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Independent Auditors’ Report
To the Board of Directors of

Ajanta Pharma Limited

Report on the Financial Statements

Opinion

At the request of Ajanta Pharma Limited (APL), the Holding Company of Ajanta Pharma USA Inc.
(‘APULI’ or ‘the Company”), registered as a limited liability Company in New Jersey, United States
of America, we have audited the financial statements of the Company, which comprise the Balance
sheet as at 31 March 2025, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give a true and fair view in accordance with the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Companies Act, 2013 (‘the Act’) read with
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2025, and profit and other comprehensive income, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SA) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics., We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Matter-Restriction on Use

These financial statements are prepared for the use of the Company and the Holding Company,
Ajanta Pharma Limited and are prepared for the sole purpose of consolidation of financial statements
of Holding Company. These financial statements are not the statutory financial statements of the
Company. As a result, these financial statements may not be suitable for any other purpose. Qur
report must not be copied, disclosed, quoted, or referred to, in correspondence or discussion, in whole
or in part to anyone other than the purpose for which it has been issued without our prior written
consent.
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Management’s and Board of Directors’ Responsibility for the Financial Statements

The Holding Company, APUI’s Management and their Board of Directors are responsible for the
preparation of these financial statements that give a true and fair view of the state of affairs,
profit/loss (including other comprehensive Income), changes in equity and cash flows of the
Company in accordance with Indian Accounting Standards (Ind AS) prescribed under section 133 of
the Companies Act, 2013 (‘the Act’) read with the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time). This responsibility also includes maintenance of adequate
accounting records for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or etror.

In preparing the financial statements, Holding Company, APUI’'s Management and the Board of
Directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial Teporting process.

Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We alsm:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures ifi-the financial statements made by the Management and
Board of Directors. 7" @7 =L 0™
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Auditors’ Responsibility for the Audit of the Financial Statements (Continued)

a Conclude on the appropriateness of Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

= Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

ForBSR & Co. LLP
Chartered Accountants

Firm’s Registration No: 101248 W/W-100022
%
A

Rekha Shenoy

Payener

Mumbai Membership No: 124219
30 April 2025 UDIN: 25124219BMOOVP9278



.+ Ajanta Pharma USA Inc

Balance Sheet
as at 31 March 2025

(Currency: USD)

31 March 2025 31 March 2024

Note USD UsD
Assets
Non-curreat 2ssets
Property, plant and equipment 7 111,855 533,647
Other intangible assets (other than self penerated) 7 133,876 240,572
Right-ofiuse assets 7 1,295,236 308,637
Deferred tax assets (net) 8 17,629,336 12,829,382
Total non-current assets 19,170,303 13,912,238
Current assets
Inventories 9 30,630,872 26,687,273
Financial assets
Trade receivables 10 73,706,576 83,539,406
Cash and cash equivalents 11 12,770,653 5,559,742
Other current assets 12 946,881 1,140,146
118,054,982 116,926,567
Assels classified as held for sale 13 524,651 -
Total current assets 118,579,633 116,926,567
Total assets ‘137,749,937 130,838,805
Equity and Liabilities
Equity
Equity share capital 14 1,000,000 1,000,000
Other equity 15 16,593,666 14,469,603
Total equity 17,593,666 15,469,603
Liabilities
Non current liabilities
Financial liabilities
Lease liabilities 16 1,208,337 132,256
Current liabilities
Financial liabilities
Lease liabilities 17 159,382 177,250
Trade payables 18 87,777,068 91,020,953
Other financial liabilities 19 25,196,396 21,039,513
Other current liabilities 20 3,018,777 2,103,398
Current tax liabilities {net) 21 2,796,311 895,832
Total current liabilities 118,947,934 115,236,946
Total liabilities 120,156,271 115,369,202
Total equity and liabilities 137,749,937 130,838,805
Material accounting policies 1to 6
The note referred to above form an integral part of financial statement 7 to 41
As per our report of even date attached
For BSR & Co. LLP For and on behalf of Board of Directors

Chartered Accountants
Firm Registration No: 101248 W/W-100022

war

of Ajanta Pharma USA Inc,

Rekha Shenoy Yogesh M. Agrawal
Partner Director
Membership No: 124219 DIN : 00073673
Place : Mumbai Place : Mumbai

Date : 30 April 2025 Date : 30 April 2025



Ajanta Pharma USA Inc

Statement of Profit and Loss Account
Jor the year ended 31 March 2025

(Currency: USD}

Note
Income
Revenue from operations 22
Other income 23
Total income
Expenses
Purchase of stock-in-trade 24
Changes in inventories of finished goods/work-in-progress/stock-in-trade 25
Employes benefits expense 26
Finance costs 27
Depreciation and amortisation expense 28
Other expenses 29
Total expenses
Profit before tax
Tax expense
For current year
Deffered tax
Profit for the year
Other comprehensive income / (loss)
Items that will be reclassified subsequently to profit or loss
Exchange differences on translation of foreign operations
[ncome tax relating to items that will be reclassified to profit or loss
Net other comprehensive income / (loss) to be reclassified subsequently to profit or
loss
Other comprehensive income not to be reclassified to prefit or loss in subsequent
Years
Re-measurement gains (losses) on defined benefit plans
Income tax relating to items that will not be reclassified to profit or loss
Net other comprehensive income not to be reclassified to profit or loss in subsequent
years
Other comprehensive income / (loss) for the year, net of tax
Total comprehensive income for the year
There are ne exceptional items and discontinuing operations.
Earning Per Equity Share (Basic & Diluted) (Face Value USD 100/-) 31
Material accounting policies ) ltoé
The note referred to above form an integral pant of financial statement Tto4l

