1.00and its adjusted net debt to equity ratio at 31 March

2023 was as follows. PHP
Prrticulars 31 March 2023 3 March 2022
b U 426,695 13,089,674
Liss: Cash and Cash equivaients 04,473,398 171,162,006
Net Dot A 155,40, 703) (158.072.33)
Eyuity B §93.857.944 680,004,248
Net Debt 1o Equity ratio A/B .09 333

30.  Earnings Per share (EPS):

The numerator and denominator used 10 calculate Basic and Diluted Eamings Per Share:

Particulars 31 March 2013 31 March 2022
Hasic and Diluted Earnings Per Share:
Profit atributable 1o Fyuity sharcholders- for Basic FPS A 163,843,697 241,199,939
(PHP)
Add: Diluttve effieet on profit (FH) B - .
Profit atributuble 1 Equity: sharcholders for computing  C<A-B 163,843,697 1199939
Difuted EPS (PHE)
Weighted Average Number of Fauity Shares outstanding - (] 2 (WKL 2,000,040
fisr Basic EPS
Add: Diletive effect of option oulstunding- Number of E = e
Fguiy Shores
Wieighted Average Number of Hauity Shans for Dilwed  =DHE 200K 2 U0, K
EPs
Fage Valoe per Equity Share (PHP) 1) 1K
Basic Earnings Per Share (PHEP) A §1.92 120,60
. Diluted Exrnings Per Shares (PHI) CIF #1592 120,60

31.  Emplovee Benefits

As required by Ind AS |9 ‘Employee Benefis' the Company offers its employees: Shor-term
employee benefits - These benefits include salaries and wages and other government contributions
which are due within twelve months after the end of the period in which the employee renders the
related service. The tomal consideration paid in 2022-23 was PHP91.212.231(Previous Year
PHPRE. 15].18).

Retirement plan - The Company did not yet set up a retirement plan since it does lmt‘havc more than
ten (10) employees who had served at least five years. Retirement expenses are recognized upon actual
availingof qualified employees which will be determined by the Company based on 1@: actual mumber
of years of service in compliance with RA No. 7641, No retirement costs were n:mgm:md}

=
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32.  Financial Instrument — fair values and risk management

Fair value measurements - PHP.

i 1 31 Mareh 2023 31 March 2022

Financial lnstruments by category FYTPL Amoriised Cost FY Tl Amortised Cost

Financial Asseis

Trucde Recoivables - S04,944, 930 = 425, 202953

Other Non=Curment Finaneal Asscis - 0,393 - 70,393

Cush and cisih equivaleots - 63473, 7198 . 171, 162006

Total Financial Assets - 569,454,729 - 506,435,351

Financial 1 iabilities

Bormwings ; £.232,040 = 11.241,342
| Non-Cumrent |ease Linbility . 3315253 = 4400 %o

Other Curvent Finaneinl Linbilitics . K096 840 - 65069514

Trule Payahles . 2R6, 1 06,840 - 2R5.%90,528

Totul Financial Liabilities - 318,624,022 - 36,600,473

Fair value measurement of lease liahilities is not required.

Level | “The hierarchy in level | includes financial instruments measured using quoted prices, This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 - The fair value of financial instruments that are not traded in an active market (like Mark 1o
Market derivative and Non-convertible Debentures) is determined using valuation technigues which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. |f
all significant inputs required to fair value as instrument are observable, the instrument is included in
level 2.

Level 3 — If one or more of the significant inputs is not based on observable market data the
instrument is included in level 3,

A. Financial risk management
Company has expasure to following risks arising from financial instruments:
® Credit risk
= Liguidity risk
» Market risk
o Currency risk

Risk management framework

Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Company s risk management policies are established to identify and analyse the risks faced by it. to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company's
activities. Company, through its training and procedures aims 1o maintai
canstructive control environment in which ail emplovees understand their rafes. oG~ =
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Company’s Audil commiliee oversees how management monitors compliance with the Company's
risk- management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company. The audit committee is assisted in its
oversight role by intemal audit, Internal andit undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

i.

Credit risk

Company’s credit risk is minimal. The trade receivables arise mainly from transactions with its
approved customers. The maximum exposure 10 credit on these transactions is equal o the
carrying amount of these financial instruments. Customers are subject to stringent financial, credit
and legal verification process. [n addition. trade receivable balances are monitored on an ongoing

basis to-ensure timely collections. Accordingly. the Company’s exposure to bad debts is not
significant.

Impairment:
The following 1able provides information about the exposure to credit risk and expected credit loss
for trade receivables: o PHP
31 March 2023
Carrying amount  Weighted average loss rate Lass allownnce
Mot die 456,711,295 % -
ot due sty (RO days 4823364 (114 -
31 March 2022
Carrying amount  Weighted aversge loss rute Loss allowance
Mool due A3, 5500, 384 0%
Pat dise Gptor 180 duys ARLA12. 56T %% .
415202953 -

a) Trade receivables
Customer credit risk is managed by each business unit subject to the Group's established
policy, procedures and control relating to customer credit risk management, Trade receivables,
which are non-interest bearing, are mainly from stockists. distributors and customers and are
generally on 90 days credit term. Outstanding customer receivables are regularly monitored.
The Company has no concentration of credit risk as the customer base is widely distributed
both economically and geographically.

An impairment analysis is performed at each reporting date on an individual basis for major
clients. In addition, a large number of minor receivables are grouped into homogenous groups
and assessed for impairment collectively, The calculation is based on historical data. The
maximum exposure to credit risk at the reporting date js the carrying value of each class of
financial assets, The group does not hold collateral as security. The group evaluates the
concentration of risk with respect to trude receivables as low, us its customers are located in
several jurisdictions and operate in largely independent markets,

Sales 1o cenain jurisdictions are either based on advance payments or restricted to certain
limits to contain exposures to credit risk.




Ajanta Pharma Philippines Inc.

Notes to the Financial Statements for the year ended 31 March 2023

b)

Expected credit loss assessmenl

The Group allocates each exposure 1 a credit risk grade based on a variety of Flaln that is
determined to be predictive of the risk of loss (e.g. timeliness of payments, available press
information cte:) and applying experienced credit judgement.

Exposures to- customers outstanding at the end of each reporting period are reviewed by the
Group to determine incurred and expected credit losses. Historical trends of impairment of
trade receivables do not reflect uny significant credit losses. Given that the macroeconomic
indicators affecting customers of the Group have not undergone any substantial change, the
Group expects the historical trend of minimal eredit losses to continue, The trend of the bad
debis is negligible.

PHP
31 March 2023 31 March 2022
Crross Carmying smount 504,944,939 425,200,953
Average Expected loss rate LR 0.0
Carrying semoint of tradee receivables fnet of tvpainment) - -

The movement in the allowaned for impainment in respect of trade receivables during the year was as
follows: rie

31 March 2023 I March 2022 |

Bahimee as uh the beginning of the veu : 5
Impaimsent loss recogmised (net) z -
Ammirnts writien ofl F .

Balunce as ut the vear end ) E -

Financial instruments

Company limits s exposure to credit nisk by investing only in liquid debt securities issued by
mutual funds having a credit ranking of atleast 3 and above from CRISIL or cquivalent rating
ageney. Company monitors changes in credit risk by tracking published external credit
ranking. Based on its on-going assessment of counterpany risk, the Company adjusts its
eXpOsUre 1o various counterpartics,

ii.  Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral nhhgaunns withoul incurring unacceeptable losses. The Company’s objective is to, at all
times maintain optimum levels of liguidity to meet its cash and collateral requirements; The
Company closely monitors its liquidity position and deploys a robust cash management system. 1
maintains adequate sources of financing inchxding hilateral loans, debt and overdraft from banks at
an optimised cost. Working capital requirements are adequately addressed by internally generated
funds. Trade receivables are kept within manageable levels.