As per our report of even date attached

ForBSR & Co. LLP
Chartered Accountants
Firm Registration No: 101248 W/W-100022

¥

Relkha Shenoy
Pariner
Membership No: 124219

Place : Mumbai
Date : 30 April 2025

31 March 2025 31 March 2024
USD USD
121,000,696 114,063,199
152069 78,242
121,152,765 114,141,441
104,987,415 101,436,799
(3,943,599 {5,292,694)
6,123,632 5,412,128
1,910,620 36,797
325,039 262,552
8,745,960 8,345,414
118,149,067 119,200,996
3,003,698 3,940,445
5,604,505 4,594,962
(4,799,952) {3,661,227)
2,199,145 3,006,710
2,199,145 3,006,710
21991 300.67

For and on behalf of Board of Directors

of Ajanta Pharma USA Inc.

Yogesh M. Agrawal

Director
DIN : 00073673

Place : Mumbai

Date : 3¢ April 2025




Ajanta Pharma USA Inc

Statement of cashflow
Jor the year ended 31 March 2025

{Currency: USD)

31 March 2025 31 March 2024
usp Lsn
A.  Cash Mow from operating activilies
Profit befors tax 3,003,698 3,540,445
Adjustment for
Depreciation and isati P 315,039 262 552
Finance costs 1,910,620 36,797
Provision for doubtful debt 268 7,784
Employee stock option exp {75,081} 75,081
Operating cash Mow before working capital changes 5164,544 4,322,660
Changes in working capital
Decrease / (Increase) in trade receivable 9,832,561 (10,848, 667)
(Increase) / Decrease in other current assets 193,265 (710,024)
D f(I ) i tori (3,943,599) 15,292,694)
(Decrease) in other current liabilities 915,379 (1,183,080
{Decrease) / Increase in other current Financial liabitities 4,156,383 4,167,872
{D 3/ 1 in trade payabl (3,243,498) 18,389,080
Cash generated from operations 13,075,148 8,845,146
Met income tax {paid) (3,704,028) (6,327,174)
Net cash flow g d from operating activiti 2,571,120 2,517,972
B.  Cash Nlow from invesling activities
Capital expenditure on property, plant end equig including capital ad {141,97T0) (35,789)
Net cash used im investing activities {141,970) (35,789}
€. Cash flow from financing activities
Fayment of lease liability (includes interest of $25,096 in year ending on 31 March 2025 (135,718} (154,590)
& § 22,976 in year ending on 31 March 2024}
Interest paid (1,882,523} (13,321)
Net cash used in / from financing activities (2,018,241) 168,411)
Net (decrease) ! incrense in cash and cash equivalents (A + B + C) 7,218,909 2,313,772
Cash and cash equivalents as at the beginning of the year 5,559,743 3,245,971
Cash and cash equivalents as at the end of the year 12,770,653 5.559,74]
Figures in brackets indicates outflow,
Note :
L. The above Cash Flow S has been prepared under Tndirect Method' as sel out in A ing Standard 7 {Ind AS - 7) "Statement of Cash Flow" under Section 133 of the Companies Act
2013

2. Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalents are short-term balanees (with an original maturity of three months or less from the daie of
acquisition)

3. Movement in lease liabilities (refer note 34)

Material accounting policies ltoé

The noles referred 1o abowve form an integral part of the lidated fnancial st b o4l
As per our report of even date aitached

ForBSR & Co. LLP For and on behalfl of Board of Directors of
Chartered Accountants Ajants Pharma USA Inc.

Firm ch:st‘mli?i\‘a: 101248 W/AW-100022
W~

Rekliy Sheovy

Pariner
Memberahip Mo: 124219

Yogesh M. Agraveal
Director
DIN : 00073671

Place : Mumba?
Date - 3¢ April 2025

Place : Mumbai
Date : 30 April 2025




Ajanta Pharma USA Inc

Statement of Changes in Equity
Jor the year ended 31 March 2025

(Currency: USD}
A. Equity Share Capital (Refer note 14)
Balance asat Changes in Restated Chamgesin  Balance as at 31
01 April 2024  Equity Share  balance at the  equity shave March 2025
Capital dse t0  begioning of capital during
prior period the carrent the year
L reporting
nerjod
Authorised : 1,000,000 - 1,000,000 - 1,000,000
Issued : 1,000,000 . 1,000,000 3 1,000,000
\&uﬁbcd & Paid up: 1,000,000 - 1,000,000 - 1,000,000
Balance asat  Changes im Restated Changesin  Balance as a1 31
01 April 2023 Equity Share  balamee at the  equity share Mlarch 2024
Capital duc to beginning of capits] during
prior peried the crrent the year
erTors reporting
period
Authorised : 1,000,000 - 1,000,000 - LO00,000
Issued : 1,000,000 - 1,000,000 - 1,000,000
Subscribed & Paid up: 1,000,000 - 1,000,000 - 1,000,000
B. Other equity (Refer note 15)
Paticulars Capltal Securities  General Retained Equity Other items of Total Non-  Toual Equity
Redemption  Premium Reserve Earnmings contrlbation other Contralling
Reserve Account from Holding comprehensive Interests
Company income
As at 1 April 2023 - - (1,567,902) 12819976 135,738 - 11,387,813 - 11387813
Changes in accoumiing policy/prior pariod smors - - - - - - -
Restated balanee as at | April 2023 (1,567,902) 12,519,976 135,738 = 11,387,513 - 11,387,813
Profit {or the period - - - 3,006,710 - - 3,006,710 - 3,006,710
Other comprehensive income - . - - - - = i
Total comprehensive income = = - 3,006,710 - - 3,006,110 - 3,006,710
Stock options of holding company granted % a . , 75,081 : 75,081 75,081
At 31 March 2024 - - {1,567,902) 15,826,685 210,819 - §4,469,602 - 14469 602
Changes in accounting policy/prier period smors - - . . - . s
Restated balanca as at | Apeil 2024 (1,567,902) 15,826,685 210,819 - 14,469,602 - 14,469,602
Profit for the period 2,199,143 2,199,145 . 2,199,145
Other comprehensive income a % - 3 - - - -
Total comprehensive income = = - 2,199,145 - - 2,199,145 - 2,199,145
Dividend Pasd - - - - - - - - -
Siock options of holding company grented - . - . (75,081) - (75,081) - (75,081)
At 31 March 2025 i - - (1,567,902) 18,025,830 135,738 - 16,593,666 - 16,593,666




Ajanta Pharma USA Inc

Statement of Changes in Equity
Jor the year ended 31 March 2022

(Currency: USD)

Nature of Reserves
a) General Reserve
The General reserve is used from dme to time to transfer profits from retained earrings for appropristion purposes,

b} Retained Earnings
Retained Earnings are the profits that the Company has earned till date less any maasfer to 2 | reserve, dividends or other distributions paid to sharehold

<} Equity Contribution from Holding Company
The fair value of options granted Ly Parent company to employess of the company, are recognised as Equity Contribution from Holding Company with a cor ponding charge to employee benefits expenses.

L ing polici 1ta6
The aceompanying notes form an integral part of the financial statements Ttodl
FooBSR & Co. LLP For and on behalf of Board of Directors of

Chartered Accottants
Firm Registration No: 101248WAP-100022
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Ajanta Pharma USA Inc,

— Fwap

Rekba Shenoy Yogesh M. Aprawal
Fartner Direcear
Memberstiip No: 124219 DR : 00073673
Place ; Mumbai Plage : Mumbai

Date : 30 April 2025 Date : 30 April 2025




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

1.

Corporate Information

Ajanta Pharma USA Inc. is a limited liability company incorporated and domiciled in United States
of America and is a wholly owned subsidiary of Ajanta Pharma Ltd., India. The address of its
registered office is located at 440, US Highway, 22, East Bridgewater, New Jersey 08807, USA.

Company is primarily involved in the business of pharmaceutical and related activities.
Basis of preparation

Statement of Compliance

The financial statements are prepared in accordance with the Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of the
Indian Companies Act, 2013 (“the Act™).

These financial statements do not constitute a set of statutory financial statements in accordance
with the local laws in which the Company is incorporated and are prepared for the sole purpose of
the Consolidation of Ind AS financial statements of the Company with Ajanta.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except otherwise stated.

The Financial Statement for the year ended 31 March 2025 have been reviewed by the Audit
Committee and subsequently approved by Board of Directors of Ajanta Pharma USA Inc at its
meeting held on 30 April 2025.

Use of estimates and judgements:

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses and the disclosure of contingent
liabilities on the date of the financial statements. Actual results could differ from those estimates.
Estimates and under lying assumptions are reviewed on an ongoing basis. Any revision to
accounting estimates is recognised prospectively in current and future periods.

The areas involving estimates or judgements are as follows:
Judgements:

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes

Classification of Lease as per Ind AS 116:

TnB “AS 116 Leases requires a lessee to determine the lease term as the non-cancellable period of a

, "‘-]ease ad_]usted with any option to extend or terminate the lease, if the use of such option is

:easonably certain. The Company makes an assessment on the expected Ieasc term on Icase by lease
basis and thereby assesses whether it is reasonably certain that any options to extend or terminate the

_ contract will be exercised. In evaluating the lease term, the Company considers factors such as any

‘significant leasehold improvements undertaken over the lease term, costs relating to the termination

i. nf lease and the importance of the underlying lease to the Company’s operations taking into account




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

the location of the underlying asset and the availability of the suitable alternatives. The lease term in
future periods is reassessed to ensure that the lease term reflects the current economic
circumstances. The discount rate is generally based on the incremental borrowing rate specific to the
lease being evaluated or for a portfolio of leases with similar characteristics.

Estimates:

Information about assumptions and estimation uncertainties at the reporting date that have a
significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities
within the next financial year is included in the following notes.