The company aims to maintain the level of its cash and cash equivalents and other highly
markelable debt investments at an amount in excess of expected cash outflows on financial
liabilities over the next six months, —

Exposure to liquidity risk s

o .
Lhgy

J,

" % The following are the remaining contractual mawrities of financial liabilities 1;‘.":¢pnning date.
| The amounts are gross and undiscounted, and include estimated ml!.'m'.-.t pay and exclude the
i impact of netting agreements,

'_';,;j
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Notes to the Financial Statements for the vear ended 31 March 2023

PHP
Asat 31 March 2023 Currving Contractusl Cash Flows
Amouni ?
Total 0-12 1-2 years 2-5 More than 5
mantls yeurs years
Trade pl_'rllllu 186, 106.840 IX606440  2R6. 106840 - =
(nher Finunciul
liabilities L194.607 194,607 1194607 " a
Horrowings 8232089 232089 B 133 089 -
Lease fiabilities S 315,258 I M5253 3315258 -
Total 208 548,789 20B848.7X9  S97.69757R 11547342 -
Asut 31 March 2022 Cirrying Contraeiun) Cash Flows 1
Amouni
Total 0-12 1-2 yenirs 5 More than 5
muonfhs years YEars,
Trade pavables JRSR00.528 DRI RO(SZR  2RE.E90.528 s = -
Other Financial
liabilities 1.B4B.332 1848332 1848332 - - -
Rormowings L Bl 7 e S 2 O 2 g 11241342 | -
|ciise labilities o4 400,089 1 AHLOED A4, 0GR - a
Toul INNIR0Z9T 303380291 606.TH0.5RT 15641431 - -
iil.  Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates
and equity prices — will affeet the Company’s income or the value of its holdings of financial
nstruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the retum. Financial instruments
affected by market risk include loans and borrowings. deposits. investments, and derivative

fimancial instruments.,

Company's activitics cxpose it 1o a varizty of financial risks, including the effects of changes in

foreign currency exchange rates and interest rates.

The company uses derivative financial

instruments such as foreign exchange contracts to manage its exposures to foreign exchange
Auctuations All such transactions are carried out within the guidelines set by the risk management

committee,

The sensitivity analvsis has been prepared on the basis of derivatives and the proportion of
financial instruments in foreign currencies are all constant. The amalysis excludes the impact of
movements in market variables on the carrying value of postemployment benefit obligations,
provisions and on the non-financial asseis and labilities. The sensitivity -of the relevant income
staigment item is the effect of the assumed changes in the respective market risks. This is based on
the financial assets and financial liabilities held as of 31 March 2023 and 31 March 2022.

iv. Currency risk

The Company’s foreign exchange risk resulls primarily from movements of the Philippine peso
against the US dollar with respect to US dollar denominated financial assets and liabilities,

The Company's transactional currency exposunes arise from its inventories which is 100°%
purchases from Holding Company in US dollar, In addition, 32%as at 31 March 2023and 58%as at

31 March 20220f the Company’s debt are denominated in US dollar. The Company pmodlcallv
reviews the trend of the foreign exchange rates and. as a practical move, inc

llar
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denominated time deposits in times when the Philippine peso is depreciating or decreases its US
dollar denominated time depaosits in times when the Philippine peso is appreciating.

The following table analyses foreign currency risk as of 31 March 2023 and 3] March 2022;

PHP
Particulars 31 March 2023 31 Murch 2022
Finoncral Assets - -
I'rade Fayvables 2R, 106,840 (285.890.528)
Borrowings & (ther Financial Liabiliees (3,016,543) (7.502.011)
Net Assets | (Liabilitics) (2%9,123.382) (293 482 538

For the year ended 31 March 2023 and 31 March 2022.¢very percentage point deprecintion /
appreciation in the exchange rate between the PHPand respective currencies has affected the
Company's incremental profit before taxas per below:

PHP

Year Change in corrency exchange rale Effect om profit belore sy |
31 March 2023 1 5% 0 (-5%) 14,456,169/ (14,456, 164
31 March 2022 F5% 0 [-5%) 14674127 7 L4674, 17T

33.  Note on foreign currency exposures on assets and liabilities:

During the vear, the Cnmpanv has nut entered Into Fun-.ard [Exchange Contract. Thc: year-end I'nmign

rup Forcvign Currency ¥
Particulars 31 March 31 March 31 March 31 March C““"g“
2023 2022 2023 2022 RITCREY
_‘;';';g;;‘ 389123382 293.482.538 5,363,786 4,239,170 Ush
a) Interest rate risk

The Company’s exposure 10 chianges in interest rates relates primarily to the Company's long-
term debt obligations. Fixed rate financial instruments are subject w fair value interest rate
risk. The following table demonstrates the sensitivity analysis 10 a reasonably possible change
in interest rates, with all other variable held constant, of the Company’s profit before income
tax. The estimates are based on the owstanding interest-bearing liabilities of the Company
with floating interest rate as at 31 March 2023 and 31 March 2022,

- PHP

Year Change in interest rate Effect on profit before tax
31 March 2023 1%/ (-1%) 94 267 / (94267
3 | March 2022 1%/ (-1%) 130,897 7 (130.897)

b) Price risk
Company does not have any exposure 1o price risk. as there are no equity invesiments,

34, Disclosure for operating leases under Ind AS 116 - “Leases™:

The Group have taken various premises under operating lease, These are generally cancellable and

ranges from |1 months to 5 years and are renewable by mutual consent on mutually agf ble terms; ||

Some of these lease agreements have price escalation clauses. There are no restrictio mpumﬂ by

W, these lease arrangements and there are no sub leases. There are no contingent. reqisaApp
Wiscount rate to a portfolio of leases with reasomably similar characteristics, < S
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Right-of-use assets
3t March 2023 3 Muarch 2022
st
Opening Balance 7,535,737 2,762,968
Additions 3209821 4772169
Dispesals . .
Closing Balance 10,745,558 T.835.737
Accomulated depreciation and impairment
Opening Balange 3,258,152 21TEII8
Deprecition | 086064 1,086,064
[mparrment liss - -
| Ehminated on disposals of sssers #
 Closing Balance 4.M4.256 3
Carryving amounts 3 March 2623 31 March 2022
(Cirpss 10,745,558 753390
et 6,401,302 4,277,545

Breakdown of lease expenses

31 March 2023

31 March 2022

Shor-1erm lease cxpense 33,206 2071602
Lavw vahse lensd ¢xpensi - a
Total lease expense #33,206 2071602
Cash outfiow on leases
31 March 2023 31 March 2022 |

(Repayment) { Addition of lease linbilines { 1.084.836) 1687932
Ioial cash ouifiow on leases (1,084.836) 1687932
Maturity analysis

Less than 1 vear Ower | years ]
31 Murch 2003
Lease lmbilities 1,315.253 400 085
X1 March 2022
Lease tmbilities 3315253 4,400,089 |

Contingent Liabilities and commitments:

‘There are no contingent liabilities and commitments by the Company.
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36.  Related party disclosure as required by Ind AS 24 are given below:

A) Helationships:
Category | - Holding Company & Fellow Subsidiary
Ajanta Pharma Lud., India {Holding Company)

Category [1 - Directors. Key Management Personnel & their Relatives:
Sam Gipskos Director (APPI)
& Relatives of Key Management Personnel

__B) Following transactions were carried oul with related parties: PHP
Sr. No. Particulars Category 31 March 2023 31 March 2022
l. Purchase of Goods:
Ajanta Pharma Lid,, Ind l 1, 074,992.267 044,451,375

 Jf Key Management Compensation:
Short Term Employee Benelits

Sam Grioskos ] 16,090,000 6,018,320
3 Dividend Paid to Ajanta Pharma
Ltd.. India | 250,000,000 150,000,000
__C) Amount outstanding as on 31 March 2022 PHP
Sr, No, Particulars Category 31 March 2023 31 March 2022
1. Trade Payable :
Ajanta Pharma Lid.. India | 286,106,840 285.890.528
37.  Remuneration to Auditors: - PHP
| Particulars 31 March 2023 31 March 2022 |
| Audit Fees 278,600 275,000

38.  Additional disclosures required by Schedule 111 (amendments dated 24 March
2021) to the Companies Act, 2013:

A. Relationship with struck oflf company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
Companics Act, 1956,

B. Undisclosed income

There is no income surrendered or disclosed as income during the current or previous vear in the
fax assessments under the Income Tax Act. 1961, that has not been recorded in the books of
account.

C. Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been applied for the purposes for which
such loans were taken,

D. Details of benami property held A

f‘mr holding benami
and Rules made

No proceedings have been initiated on or are pending against Ein. Grou
property under the Benami Transactions (Prohibition) Act, 198
thereunder.
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F. Willul defaulter

The Group has not been declared willul defaulter by any bank or linancial institution or
government or any government authority,

F. Compliance with number of layers of companics
The Group has complied with the number of lavers prescribed under the Companies Act, 2013,
G. Compliance with approved scheme(s) of arrangements

The Group has not entered into-any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of ervpto currency or virtual currency

The Group has not traded or invested in erypto currency or vinual currency during the cument or
previous year.
1. Utilisation of borrowed funds and share premium
. The Group has not advanced or loaned or invesied funds 1o any other person(s) or entiy(ies).
including foreign entities (Intermediaries) with the understanding that the Intermediary shall;
4, direetly or indircetly lend or invest in other persons or entities identified in any manner
whatsoever by or on behall of the Group (Ultimate Bencficiaries) or
b. - provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries.

it The Group has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Group shall:
a  direotly or indirectly lend or invest in other persons or entitics identified in any manner
whatspever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b, (b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

39, Previous vear figures have been regrouped / re-classified wherever necessary. to confirm (0 current
period’s classification in order to comply with the requirements of the amended Schedule 11 o the
Companies Act. 2013 efTective from 01 April 2022.