Property, Plant and equipment

Useful lives of tangible assets, as determined by the company and assessed on an annual basis, is
based on the life prescribed in Schedule II of the Act. In cases, where the useful lives are different
from that prescribed in Schedule II of the Companies Act, 2013, prevalent in India, they are based
on technical advice, taking into account the nature of the asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers’ warranties and maintenance support.

Intangible Assets

Internal technical or user team assess the remaining useful lives of Intangible assets. Management
believes that assigned useful lives are reasonable.

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are written
off when management deems them not collectible. Impairment is made on the expected credit loss
model.

The impairment provisions for financial assets are based on assumption about risk of default and
expected loss rates. Judgement in making these assumptions and selecting the inputs to the
impairment calculation are based on past history, existing market condition as well as forward
looking estimates at the end of each reporting period.

Allowances for inventories

Management reviews the inventory age listing on a periodic basis. The review involves comparison
of the carrying value of the aged inventory items. The purpose is to ascertain whether an allowance
ts required to be made in the financial statement for any obsolete and slow-moving items.
Management is satisfied that adequate allowance for obsolete and slow-moving inventories has been
made in the financial statements.

Management also reviews net realizable value for all its inventory and is satisfied that adequate
allowance has been made in the financial statements.

Recognition of current and deferred tax assets and income tax

_____ Deferred tax asset is recognised for all the deductible temporary differences to the extent that it is

"o . probable that taxable profit will be available against which the deductible temporary difference can
“be utilised. The management assumes that taxable profits will be available while recognising
'-'deféf%ged tax assets,

' -.(.:‘.,‘Mgi:'iéécment Judgment is required for the calculation of provision for income taxes and deferred tax
" gs‘ssts and liabilities. The Company reviews at each balance sheet date the carrying amoun




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

deferred tax assets. The factors used in estimates may differ from actual outcome which could iead
to significant adjustment to the amounts reported in the financial statements.

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the probability
of an outflow of resources, and on past experience and circumstances known at the balance sheet
date. The actual outflow of resources at a future date may, therefore, vary from the figure included
in other provisions.

Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in
respect of contingencies/claim/litigations against the Company as it is not possible to predict the
outcome of pending matters with accuracy.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (‘CGU’) exceeds
its recoverable amount. Recoverable amount is the higher of its fair value less costs to sell and its
value in use. The valve in use calculation is based on a discounted cash flow model. In calculating
the value in use, certain assumptions are required to be made in respect of highly uncertain matters,
including management’s expectations of growth in EBITDA, long term growth rates; and the
selection of discount rates to reflect the risks involved

Amounts deducted from revenue for the projected chargeback, sales returns, rebates and
Medicaid
The significant adjustments to the revenue are broadly explained below:

(a) A chargeback is a claim made by the wholesaler for the difference between the prices at which
the product is initially invoiced to the wholesaler and the net price at which it is agreed to be
procured from the company. Provision for chargeback is calculated on the basis of historical
experience and specific terms in the agreements

(b) Sales return is variable consideration that is recognised and recorded based on historical
experience, market conditions and provided for in the year of sale as reduction from revenue. The
methodology and assumptions used to estimate returns are monitored and adjusted regularly in line
with trade practices, historical trends, past experience and projected market conditions.

(¢) Provision for rebate is calculated on the basis of historical experience and specific terms in the
agreements. Charge back, rebates, returns and medicaid payments are variable consideration that is
recognised and recorded based on historical experience, market conditions and specific contractual
terms. The methodology and assumptions used to estimate rebates and returns are monitored and
adjusted regularly in line with contractual and legal obligations, trade practices historical trends, past
experience and projected market conditions,

-..._(d) Following a decrease in the price of a product, the Company generally grants customers a "shelf

~. + stock adjustment” for a customer’s existing inventory for the involved product. Provisions for shelf

. stock adjustments are determined at the time of the price decline or at the point of sale, if the impact

Lo r}f _A\price decline on the products sold can be reasonably estimated based on the customer's

,-g-.-,i‘}"réj. ory levels of the relevant product.
I

. S

Gk




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

4, Functional and Presentation Currency

These financial statements are presented in United States Dollars (USD) which is also the functional
currency. All the amounts have been rounded off to the nearest USD, unless otherwise indicated.

5. Current / non-current classification

An entity shall classify an asset as current when-

(a) it expects to realise the asset, or intends to sell or consume it, in its normal operating cycle:
(b) it holds the asset primarily for the purpose of trading;

(c) it expects to realise the asset within twelve months after the reporting period; or

(d) the asset is cash or a cash equivalent unless the asset is restricted from being exchanged or used
to settle a liability for at least twelve months after the reporting period.

An entity shall classify all other assets as non-current.

An entity shall classify a liability as current when-

(a) it expects to settle the liability in its normal operating cycle;

(b) it holds the liability primarily for the purpose of trading;

(c) the liability is due to be settled within twelve months after the reporting period; or

(d) it does not have an unconditional right to defer settlement of the liability for at least twelve
months after the reporting period. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

An entity shall classify all other liabilities as non-current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the Company and the normal time between acquisition
of assets and their realisation in cash or cash equivalents, the Company has determined its operating
cycle as twelve months for the purpose of classification of its assets and liabilities as current and
non-current.

6. Material Accounting Policies
6.1 Property, Plant and Equipment

=7 Property, Plant and Equipment are stated at historical cost less depreciation, Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included
-in the\assets carrying amount or recognised as a separate asset as appropriate, only when it is
; p_ro};'a"tg e that future economic benefits associated with the item will flow to the company and the
. cost-ef/the item can be measured reliably.
e/
Depreciation is calculated on the straight-line method to write off the cost of assets, to
values over their estimated useful life as follows:

>




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

Particulars Useful Life
Building 27.5 years
Furniture, Fixtures & Fittings | 10 years
Computer Software’s 5 vears

The asset's residual values and useful lives are reviewed and adjusted if appropriate, at each end of
reporting period. Where the carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount. Gains and losses on disposals of
property, plant and equipment are determined by comparing proceeds with carrying amount and are
included in the statement of profit or loss.

Intangible Assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attributable to the assets will flow to the Company and the cost of the assets can be measured
reliably.

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in Statement of profit and loss in the period in which the expenditure
is incurred.

Software is amortised over their estimated useful life on straight line basis from the date they are
available for intended use, subject to impairment test,

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected paitern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates,

Gains or losses arising from derecognition of intangible assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit and loss when the assets are derecognised.

Impairment on non-financial assets

The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets)
are grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other assets or
CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell.

~=Value in use is based on the estimated future cash flows, discounted to their present value using a
“ - -=Adisgount rate that reflects current market assessments of the time value of money and the risks
B3y si,e{ fic to the CGU.

1l
An' uppalrmcnt loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
!'ECoverab!c amount. Impairment loss recognized in respect of a CGU is allocated first to red CBJJJC

i’ caprymg amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis, /9 i__{\ (/\
Ay )
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Ajanta Pharma USA Inc.

Notes to the Financial Statements as on 31 March 2025

An impairment loss in respect of assets for which impairment loss has been recognized in prior
periods, the Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. Such a reversal is made only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.

6.2 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Classification

Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flow characteristics of the financial asset.

Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Subsequent Measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:
e Financial assets at fair value (FVTPL / FVTOCI)
e Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.e. fair value through profit or loss (FVTPLY)), or recognised in other comprehensive
income (i.e. fair value through other comprehensive income (FVTOCI)).

Financial Assets measured at Amortised Cost (net of any write down for impairment, if any)

Financial assets are measured at amortised cost when asset is held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method less impairment, if any. The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FVTOCT”)

'_'Fiiﬁ'apcial assets under this category are measured initially as well as at each reporting date at fair

-value, when asset is held within a business model, whose objective is to hold assets for both
. collgcting contractual cash flows and selling financial assets. Fair value movements are recognized
1 “injthgjother comprehensive income.

¢ _.Fi'jlglncial Assets measured at Fair Value through Profit or Loss (“FVTPL”): =/ \
7 [[=/corPoraTe
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

Financial assets under this category are measured initially as well as at each reporting date at fair
value with all changes recognised in profit or loss.

Derecognition of Financial Assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets

In accordance with Ind - AS 109, Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables.

Financial Liabilities
Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL,

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments,

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or

—— cancelled or expires. When an existing financial liability is replaced by another from the same lender

ey on substantially different terms, or the terms of an existing liability are substantially modified, such

7 an ‘exchange or modification is treated as the derecognition of the original liability and the

.,V recognition of a new liability. The difference in the respective carrying amounts is recognised in the
4 8 _g%—;cnt of Profit and Loss.
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

6.3

6.4

6.5

6.6

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is
based on the moving weighted average basis, and includes expenditure incurred in acquiting the
inventories and other costs incurred in bringing them to their present location and condition, Net
realisable value is the estimated selling price in the ordinary course of business, less the estimated
selling expenses.

The comparison of cost and net realisable value is made on an item-by-item basis. The Company
considers various factors like shelf life, ageing of inventories, product discontinuation, price changes
and other factors which impact the company's business in determining the allowance for obsolete,
non-saleable and slow, non-moving inventories. The company considers the above factor and adjusts
the inventory provision to reflect its actual performance on actual basis. Goods in transit are valued
at actual cost incurred up to the date of balance sheet.

Cash and cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the group’s cash management.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing activities of the Company are
segregated.

Foreign Currency Transactions

Transactions in foreign currencies are translated into the Company's functional currency at the
exchange rates af the dates of the fransactinns

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the
exchange rate when the fair value was determined. Non-monetary assets and liabilities that are
measured based on historical cost in a foreign currency are not translated. Foreign currency

-._exchange differences are generally recognised in the statement of profit and loss.

A\

“~‘Exthange differences arising on the settlement of monetary items or on translating monetary items

A 1:5. es different from those at which they were translated on initial recognition during the period or
in‘previous Financial Statements are recognised in the Statement of Profit and Loss in the period in
which they arise. When a gain or loss on a non-monetary item is recognised in Other

..-f;'-:(.‘ qrﬁprehensive Income, any exchange component of that gain or loss is recognised in Other

.. Comprehensive Income. Conversely, when a gain or loss on a non-monetary item is recogm"s\cld?jﬁ“,\\
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

Statement of Profit and Loss, any exchange component of that gain or loss is recognised in
Statement of Profit and Loss.