40.  The Company has one scgment of activity namely “Pharmaceaticals™.
In terms of our report atfached

For G. K. Modi & Co. For and on behalf of Board of Direclorsol
Chartered Accountants Ajanta Pharma Philippines Inc.
(ICATFRN: L12617Y

=T
Swapil jeshM, Agrawal
Partner Director

Munmbai, 24% April,2023
UDIN NO: 23107574BCTKDTS077
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Independent Auditor’s Report
To the Members of Ajanta Pharma Nigeria Ltd.

Report on the Standalone Financial Statements

The accounts of AJANTA PHARMA NIGERIA LTD. are being audited under the local laws of

the country by the statutory auditor for the period 1st Jan 2022 1o 31st December 2022,

company follows the period Ist April 2022 1o 31st March 2023, In order 1o consolidate the
accounts of AJANTA PHARMA NIGERIA LTD. With that of the company, we have been
appointed by the management of the company to audit the reinstated accounts of AJANTA
PHARMA NIGERIA LTD. for the period Ist April 2022 to 31st March 2023 under the

companies Act in accordance with generally accepted accounting principles in India (ind AS).

Opinion

We have audited the accompanying standalone Ind AS financial statements of AJANTA
PHARMA NIGERIA LTD, (“the Company") comprising of the Standalone Balance Sheet as at
31st March 2023, the Standalone Statement of Profit and Loss (including other comprehensive
imcome). the Standalone Cash Flow Statement, for the year then ended. and a summary of the
significant accounting policies and other explanatory information (hereinafter referred 1o as “the
standalone Ind AS financial statements”™) prepared in accordance with group accounting policies
followed by Ajanta Pharma Lid. These Standalone financial statements have been prepared

solely o enable Ajanta Pharma Ltd. to prepare its financial statements.

In our opinion and to the best of our information and according to the explanations given 1o us.
the aforesaid standalone financial statements give the nformation required by the Act in the
manner so required and give & true and fair view in conformity with the accounting principles
generally accepied in India. of the state of affairs of the Company as at March 31. 2023, and

profivloss. and its cash flows for the vear ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our repert. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants ol India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters,

Management's Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the
Companies Act. 2013 (*the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the linancial position. financial performance, and
cash flows of the Company in accordance with the accounting principles generally accepted in
India. including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities: sefection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequare internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the Company’s
ability to continue as a going congern, disclosing, as applicable, matiers related to going concern
and using the going concern basis of accounting unless management either intends 1o liquidate
the Company or o cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial mpnﬁing
process in accordance with the group accounting policies followed by Ajanta,

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due o fraud or error, and [0 issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users 1aken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report that: 1 ‘
(a) We have sought and obtained ail the information and explanations which to the best of

our know ledge and beliel were necessary for the purposes of our audit.




(b) In our opinion, proper books of account &s required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheel, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account,

{(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31st March, 2023
1aken on record by the Board of Directors. none of the directors is disqualified as on 3 st March.
2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A",

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules. 2014, in our opinion and to the best of our
information and according to the explanations given to us:

t. The Company does not have any pending litigations which would impact its financial position:

it. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foreseeable
losses: and

iii. There has been no delay in transferring amounts; required to be transferred. to the investor
Education and Protection Fund by the Company.

Jor G.RModi& Co
Chartered Accountants
'S e atiop/number: 1 12617TW

Firm's ﬂuw

CA Swapnil Modi

Purmer

Membership number: 107574
Mumbai

Date: 24th April 2023

UDIN No.: 23107574BGTKDV3958



Annexure - A to the Auditors' Report

Heport on the Internal Financial Controls under Claunse (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the intemal financial controls over financial reporting of AJANTA PHARMA
NIGERIA LTD.("the Company™) as of 31st March 2023 in conjunction with our audit of the
standalone financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential componenis of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chariered Accountants of India (‘ICAI'), These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act. 2013,

Auditars’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing. issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extemt applicable to an audit of internal Tinancial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedurés to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a maierial weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether
dueto fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our audit opinion on the Company’s intemal financial controls system over financial

reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary 1o permil preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper managemem override of controls. material
misstatements due to error or (raud may occur and not be detected. Also. projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadeguate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

lnpnur opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such imernal financial controls over financial reporting were
operating effectively as at 3]st March 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
isstted by the Institute of Chartered Accountants of India.

for G.R-Modi& Co
Chartered Accountants
Firm’s regisirahi

CA Swapnil Modi
Pariner
Membership number: 107574
Mumbai

Date: 24" April, 2023

UDIN No: 23107574BGTKDV3958



Ajanta Pharma Nigeria Ltd.

Balance Sheet
av-at 31 March 2023

(Currency NGN)

Assein

Noo-curreni assels

Mroperty, plant and equipment
Right ta tse assels

Current assels
Finnncial ansets
Investnmenis
€'ash and cash eguivalents
Uther curtent assets

Total asscts

Equity and Liabilities
Equiry
Eiquity share capital
inher Eaquity

Liabilities
Moo current liabilities
I.ease liphilin

Curreni linbilities
Onher comrent Hiahlities

Total Equity and |iabilities

Significmt socounting policios

Total aon-current asseis

Total current assets

Total equity

Tuotal eurrent linhilities

The motes referred to sbove Form an integral part of the consolidiled fnancial satemonts

As pir onar repent of even date attuched

Im terma of vur report aitached
Far €. . Modi & Co.
Chartered Accountanis
(ICALFRN 3 1

 Swapnil Modi
Partner
Mumbai, 24 Apr, 2023

TN NG, 23107574 RG TRV 395

31 March 2023 31 March 2022
Nole NN NN
7 134.722 2602778
] 3,892 108 2,743,625
1,026,918 5.346.403
k. 1283836 5255016
9 2 2,400, (00
3,281 826 7655916
7.310,743 13.002.319
10 0, 000000 600,000,000
1] (79,928,400 (T4.997.552)
{19,938, 400 {14.997,532)
2 1,176,340 2932,100
13 11,062,803 25,067,750
23,062,803 28067,750
7,310,743 13,002,319

For and on behall of Board of Director

of Ajanila Pharma Nigera Lid.

Gavrang Shuh
[irecior

Mumbai, 24 Apr, 2003



Ajanta Pharma Nigeria Ltd,

Statement of Profit and Loss Account
for e year enpdeal 31 Marcly 2023

{Curmeney: NGN)

31 March 2023 M March 2022
Mute i N
Incame
Revenue from operation: E 3
{ Hher income z 2
Tolal income - -
Expenses
Purchuse of stock-in-trade - -
Chanpes in lnventories of finished goods work-m-progress/siock-in-trade = =
Enrployee benefits Expenses 14 - 28230
Finahie costs I5 517,538 699, 160
Deprociation & umorsaiion expense 16 5,196,188 L521.798.85
(Mheer ax penses 7 (782.558) 2.710,600
Total expenses 4,930,867 10,755,600
Profit before tax (4,930,867) L10,735,609)
Toix expense
L urrent tox - 1007 968
Deilered wx - -
Profit fur the year 14.930.867) 11823877}
Earning Per Equity Share {Basic & Diluted) {Face Value NN 14 (In Ra 1% {0.0%) {0,200

Stgnificant sccouniing policies
e notes referred to above form an integral part of the consolidated financial staeinents

A per our roport of even date sitached

Lo terms of our report attached
Faor (. R Modi & Co.
Chartered Accounigs

HCATIRN ‘w

Swapnil Modi
Parmer
Muombai, 34 Apr, 2023

VBN NO, : 23073T40G TR DV ISR

For anid an behalf of Board of Diveclors

of Ajunta Pharma Nigeria Lud.

Guurang Shah
Directir

Mumbai, 24 Apr, 2023



Ajanta Pharma Nigeria Ltd.