6.7 Revenue Recognition

Sale of Goods
The Company applied Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the transaction price adjusted for chargebacks, discounts and rebates,
which is specified in a contract with customer. Revenue are net of estimated returns and taxes
collected from customers.

Revenue from sale of goods is recognized at point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognised when it is
highly probable that a significant reversal will not occur.

Interest income is recognised on time proportion basis. Insurance and other claims are recognised as
a revenue on certainty of receipt on prudent basis. Export benefits available under prevalent schemes
are accounted to the extent considered receivable.

Dividend income is recognised when the Entity’s right to receive the payment is established, which
is generally when shareholders approve the dividend.

6.8 Employee Benefits

Short-term Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company to its employees include salaries and wages, social security contributions, Medicare
contributions, and other non-monetary benefits. A liability is recognised for the amount expected to
be paid; if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee, and the amount of obligation can be estimated reliably.

Poot Employment Benefits - The Compauy provides a 401(k) retirement program for full-ume
employees who are 21 years of age or older. Eligible employees are entitled to participate in the
company offered plan with an option to contribute up to the maximum of 3% of annual base salary.
For employees with an annual base salary above the annual compensation limits, as determined by
the Federal Internal Revenue Service (Federal), the annual APUI contribution will be capped at 3%
of the Federal allowed annual compensation limits. All contributions are 100% vested immediately
to the employee.

Share-based compensation

' Elp'pl).i)yees Stock Options Plans (“ESOPs”): The grant date fair value of options granted to
. empldyees is recognized as an employee expense, with a corresponding increase in equity, over the
= “period that the employees become unconditionally entitled to the options. The expense is recorded

.~ for each separately vesting portion of the award as if the award was, in substance, multipie awards.
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

6.9

6.10

6.11

6.12

fair-value in accordance with Ind AS 102, Share-Based Payment. The ESOPs (shares of holding
company) are granted to the employees of the company,

Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows (representing the best estimate of the expenditure required to settle the
present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost. Expected future operating losses are not provided for.

Borrowing Costs

Borrowing costs comprise of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing costs directly attributable to the acquisition, construction or
production of an asset that takes substantial period of time to get ready for its intended use or sale
are capitalized as part of the cost of the asset. All other borrowing costs are expensed in the period in
which they occur. Transaction costs are charged to statement of profit and loss as financial expenses
over the term of borrowing,

Lease

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfilment of the arrangement is dependent on the use of
a specific asset or assets or the arrangement conveys a right to use the asset, even if that right is not
explicitly specified in an arrangement,

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date, Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes

Income tax expense comprises current and deferred income tax.

- Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
‘that it relates to items recognized directly in equity, in which case it is recognized in other

com‘ﬁghen sive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

-'»'-Déferred income tax assets and liabilities are recognized for all temporary differences arising
~between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously,

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been
enacted or substantively enacted by the balance sheet date and are expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as
income or expense in the period that includes the enactment or the substantive enactment date. A
deferred income tax asset is recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and tax losses can be utilized. The
Company offsets current tax assets and current tax liabilities, where it has a legally enforceable right
to set off the recognized amounts and where it intends either to settle on a net basis, or to realize the
asset and settle the liability simultaneously.

6.13  Dividends to Shareholders

Annual dividend distribution to the shareholders is recognised as a liability in the period in which
the dividends are approved by the shareholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.

6.14  Provisions, Contingent Liabilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

If there is any expectation tlat sute ur all of the provision will be relmbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

[f the effect of the time value of money is material, provisions are discounted using a current pre-tax
-tate that reflects, when appropriate, the risk specific to the liability. When discounting is used, the
in¢rease in the provision due to the passage of time is recognised as a finance cost.

gent liability is disclosed in the case of:
A present obligation arising from past events, when it is not probable that an outflow of resources
Wl be required to settle the obligation;
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Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

* A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Financial Statements. Contingent assets
are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

6.15  Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date in accordance with Ind AS 113,

Financials Statements have been prepared on the historical cost basis except for the followi ng

material items in the statement of financial position:

* Derivative financial instruments in the nature of forward foreign exchange coniracts are
measured at fair value received from Bank.

* Mutual Funds are measured at fair values as per Net Asset Value (NAV).

* Employee Stock Option Plan (ESOP) at fair values as per Black Scholes option pricing model.

Fair value is the price that would be received to sell an asset or settle a liability in an ordinary
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

- For assets and liabilities that are recognised in the financial statements on a recurring basis, the
' . Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair _value
measurement as a whole) at the end of each reporting period. // WA RT“?\Q\ _