Statement of cashflow
for the year ended 31 March 2023

(Cutrency: NGN)

Mo

31 March 2023 31 March 2022
AN AN
Cash Now from operating dctivities
Profn before tax (4. 9I0E6T) (L T35 6019
Adjusament for
l3eprecuation & amoriisation expense 5,156, |88 4,521,799
Interest expense 517.53% 64949, 404
Unrealised foreipn exchange diflerence - -
Operating profit before working capital changes TE2HER (5,534,347
Lhanges in working eapital
Devrease / (increase) in trade reveivable - -
Decrease ! {increase) tn other current assels 2 A0y 00 {150,000
Diggrense | {increase) tninveniopies - -
Increase / { decriease) in other-current linhllities (2004947 4,145,000
Increase | (decrogse) in trade pavables 2 =
Cash generated from operations 17791 (471.3T)
Ml income wax paid - 11.067,968)
et cash Now generated from operating activities LITT.911 (1,539,347)
Cash flow from imvesting activities
Purchase of Gxed mssels-ncluding intangible asets & owip - -
Upital expenaditure on right & use assel 11,876,702) (2.776,020)
Proceeds from sale of fved nssets . -
Net cash used in investing activities {3.876,702) (2,776.020)
Cush Mlow from linancing activities
Lriberest pakd (517.538) {B949.464)
Repayrent of lease Tiability (including inlerest ihreon) 1,244,239 425,484
Net cash used in financing activities 726,701 (173,980)
Met increase / (decrease) in cash and cash cquivalents (1.972,0000) (4,589, 346)
C nsh and cash equivalents us at the begmming of the yenr 5255915 0:813,262
st amd cash equivalents as i the end of the yeur 3183826 5255915

Figures Inbrackets milictes oanflow.

| The shove Cash Flow Statement has been prepared under 'Indircet Method & set out in Accounting Standard 7 (Ind AS -7}
“Sraterment of Uash Flow™ under Section |33 ol the Companies At 2013
2 (Cash cormprises cash an hand, current accounts and deposits with banks, Cash equivalents are Sholrt-term balances (with ay
ariginal maturity of three monthis or less from the date of sequisition)

Sugnifican aecounting policies

The notes refermed to above form an inegral par of the consolidated fmuncial statemenis

A per our report of even dote attsched

In terms of our report attached
For G, R, Modi & Co,

Swapoil Maodi

Pariner

Mumbai, 24 Apr, 2023

UDIN NOC: 2310737486 TRDVI9SE

For and on behall of Board of Directors of

Ajanta Pharma Nigeria Lud.

Guorang Shah
irectar

Mumbai, 24 Apr, 2023



Ajanta Pharma Nigeria Ltd.

Statement of Changes in Equity
Ser the vear ended 31 March 20023

(Currency: NGM)

AL Equity Share Capltal MliN
Balance s at  Changes in - Changes in Changes in Balance s nt
01 April 2022 Eguity Share equity share  equity share 31 Mareh
Capital doe  cupiinl during capital doring 2023
10 prior the year the yoar
prerind
CTTOrS
Aunthorised 2 O] - 1 LRI (Kb - LRI
Issued G000, 00 - (R0, DO = 0, 0RO
Suhscribed & Paid up: LR LR T - P LN, (MR - b CHO D
B. (hber Equity
Paricutars Cupital Securities General Share Based Retained Foreign Other items of other Tutal Nun- Total Equity
Redempiion Freemii Reserve Payment Earnings Currency comprehensive Controlling
Reserve Aceounl Reserve Translation income luterests
Heserve
Asut | April 2021 - (EGTH9T6) s (53,490,080 - (6.3, 171,055) - 163,173,055
Priofit for the period - 2 (T1.E2357T) i (11.823.577) = (11.523.677)
. her comprehensive o = - - = - = - - -
Total compechenyive iRcome - - F (11 HIXETT) - - (11,423,577 i (11,823.877)
Transfer to Retnined Eurmings = 3 = = - - 2
Tvadend Fad - - . . - - = -
AL March 2022 - .676.976) = (65.320.557) - (74.997.537) = (74.997.531)
Prafi fod the period (. BI0HAT) (#.0HI867) - 493867
Cither comprehensive mgome - * * . = = - - B
Totil comprelumsive insume - - e {4 ) BT = (4,050 8467) - {4.930.867)
Trunsfer to Retained Earmings - . - - - = - 2 z e
Dividend Poid - = - - - . - - . 2
At 31 March 2023 - - (1,676,976 - (70281434 B - (79,928 400 - (79.925.400))

See accompanying notes forming part of the financial statements

in terms of onr report witached
For G. K. Maodi & Co.

Chartered A
(1AL FRN

A
wapnil Modi
Farinicr

Mumbai, 24 Apr, 20213
LINS N 231075748 GTRIN 1054

For wnd oo behalf of Boavd of Direciors of
Ajants Fharme Nigecia L,

Caurang Shah
Directon



Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2023

3.

Corporate Information

Ajanta Pharma Nigeria Lid. is a limited liability company incorporated and domiciled in Nigeria and
is 3 wholly owned subsidiary of Ajanta Pharma Lid., India. The address of its registered office is
located at Block 6, House 6b, Howson Wright Estate, Orepun Road, Ojota, Lagos, Nigeria.

The Company is primarily involved in the business of pharmaceutical and related activities.

The Financial Statement for the year ended 31 March 2023 have been reviewed by the Audit

Committee and subsequently approved by Company's Board of Direclors at it's meeting held on 24
April 2023,

Basis of preparation

The Financial Statement of the Company have been prepared in all material aspects in accordance
with the recognition & measurement principles laid down in Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) read with Rule 4 of the Companies (Indian A¢counting
Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except otherwise stated.

Functional and Presentation Currency:
Functional currency of the Company is Nigerian Naira (NGN).
Rounding of Amounts

Al amounits disclosed in the financial statements and notes have been rounded off 1w the nearest
CLOTES.

Current / non-current classification:

The assets and liabilities in the balance sheet are presented based on current/non-current
classitication.

An asset is currvent when it is:

o Fxpected to be realised or intended to be sold or consumed in normal operating cyele, or

s Held primarily for the purpose of rading, or
Fxpected to be realised within twelve months after the reporting period, or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as Non-Current.

A liability is current when it is:

+  Expected to be settied in normal operating cycle, or

o Held primarily for the purpose of trading, or

s Due to be settled within twelve months after the reporting period, or
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ﬁi

.1

6.2

=i recorded at fair value through profit or loss, transaction costs that !il&_‘{mri
W the financial asset. '

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification..

All other liabilitics are treated as Non-Current,

Operating Cycle . ) o
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the company and the normal time hE‘tWti:l acquisition
of assets and their realisation in cash or cash eguivalents, the company has determined its operating
cvele as 12 months for the purpose of classilication of its assets and fiabilities as current and non-
current.

Significant Accounting Policies

Property, plant and equipment

Property, plant and equipment arc stated at historical cost less depreciation. Historical cost includes
expenditure that is directly anributable to the aequisition of the items. Subsequent costs are included
in the assels carrying amoum or recognised as a scparate assel as appropriate. only when it is
jprobable that future economic benefits associted with the item will Mow to the company and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight-line method to write off the cost of assets, 1o their residual
values ower their estimated useful life as follows:

Particulars. | Useful Life

Motor Vehicles | 4 vears

The asse's residual values and useful Hives are reviewed and adjusted if appropriate, at each end of
reporting period. Where the camrving amount of an asset is greater than its estimated recoverable
amount. it is written down immediately to its recoveruble amount, Gains and losses on disposals of
property, plant and equipment are determined by comparing proceeds with carrying amount and are
included in the statement of profit or loss.

Financial Instruments

A financial instrument is any contract that gives rise 10 a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

Classification

Company classifies financial assets as subsequemly measured a1 amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows characteristics of the financial assel.

A 0T
Initial recognition and measurement 7 +9

All finangial asscts are recognised initially at fair value plus, in the egsé ¥ T k ssets not
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Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

o Financial assets at fair value (FVTPL / EVTOCT)

* Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.e. fair vilue through profit or loss (FVTPL)), or recognised in other comprehensive
income (i.e. fair value through other comprehensive income (FVTOCH)),

Financial Assets measured at amortised cost (net of any write down for impairment, if any)

Financial assets are measured at amortised cost when assét is held within a business model, whose
abjective is to hold assets for collecting contractual cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method fess impairment. i any. The losses arising Trom impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income ("FVTOCI™)

Financial assets under this category are measured initially as well as at cach reporting date at fair
value, when assel is held within a business model, whose objective is to hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movements are recognized
in the other comprehensive income.