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2025

6.16

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. For
the year ended 31 March, 2024, MCA has not notified any new standards or amendments to the
existing standards applicable to the Company.,
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)

as at 31 March 2025
{Currency: USD)
7 Property, plant and equipment, capital work-in -progress, investment property and other intangible assets (other than self generated)
7.1 As at 31 March 2025
Giross Block (Cost Or Deemed Cost) At lated Dy [Amortisation Net Block
Particolars 01 April 2024 Additions Disposals Adjustments 31 March 2028 01 April 2024 For the Disposals Adjustments 31 March 2025 31 March 2025
- Year = =
Property, Plant and Equipment
Freehold land 256,500 256,500 - - - . = &
Buildings 362,461 53,744 416,205 - - 134,115 13,938 148,053 - - -
Fumiture and fixture 226,512 74,506 - - 301,025 177,718 11,452 - - 189,170 111,855
Total 345,480 128,250 672,705 - 301,025 311,833 25,390 143,053 - 189,170 111,855
Oviher intangible assetz . = .
Computer sofiware 680,993 13,717 - - 694,715 440,425 120,414 - 560,839 133,876
Total 680,998 13,717 - - 694,715 440,425 120,414 - = 560,939 133,876
Total (4) +(B) 1,526,478 141,967 672,705 - 995,740 752,158 145,804 148,053 - 750,009 245,731
[ntangible assets under development 164,367 - 164,367 164,367 - - 164,367 -
Total (A) + [B)+(C) 245,731
7.2 As at 31 March 2024
Gross Block (Cost Or Deemned Cost) Accumulated Depreciaton/Amortisation Net Block |
Particulars 01 April 2023 Additions Disposals Adjustments 31 March 2024 01 April 2023 For the Disposals Adjustments 31 March 2024 31 March 2024
Year
Property, Plant and Equipment
Freehold fand 256,500 - - - 256,500 - - - - - 256,500
Buildings 362,461 - - - 362,461 120,938 13,177 - - 134,115 228,346
Furniture and fixture 208,252 8,267 - - 226,519 168,284 9434 - - 177,718 48,800
Tatal 837,214 8,267 - - 845,480 289,211 22,611 - - 311,833 533,647
Other jotangible asseis - - ]
Computer software 653,476 27,522 - - 680,998 309,797 130,628 - - 440,425 240,572
Total 653,476 7522 - - 680,993 309,797 130,628 - 440,425 240,572
Total (A) + (B) 35,789 - - 1,526,478 599,019 153,239 - - 752,258 174,219
Intzmpible assets under development - 164,367 164,367 - 164,367 -

Total (A) +(B) + (C)

.é.
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
as at 3f March 2025

(Currency: USD)

7 Right-of-use asset (refer note 34)
7.3 Current Year

Gross Block (Cost Or Deemed Cost) Accumulated Depreciation/Amortisation Net Block
Particulars 01 April 2024 Additions Disposals  Adjustments 31 March 2025 01 April 2024 For the Disposals  Adjustments 31 March 2025 31 March 2025
- Year = -
Leasehold properties (refer note 33} 1,082,870 1,165,834 2,254,704 780,233 179,235 959,468 1,295,236
Total 1,083,870 1,165,834 - - 2,254,704 780,233 179,235 - - 959,468 1,293,236
7.4 Previows Year
Gross Block (Cost Or Deemed Cost) Accumulated Depreciation/Amertisation Net Block
Particulars 01 April 2023 Additions Disposals  Adjustment: 31 March 2024 01 April 2023 Forthe Disposals  Adjustments 31 March 2024 31 March 2024
Year
Leasehold properties (refer note 33) 726,830 362,040 - 1,088,870 670,920 109,213 - 780,233 308,637
Total 724,830 362,040 - - 1,088,870 670,920 109,313 - - 780,233 303,637
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Ajanta Pharma USA Inc

Notes to the Financial Statements {Continued)
as at 34 March 2025

{Currency: USDy

3

Defered tax assets (nef)

The tax effects of significant temporary difference that resulted in deferred rax asset and lisbilities and a

description of that created these difference in given bubow: {refer note 40)

Tax effect of items constinating - Deferred rax assets
Leave Encachment
Provision for Loss Allowance
Others
Chargebacks, Rebales, Admin Fess
263 A Capitalizalion Cost
Accrual for Sales Return for expired Goods
2008 Medicare Liability
RED CMO
Property, plant, and equipment and Lease

Tax effect of ilems constitating - Deferred tax lighilites
Difference in 1ax base of property, plant and equipenent

Daferred tax agsets (net)

Inventories

(A)
(B}
(C)
(D)
(E)
()
Q)
(H}
U]

n

(A+BACHHEAF+GHHH-(f)

Siock-in-Trade (including in transit USD 1,047 0521 (31 March 2023 USD 587,821))

Duning the year, ihe group recorded inventory write dewns of USD 30282
included in cost of material consumed and changes in inventories.

Trade receivables

Unsecured, considered good unless otherwise stated
-Trade receivables considered good
Trade receivables which have signilicant increase in eradit sk
Trade recervables credit impaired

Less: Loss allowance
Total Trade receivables

(31 March 2023 USD 108,311}, These adjustments were

31 March 2025
UsD

17,629,336

17,629,336

30,630,872

30,630,872

73,706,576

73,706,576
—_—

31 March 2024
UsD

11,87¢
12,829,382
12,529,382

D — =
26,687,273

26,687,273

83,539,406

3,539,406

83,339,406

83,539,406

Ageing Schedule for trade receivables as on 31 March 2025:

Particulars

Nol Drue

Less than & menihs

12 your

Outstanding for following period from due date of payment

& mamihe -] yer

1) e Moare lhup 3 yoars

Tutsl

(i) Undisputed Trade receivables — considered doubtful

(11) Undisputed Trade Receivables — which have significant increase in
wredit nisk