Financial Assets measured ot Fair Value through Profit or Loss (“FVTPL")

Financial assets under this category are measured initially as well as at cach reporting date at lair
value with all changes recognised in profit or loss.

Investment in Equity Instruments

Equity instruments  which arc held for wading are classified as at FVTPL. All other equity
instruments are classified as FVTOCL Fair value changes on the instrument, excluding dividends,
are recognised in the other comprehensive income. There is no recycling of the amounts from ather
comprehensive income to profit or loss.

Investment in Debt Instruments

A debt instrument is measured at amortised cost or at FVTOCL Any debt instrument, which does
not meet the criteria for categorization as al amortized cost or as FVOCI. is classified as al FVTPL,
Debt instruments includesd within the FVTPL category are measured al fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assels

A financial asset is primarily derccognised when the rights to receive cash flows from the asset have
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assels

In accordance with Ind - AS 109, Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables.
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6.3

Financial Liabilities
Classification

Company classifies all financial liabilitics as subsequently measured atamortised cost or FVTPL.

Initial recognition and measurement

All financial Habilities are recognised initially at fair value and, in the case of loans, berrowings and
pavables, net of directly attributable transaction costs.

Financial liabilities include trade and other pavables, loans and borrowings including bank
overdrafls and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon mitial recognition as at fair value through profit or loss.
interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Intergst Rate {EIR) method. Gains and losses are recognised in profil or loss when the
liabilities are derecogmsed as well as through FIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fecs or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss,

Derecognition of Financial Liabilities

A financial liability is derccognised when the obligation under the liability is discharged or
cancelled or expires, When an existing linancial liability is replaced by another from the same lender
on substantially different terms. or the tenns of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of 2 new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and lLoss.

Derivative Financial Instrument

The Company uses derivative financidl instruments, such as forward currency contracts to mitigate
its foreign currency risks. Such dertvative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured ai fair
value. Derivatives are carried as (inancial assets when the fair value is positive and as financial
liwhilities when the fair value is negative,

Inventories

Finished products including traded goods are valued at lower of cost and net realisable value. Cost is
arrived on weighted average basis. The cost of Inventories has been computed to include all cost of
purchases, vost of conversion, appropriate share of fixed production overheads based on normal
capacity and other related cost incurred in bringing the inventories to their present location and
condition,

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling eXpEnses nocessagy, 10 make the sale.

N Slow and non-moving material. products m:an;n‘jg, expiry, dul‘ecthe inventory are- ﬁ:ll;: vided for

\nd valued ar net realisable value:

/u

RC:1064785) £
il
3

-
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6.5

6.6

6.7

Goods and materials in transit are valued a1 actual cost incurred up to the date of balance sheet.
Cash and Cash Equivalents

Cash and Cash Equivalents comprise ol cash on hand and cash @ bank including fixed
deposivhighly liquid investmems with original mawrity period of three months or less that are
readily convertible 10 known amounts of cash and which are subject o an insignificant nsk of
changes in value.

For the purpose of the statement of ‘cash flows, cash and cash equivalents consist of cash and short-
term deposits, as delfined above, net of outstanding bank overdrafls as they are considered an
integral pant of the company’s cash.managementy

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or pavments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing activities of the Company are
segrepated.

Foreign Currency Transactions

Revenue Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the transaction.

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date, Nod-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference cither on settiement or on restatement 18
recognised in the Statement of Profit and Loss,

Revenue Recopnition

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the group recognized revenue when (or as) a performance uhtigay'mn was
satistied, i.¢. when *control’ of the goods underlying the particular performance obligation were
transferred to the customer

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Detérmine the transaction price

Step 4: Allocate the transaction price 1 the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Sale of Groods
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6.9

The group applicd Ind AS 115 using the modified rewrospective approach.

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are niet of estimated returms and taxes collected from

customers.

Revenue from sale of goods is recognized al point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with cusiomer.

The consideration can be fixed or variable. Variable consideration is only recognized when it is
highly probable that a significant reversal will not pecur,

Sales retum 1s variable consideration that is recognised and recorded based on historical experience,
market conditions and provided for in the vear of sale as reduction from revenue. The methodology
and assumptions used 1o cstimate returns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected market conditions.

Interest income

Interest income is recognised with reference to the Effective Interest Rate method.
Dividend income

Dividend from investment is recognised as revenue when right to receive is established.
Income from Expart Benefits and Other Incentives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received

Employee Benefits

Short-term Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company 10 its employees include salanes and wages and other non-monetary benefits.

Post-Employment Benefits — No provision has been made in respect of employee retirement
benefits as employees are not cligible for such benefits. Besides the company does not have any
pension scheme or any contracted agreement binding itsell 1o the employees.

Share-based compensation
Company has no share based compensation plan.

Borrowing Coslts

Hurmwmg_ costs comprise of other bank charges. Borrowing costs directly atributable to the
acquisition, construction or production of an asset that necessarily takes a subsiantial period of time
to get ready for its intended use or sale arce capitalizéd as part of Thé cost of the asset. All other
borrowing costs are l!’)tp&ﬁﬁcd in the peried in which they occur. Borrowing costs consist of inig
and other costs that an entity incurs in connection with the borrowing of funds. Transa@agm

charged to statement of profit and loss as financial expenses over the term of borrowigg
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Lease

The company's lease asset class primarily consists of leases for land and buildings. The Company
ussesses whether a contract contains o lease, at inception of a conlract. A contract is, or containg, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange lor consideration. To assess whether 4 contract canveys the right to control the use of an
identified asset, the Company assesses whether: (1) the contract involves the use of an identified
assel (21 the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (3) the Company has the right 1o direct the use of the asset,

AL the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU™
and a corresponding lease liability for all lease armangements in which it is a lessee, except for leases
with & term of twelve months or less (short-term leases) and low value leases. For these short-term
and low value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease Habilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
fcase liability adjusted for any lcase payments made at or prior to the commencement date of the
fease plus any initial direet costs less any lease incentives, They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carmying amounts
may not be recoverable. For the purpose of impairment testing. the recoverable amount (i.e. the
higher of the fair value less cost 1o sell ané the value-in-use) is determined on an individual asser
basis unless the assel does nol generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount i5 determined for the Cash Generating Linit (CGU) to
which the asset belongs,

The lease ability is initially measured at amortized cost al the present value of the future lease
payments. The lease payments are discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment to the refated right of use asset if the
Company changes its assessment if whether it will excrcise an extension or & lermination option,

Lease liability and ROLU assct have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash {lows.

eases for which the Company is a lessor is classified as a finance or operating lease. Whenever the:
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. the
contract is classified as a finance lease, All other leases are classified as operating leases,

For operating leases, rental income is recognized on a straight line basis over the term of the relevant
lease,

Transition

FfTective | April, 2019, the Company adapted ind AS 116 “Leases™ and applied the standard to all
Jease contracts existing on | April, 2019 using the modified rewrospective method and has taken the
cumulative adjustment 1o retained eamnings, on the date of initial application. Ccrn&m‘[u{.'nti:i. the
Company recorded the |ease liability at the present value of the lease payments discounted at_the
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generally accepted interest rate and the right of use asset at its carrving amount as if the standard had
heen applied since the commencement date ol the lease, but discounted at the generally accepied
interest rate at the date of imitial application, Comparatives as at and for the vear ended 31 March,
2019 have not been retrospectively adjusied and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended 31 March, 2019,

On transition, the adoption of the new standard resulted in recognition of ‘Right of Use' asset of
NGN 6,763,975 and a lease liability of NGN 7.270,613. The cumulative effect of applving the
standard, amounting to NGN 306,639 was debited to retained eamings. net of taxes. The effect of
this adoption is insignificant on the profit before tax. profit for the period and earnings per share. Ind
AS 116 will result in an increase in cash inflows from operating activities and an increase in cash
outflows from linancing activitics on account of lease pavments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate 10 a portfolio of leases of similar assets in similar economic
environment with & similur end date.

b, Applied the exemption not lo recognize right-ol-use assets and liabilities for leases with |ess
than 12 months of ledse termoon the date of initial application.

¢.  Excluded the initial direct costs from the measurement of the right-ol-use asset at the date of
initial application.

d.  Applied the practical expedient to grandfather the assessmem of which transactions are leases.
Accordingly. Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17,

The interest rate applied 1o lease labilities as ot | April. 2019 is 9%

Earnings Per Share

Basic carnings per equity share is computed by dividing the net profit atributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
penod. Diluted camings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic eamings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued a1
fair valye. Dilutive potential equity shares are deemed converted as of the beginning of Ihe period.
unless issued at a later date. Dilurive potential equity shares are determined indcpmdenll}r-fur cach
period presemted.

Income Taxes
Income 1ax expense comprises current and deferred income tax,

[ncome tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates 1o items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date,

Deferred income tax assets and liabilities are recognizéd- for all tem ifferences arising

between the tax basgs of assets and liabilities and their carrving amounts in lements.
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Deferred tax assets are reviewed at cach reponting date and are reduced 10 the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet. if there is a currently enforceable legal right to offset the recognised amounts and there is an
infention to settle on a net basis, to realise the assets and settle the liabilities simultaneously,

Deferred income tax assets and liabilitics are measured using respective Country's tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected 10
apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tay rates on deferred income tax assets and liabilities is
recognized 4s income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right 10 set off the recognized amounts and where it intends either 1o settle on & net
basis, or to realize the asset and settle the liability simultancously.

Dividends to Sharcholders

Annual dividend distribution to the sharcholders is recognised as a liability in the period in which
the dividends are approved by the sharcholders. Any interim dividend paid is recognised. on
approval by Board of Directors. Dividend payable is recognised directly in equity,

Provisions, Contingent Liabilities, Contingent Asscts and Commitments

General

Provisions (legal and constructive) are recognized when the Company has a present obligation (legal
or constructive) as a result of a past event and it i probable that an outflow of resources will he
required to settle the obligation in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted 10 its
present valug and are determined based on best estimate required to seitle the obligation at the
balance sheet date, These are reviewed at each balance sheet date and adjusted 1o reflect the current
best estimates,

If there is any expectation that some or all of the provision will be reimbursed, the reimbursernent is
recognised as a separate asset but only when the reimbursement is virtually cenain. The expense
relating o a provision is presented in the statement of profit and loss net of any virtually certain
reimburscment.

If the effect of the time value of money is material, provisions are discounted using & current pro-ax
rate that reflects, when appropriate. the risk specific to the liability. When discounting s used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

A present obligation arising from past events, whe it is not probable that an outflow of resources
will be required to settle the obligation;

« A present obligation arising from past events, when no reliable estimates is possible: ‘

o A possible obligation arising from past events, mnless the probability of outflow of resources is
remole. e
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Contingent liabilities are not recognised but disclosed in the Financial Statemenis. Contingenl assets
are neither recognised nor disclosed in the Financial Statements.

Commitments inelude the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent liahilities, contingent assets and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Asset retirement obligations (ARO) are provided for those operating lease arrangements where the
Company has a binding obligation at the end of the lease period 1o restore the leased premises in
condition similar to ineeption of lease. ARO are provided at the present value of expected costs 10
settle the obligation using discounted cash flows and are recognised as part of the cest of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
o the decommissioning liability. The unwinding of the discount is recognised in the income
statement as a finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate. Changes in estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

Fair value measurement

The Company measures financial instruments, such as, derivatives at (air value at each balance sheet
date in accordance with Ind AS 113.

Financials Statements have been prepared on the historical cost basis except for the following
material items in the statement of financial position:

s Derivative linancial instruments are measired at far value received from Bank.

s Mutual Funds arc measured ot fair values as per Net Assct Value (NAY),

o Employee Stock Option Plan (ESOP) at lair values as per Actuarial Valuation Report.

Fair value is the price that would be received 1o sell an dsset or seule a Rability in an ordinary
transaction between market participants ar the ineasurement date,

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability. assuming thar marker participants act in their economic
best interest.

A fair value measurement of a pon-linancial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available (o measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair valug is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, deseribed as follows, bmd‘"un the lowest level input that
is significant to the fair value measurement as a whole:

« Level | — Quoted (unadjusted) marker prices in m:u#c markets fpr ad-::rl_lu.,al assets or liabilitics.

e Level 2 Valuation techniques for which the Imm level input. mm is significant to the fair
value measurement 15 directly or indirectly observable, - 4
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6.16

6.17

e Level 3 — Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilitics that are recognised in the financial statements on a recurring basis, the.
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that Is significant 10 the fair value
measurement as a whole) at the end of each reporting period,

For the purpose of fair value disclosures. the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or lability and the Jevel of
the fair value hierarchy as explained above..

Recenl accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments o the existing
standards. There is no such notification which would have been applicable from | April 2022.

Critical accounting judgements, estimates and assumptions

The preparation of the Company’s fimancial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilitics. at the end of the reporting period. However,
uncertainty about these assumptions and estimates could resull in oucomes that require a material
adjusiment to the carrving amount of the assets or liabilitics in future periods.

(a)  Arrangement containing lease
At the inception of an arrangement, the Company determines whether the arrangement is or
contains a lease. At the inception or on reassessment of an arrangement that contains a lease,
Company separates payments and other consideration required by the amangement into
those for the lease and those for the other elements on the basis of their relative fair values.

The Company has determined, based on an evaluation of the terms and conditions of the
arrangements that such contracts are in the nature of operating leases.

(b) Multiple element contracts with vendors

The Company has entered into-multiple element contracts with vendors for supply of goods
and rendering of services. The consideration paid is'may be determined independent of the
value of supplies received and services availed. Accordingly, the supplies and services are
accounted for hased on their relaive fair values to the overall consideration. The supplies
with finite life under the contracts (as defined in the significant accounting policies) have
been accounted under Property, Plamt and Equipment and/or as Intangible assets, since the
Company has economic ownership in these assets. Company believes that the currenmt
treatment represents the substance of the arrangement.

(c)  Property, Plant and equipment
Determination of the estimated useful life of tangible assets and the assessment as to which
components of the cost may be capitalized. Useful life of tangible assets is based on the life
of useful lives/rates prescribed by the GAAPs of the respective countries. Assumptions also
need to be made, when the Company assesses, whether an asset may be capitalised and
which components of the cost of the assel may be capitalised.
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(d)

()

(0

(g)

Intangible Assels x
Internal technical or user team assess the remaining usetul lives of Intangible assets.
Management believes that assigned useful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expeciancy. The discount rate is determined with
reference 1o market yields at the end of the reponting period on the government bonds. The
period to maturity of the underlying bonds correspond 1o the probable matrity of the post-
employment benefit obligations.

Recognition of deferred tax assets and income tax

Deferred 1x asset is recognised for all the deductible temporary differences to the extent
that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable profits will be
available while recognising deferred tax assets.

Management judgment is required for the caleulation of provision for income taxes and
deferred tax assets and liabilines. The Company reviews at each balance sheet date the
carrving amount of deferred tax assets: The lactors used in estimates may differ from actual
outcome which could lead to significant adjustment to the amounts reported in the linancial
stalements,

Uncerainties exist with respect 1o the interpretation of complex tax regulations and the
amount and timing of future taxable income. Given the wide range of international business
relationships and the long-térm nature and complexity of existing contractual agreements.
differences arising between the actual results and the assumptions made, or futire changes
10 such assumptions. could necessitate future adjustments to tax income and expense already
recorded. The Company establishes provisions. based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various lactors. such as experience of previous
tax audits and differing inerpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective country,

Deferred 1oy assets are recognised for all unused tax Josses to the extent that it is probable
that taxable profit will be available against which the losses can be wilised. Significant
management judgement is required o determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Recognition and measurement of other provisions

The recognition and measurement of other provisions dre based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date. The actual owmtflow of resources at a future date may, therefore, vary
from the figure included in other provisions.

Contingencies S %
‘krlﬂnagf:mf:nl Judgement is required for estimating the possible nutﬂnw of resources, if any,

in ﬂ:bj:lcct of cnntmgcnceewclalmjlltlgatluns H;,amstrthe Lr.mpa.ny as il is not sible 1o
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(i)

()

(k)

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written ofl' when management seems them not collectible. Tmpairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
lifie of the financial ussets.

The impairment provisions for financial assets are based on assumption abput risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on pasi history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recopmsed when the Company has reasonable cenainty of recovery.

Impairment reviews

An impairment exists when the carmving value of an asset or cash generiting unit (*CGU")
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use, The value in use caleulation is based on a discounted cash flow
medel. In calculating the value m use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA. long term growth rates: and the selection of discount rates to reflect the risks
involved.

= LG T0BATES) &

T
=




Ajanta Pharma Nigeria Lid.

Sotes to the Financial Statements (Continued |

ax e ) Ak Me)d

(v, 3TN

T Feaperty, plaii and ignipmaent. eagpitsl worh-in sprogreas investment property sad afiee infaagiide s

Cirmas Whach (€ mit O Dowmed §wei) Acciumal whid wii R/ A e S Mook
Tartheutars ] Apral 2022 At Thisgennals M jantrenis 3 March 023 o April U7 For ihe 13 y Ak 31 March 1023 [3) March m:? §1 Mar 2022
= . : . ‘ - ¥ ear - =
TA) ll_:ﬁb'l et
Wekiles 1404000000 - MO0 | FR9TEIR | 1ded0ss 9,864 278 |30 1H0EIT
Tatal Tangibie Assets [ - E 1k, U3, KM 797212 L ARRBSE 9 RGLITH 134,722 262, T
Previisie Year [ = = - 000 | R8T 1,500 0400 A1) L2 TTR < 102 TR
() [ Intangible Assers . .
Fught touse 545 V&0 0 PAI6H | SI9RA66 ) 378132 9,454 30 3802, 194 FTHNA2
Tuntal Incasgible Assers BA59.9% | 4N 10T - = [hALGEM | #7909 | 1TIN1I2 [T 1K1, 198 74618
Prowionin ¥oar T AT LTIA20 - - L 4774470 021,799 £, T, 1% LTAA28 | [erdnl
Tovtad Fieed Ansers (4] = (B YRR % Jq, 403




Ajanta Pharma Nigeria Lid.

Motes 1o the Financisl Statements (Continued)
agar St March 2623

(Cirensy. NGNI
31 March 20238
Nh
§  Cashund cadh equivalens
Cash and Cash Equivalents
Hatanee with Banks = In Curment Aceaunts 323140

|

Oithier Cutrent Assels
Advanccs 10 Supphiers

3183816
Advirges 10 Emplovees

Equity Share Capitsl

51 March 2022
AN

5285 1K
8185916

2 0 ()

2400, 000

M March 2025 31 Muarch 2023 31 Murch 2022 31 March 2022

Number ol Sumber of
Shircs b Shares b
Auiborised :
Oty Slemies o] N L quscly Al £ O il (0 (A el DM TR ol o0 (M)
Issurd, Subweribed & Paid wp
Chrelimery Shares bl W | esch Dy poud up i BN D #rl) O Dl i, DE0, (0 iyl L

(i) Reconcilisthm of numiber of cquity shares ouestanding at the beginming wmd af the end of the year

3 Mareh 2033 31 March 2023 3 March 2002 3] March 2022

Numbier of Number of
Shares NN Shures b
Musnher ol dhpres Guimtaeding £ 2 the beprnnitgg of the yass {1,000 D0 AL (WA (W) 0 00 1K) A ()
Add - Mumber of shares allotbed ad Tully padd-ugy darnhg the yet .
brma . Mummbser of alurey bouphl back dusing the yom - + '
Mumghor ol Abies oustamding s & the end of e vear a1, DN (RS ), 300, 1) ol G, () A s, )
(b Rights, proferences and restrictions attachod toshares
The company bis 1ssued only one class of equaty shares with yoting rghis haang 2 par value 67 NN | perchare
The compmny have nol declared amy dividénd
tn thy gver of Gguidstion of (he compaty, the hofdars of oouity shares will be entitled 10 receive remaning avsris of the compaay. The distibistios
will b v proportion o the mambers o cquity shames keld by sharcholders
(e ) Detulls of pguebty sharehabders habding more than £%
Nawe af Sharcholder 31 March 2028 39 March 2023 31 March 2022 3 March 2021
Sumber al Sumber of
Sharnes Sharey % Molding
Aty Pesen 144 | Inda ol R T 11361, 50, (00, | B0 ()
() Shares reservedd for isive snder bplions Nl Nil Nil
OTHER FOUITY
renrral Heseroe
Balance ot the hepnmng of the iz e TnTh) 1T TR
Add  Trmsfemed from Suaement of Prafic & §Loss = e ——
10,676,976 19.676.976)
Exchinge Fluctoation Reserve
Surplus in the Stateneat of Profit snd Las .
Halance at the beginming of the year 15 32,557) (23, 456.081))
Profit for the e (4,930,357 (H1azsm

Lows Appripnatiem
Traafarmed to Retained Easmings —
Balance #i the year end __(oXsLAM)
Lotal Crther Equity g 2 SRS

(65 320,.857)
(T4397,502)
—




Ajanta Pharma Nigeria Lad.

Nates to the Financial Statements (Continued)
a3 Mbrch 2023

(Cartency, NN

12

bis

Lk}

LEASE LUARILITY
Lease liatsbine

Other Cureent | dahilities
Cithers payabies

Fmpalyee Beorfit Exprnies
Salarees, Wages, Bonts and Allwancss

Flinnee Con
O Lease Tdability

Pepreciation
Depracianion of Tangible Assets | Keler noae 7)
Peprocwion of Rught 1ouse Assot (Rotes nose 7)

Oiher Exponses
Travelling Expeuses
Telephone Telex & Postage
Rigpmern 1o Cnhera
Imsirmnce:
Exchange iferomoe (Net)
Miscellaneous Expensesy

2 March 2023 31 March 2022
NN NN

4,178 340 bL t R 1]
4.1 Th, 340 1932100
23 062 803 25,007, T80
23,042,803 1567, T80
. 1823 748

: LRI 740
517518 [ ]
317,538 [ X
1468056 >, 500 D)
FA L N BT b e
1046, 1R8 4521798
{74 (0 sh| THA

LI L]

5000 REO 10
ATHIN
(2005 K18} 1ELL TR
1 (38 aid 6852305

1,711,600




Ajanta Pharma Nigeria Ltd.

Notes to the Financial Statements for the vear ended 31 March 2023

18.

19.

20.

Capital Management

Company’s policy is 10 maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Management monitors. the rétum on
capital, as well as the level of dividends to equity shareholders. The Companysobjective for capital
management is to maximise sharcholder value, safeguard business continuity and support the growth
of the Company. The company determined the capital requirement based on annual operating plans
and long term and other strategic investment plans,

Company monitors capital using a ratio of ‘adjusted net debt’ to ‘adjusted equity’. For this purpose,
adjusted net debt is delined as debt less cash and cash equivalents and short term investments;
Adjusted equity comprises all components of equity.

Company's policy is to-keep the mtio below |.00and its adjusted net debt to equity ratio at 31 March

2023 was as follows, NGN
Particular 3| March 2013 31 Mareh 2021 |
Dbt - -
less: Cosh und Cash egquivadents J2RI R 5254910
Mt Dieht A (32R3.826) 15,255,916)
Fquity B {19,928 400) (14,997,532)

| Net Debi to Equity ratio ATB NI NiA

Earnings Per share (EPS):

__The numerator and denominator used to calculate Basic and Diluwied Earnings per Share:
Particolars 31 March 2023 31 March 2022
Wasie and Dilaied Earnings Per Share:
Profitatiributable 10 Equity sharcholders- for Basic EPS [NGN) A (4. 930.867) (11.823.577)
| Add: Dilutive effoct on profit (NGN) ¢ - -
Profit stinbutable 1o Equity sharcholders for compating Diluted  CoA-B 4. 530,8671 {1 LE23.STT)
EPS {NGN)
Weighted Average Number of Equity Shares outstndmg - for D 64), 000,000 ) (H, (KD
Bavde FPS
Add: Dilutive effect uf option outstanding- Nomibser off Equity l:
Shares
Waighted Avorage Number of Equity Shares for Diluted EPS Palpef VR 500, CH0) (W
Face Value per Egquiy Share (NGN) | |
Hasic Earnings Per Share (NGN) A {10.0%) (0.20)
Dituted Exrnings Per Shares (NGN) CiF (0,08} (0.20)

‘mployee Benefits

As required by Ind AS 19 ‘Employee Benefits'the Company offers its employees; Shon-term
employee benefits - These benefits include salaries and wages and other allowances which arc P:mi
immediately. The total consideration paid in  2021-22was  NGNZ,129,500  (Previous
YearNGN2.823,746).

Retirement plan - No provision has been made in respect of employee retirement !::.-ncﬁl.s 4
employees are not eligible for such benefits Besides the company does not have any pension scheme
or any contracted agreement binding itsell to the employees.




Ajanta Pharma Nigeria Ltd.

Notes to the Financial Statements for the year ended 31 March 2023

21.

| Total Financial Assels - 3253 826 - 5255916

Lcase Liability . 517630 - 293,11
{nther Current Liahilities . 23.062.803 - 25,067,750
| Total Financial Liabilities - 27,259,143 - A3255,760

Financial Instrument — fair values and risk management

Fair value measurements ——— — NGN
- 31 March 2023 31 March 2022
Financial lnstruments by ealegory FVTPL Amorised Cosi FVIPL Amaortised Cost
Financial Assets
| Cash and cash equivalens B 3,283,826 - 5258 916

Financinl Linblities

Fair value measurement of lease liabilities is not required,

Level 1~ The hierarchy in level | includes financial instrumems measured 'I..lSing quu'ield prices. This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 - The fair value of financial instruments that are not traded in an active market (like Mark to
Market derivative and Non-converfible Debentures) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entityspecific estimates, If
all significant inputs required to fair value as instrument are obscrvable. the instrument is included in
level 2.

Level 3 — If one or more of the significant inputs is no1 based on observable market data, the
instrument is included in level 3.

A. Financial risk management
Company has exposure to following risks arising from [(inancial instruments:
« Credit risk
o Liguidity risk
o Market risk
& Curreney risk

Risk management framework

Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework, Mamagement is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Company’s risk management policies are established to identify and analyse the risks faced by it, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s
activities. Company. through its training and procedures aims 10 maintain a disciplined and
constructive control environment in which all emplovees understand their roles and obligations.

Company’s Audil committee oversees how management monitors compliance with the Company’s
risk management policies and procedures, and reviews the adtguacy_of the risk management
framework in relation 10 the risks faced by the Company. The audit_cormittee is assisted in its
oversight role by intemal audit. Internal audit undertakes n?ﬂh regular mpi»?d\hm reviews of risk
management copusemad nrocedures, the results of which a mpnﬂt'd'{}uma‘ﬁ’@‘t"uummlttcc

f_in?" ll

.;\\ ._,
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22.

i

iv.

Credit risk

Company’s credit risk is minimal. The trade receivables arise mainly from transactons with its
approved customers, The maximum exposure to credit on these transactions s equal to the
carrying amount of these financial instruments. Customens are subject 1o stringent financial, credit
and legal verification process. In addition, rade receivable balances are monitored on an ongoing
basis to ensure timely collections. Accordingly, the Company’s exposure 1o bad debts is not
significant.

Liquidity risk

Ligquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses: The Company's obijective is to, at all
times maintain optimum levels of liquidity 10 meet its cash and collaieral requirements. Thie
Company ctosely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including bilateral Joans, debt and overdraft from banks at
an optimised cost, Working capital requirements are adequately addressed by internally generated
funds. Trade receivables are kept within manageable levels,

Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates
and equity prices — will affect the Company's income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the retum. Financial instruments
affected by market nsk include loans and borrowings, deposits. investments, and derivative
financial instruments. Company 's activities expose 1t to a variety of financial risks, including the
effects of changes in foreign currency exchange rates and interest rates. All ransactions are carried
out within the guidelines set by the risk management committee.

The sensitivity analysis hashbeen prepared on the basis of derivatives and the proportion of
finanicial instruments in forcign currencies are all constant. The analysis excludes the impact of
movements in market variables on the carrying value of postemployment benefit obligations,
provisions and on the non-financial assets and liabilities. The sensitivity of the relevant income
statement item is the effect of the assumed changes in the respective market risks. This is based on
the financial assets and financial liabilitics held as of 31 Murch 2023 and 31 March 2022,

Currency risk

The Company's foreign exchange risk results primarily from movements of the Nigerian Naira
against the [S dollar with respect 1o US doilar denominated financial assets and liabilities, The
Company's transactional currency exposures arise from its inventories which is purchases from
Holding Company in US dollar. The Company regularly reviews the trend of the foreign exchange
rutes, Company does not have any assets / liability in USD.

a) Interest rate risk
'The Company have no borrowings and henee there is no interest rate risk.

b} Price risk
Company does not have any exposure 1o price tisk, as there is no-equity investments.

Note on foreign currency exposures on assets and liabilities:

During the year, the Company his not entered into Forward Exchange Contract. The company does not
have any asset / liability at the year ending on 31 March 2023 and 31 March 2022
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23.

Disclosure for operating leases under Ind AS 116- “Leases™:

The Group have taken various premises under operating lease. These are generally cancellable and
ranges from |1 months 10 5 years and are renewable by mutual consent on mutually agreeable terms.
Some of these lease agreements have price escalation clauses. There are no restrictions imposed by
these lease arrangements and there are no sub leases. There are no contingent rents. Applied a single
discount rate to a portfolio of leases with reasonably similar characteristics.

Rightofuse assels
31 March 2023 31 March 2022

Cost
Opening Balance 9.539.9%4 6.763.975
Additions JET6, 702 2,776,020
Disposals = -
Closing Balance 13.A416,696 9,539,994
Accumulated deprecintion and impairment
Uipening Balance 6,790,369 4774570
Deprecintion 2,728,122 2021799
Impairmient |oss - =
Eliminated on disposals of assets - -
Closing Balanece 9,524,501 6,796,369
Carrying amounts 31 March 2023 31 March 2022
Liross 13.416,696 539 904
Nt 2R92195 2,745,625
Cash outflow on leases

31 March 2023 31 March 2022
{ Repavment ' Addition of lease liabilitics 1,244,239 AX5.4%4
Total eash outflow an leases 1244239 425,484
Maturity analysis

Less than | vear Over | vears ‘

31 March 2023
I.case linhilities : 4176340
31 March 2022
| ease liakdlities - 2932001 |
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24.

25,

26,

27.

Contingent Liabilities and commitments:
There are no contingent liabilities and commitments by the Company.
Related party disclosure as required by Ind AS 24 are given below:

A) Relationships:
Category | - Holding Company & Fellow Subsidiary

Ajanta Pharma Lid., India (Holding Company)
B) Following transactions were carried oul with related parties: NGN
Sr. No.  Particulars Category 31 March 2023 31 March 2022
z Expense Reimbursement:
Agants Pharma Lid., [ndia 1 152010300 13191 815
C) Amount outstanding as on 31 March 2023 NGN
S Ne. Particulars Category 31 March 2023 3 March 2022 |
1. Advance Payvable:
Ajanta Phiaemg Lad,, Incia | 2155052 4, 160,000
__Remuneration to Auditors: _ NGN
Particulars 31 March 2023 31 March 2022
Audit Fees 337,500 537,500

Additional disclosures required by Schedule Il (amendments dated 24 March
2021) to the Companies Act, 2013:
A. Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
Companies Act, 1 956,

B. Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the
lax assessmenis under the Income Tax Act, 1961, that has not been recorded in the books of
gCCount.

C. Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been Appllcd for the purposes for which
such loans were taken. é L

]
L]

D. Details of benami property held

No proceedings have been initiated on or are pending 'against “The CGroup for holding benami
property under the Benami Transactions (Prohibition) Acle 1988 {45 of 1988) and Rules made
1hmuﬂdﬁf "y

E. Willul defaulicr

The Group has not been declared wilful defaulter by any bank or financial institution or
government or any goveérnment authonity.

F. Compliance with number of layers of companies

The Group has comp 1'cd with the number of layers prescribed under the {:Em]mrllm Agl.
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G. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of crypto currency or virtual currency

The Group has not traded or invested in crypto currency or virtual currency during the current or
previous year.

I. Utilisation of borrowed funds and share premium
i.  The Group has not advanced or loaned or invested funds to any other person(s) or entitv(ies),
including Toreign entities (Intermediaries) with the understanding that the Intermediary shall:
a, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficraries) or
b. provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries.

ii. The Group has not received any fund from any person(s) or entity(ics), including foreign
entitics (Funding Party) with the understanding (whether recorded in writing or otherwise) that
thie Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in uny manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. . (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

28.  Previous year figures have been regrouped | re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule 111 to the
Companies Act, 2013 effective from 01 April 2022

29, The Company has one segment of activity namely “Pharmaccuticals™,

In terms of our report attached

For G. R. Modi & Co, For and on behalf of Board of Directors of
Chartered Accountants Ajanta Pharma Nigeria Lud.
e
auring Shah
Director

Mumbai, 24" April, 2023

UDIN NO.: 231075T4BGTKDV3IYS8




	APUI FY23 (Signed)
	USA 1
	USA 2

	APML FY23 Ind-AS Financials
	APPI FY23 Ind-AS Financials
	APNL FY23 Ind-AS Financials