(ii7) Undisputed Trade Receivables - credit i paired

{iv} Dispuled Trade Receivables—considered good

{v) Disputed Trade Recelvables — which have significant increase in credit
risk

T1LTI06.576

13,706,576

(vi) Disputed Trade Receivables - credit impaired

Totl

73,706,576

73,706,576

Less - Loss Allowance

73,706,576

Total Trade Receivabiles

Ageing Sehedule for trade receivables as on 31 March 2024:

Particulars

et Dan

Outstan

Leaa cham & months

& months -1 year

for followin,

1 -2 yaor

riod from due date of payment

A yenps More than 3 years

{i) Undispuled Trade receivables — considered doubial
(ii} Undisputed Trade Receivables —which have significant increase in
credil risk

(1) Undisputed Trade Receivables - credit i paired

{1v) Dispuled Trade Receivables—considered good

(V) Disputed Trade Receivables — which have significant imerease in credit
nuk

{v1) Disputed Trade Receivables - eredit impaired

83,539,406

83,539,406

Total

83,539,406

83,539,406

Less - Loss Allowance

Total Trade Receivables

83,539,406

Cash and cash equivalents

Cash und cash equivalents
Balance with banks - in current accounts

12,770,653

13,770,553

5,559,742

5,559,742




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)

as af 3f March 2025
{Currency: USD)
31 March 2025 31 March 2024
UsD uUsD
13 Other current assets
Prepaid expense 865,973 1,129,412
Adwvances to suppliers T0,600 10,630
Advances 10 employess 9,318 104
946,881 1,140,146
13 Assets classified as held for sale
Agsels held for sale (refer note 37) 234,651 a
524,651 =
14 Equity share capital
31 March 2025 31 March 2024
Number of Shares usop Number of Ush
Shares
Authorised :
Conimon Stocks of USD 100 sach 10,000 1,000,000 10.900 1000000
Issued, Subseribed & Paid up :
Common Stacks of USD 100 each fully Paid up 10,000 1,000,000 10000 1,000,000
{a} Reconciliation of nusmber of equity shares outstanding at the b ing and ot the end of the yenr :
31 March 2025 31 March 2024
Number of Shares USD Number of uUsD
Shares
Number of shares outstanding a5 at the beginning of the year 10,000 1,000,000 19,000 1,000,000
Add : Number of shares allotted as fully paid-up during the year 5 = = -
Less: Mumber of shares bought back during the year = = - -
Humber of shares outstanding as 41 the end of the year 10,000 1,000,000 16,000 1,000,000
{b) Rights, preferences and restriciions amached t¢ shares
The campany has issued only one elass of squity shares with voting rights having a par value of USD 100 per share
The company has not dectared any dividend,
In the event of liquidation of the company, the holders of squity shares will be entitted ko receive ining assels of the comg
The distribution will be in proportion to the numb of equity shares held by shareholders
{c } Details of equiry shareholders holding more than 5% / Heolding company / Promoter holding
Nanve of Shareholder 31 March 2025 31 March 2024
Number of Shares % holding Number of %5 holding
Shares
Ajanta Pharma Lid , India* 10,000 100,00 10,000 100,00
* There is no change in % of promoter holding in the current year as well as previcus vear
(J) Shares reserved for issue under options Nil Ni Mil Nil
15 Other equity
General veserve
Balance al the beginning of the year (1,567,902} (1,567,902
Add ; Transferred from Starement of Profit & Loss - -
Balance as at the ysar end (1,567,902) (1,567,902)
Exchange Fluctuation Reserve a
Equity contribution [rom Holding Company
Employee stack options
Balance ar the: hesinning nf the year Liv Ly 145,144
Charge during the year {75,081) 73,081
Balance as at the vear end 135,738 210,819
Retwimed earnings
Balance at the beginning of the year ’ 15,826,685 12,819,975
Frofit for the year 2,199,145 3,006,710
Balaoce ai the year end 18,025,830 15,826,685
Total ¢iber equity 16,593,666 14,469 603
_— —_—t
16 Lease liabilities (non current)
Lease hisbilities (refer nole 34} 1,208,337 132,256
1.2 7 132256
17 Lease liabilitles (current)
Lease liabilivies (refer nole 34} 150,382 177,250
159,382 177,250




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)

as ar 31 March 2025
{Currency: TISD)
31 March 2024
uUsD
13 Trade payables
Trade paysbles 15 related party (refer nole 38) $7.205,390
Onher Fayables 3,815,563 052
91,020,953
The following is ageing schedule for Trade payables as at 31 March 2025:
Particulars Unbilied s thnell 1-2 years More than 3 years Total
__Jyear
(1) MSME . - = =
(i} Others 82,777,068
{i13) Disputad dues — MSME - - - -
(i) Disputed dues - Others -
Totl - - BLTTT.008
The following = ageing schedule for Trade payables as at 31 March 2624-
4 Less tham 1
Particulars Unbilleg 1-2 years More than 3 years Total
year
(1) MSME - - - .
(1) Orthers 31,030,944 91,020,953
(1) Disputed dues - MSME . - F -
|0v) Disputed dues = Others -
Total 32,630,944 - = 91,020,953
1% Other financial liabilities (corrent)
Provision for anticipated seles retum (refer note 353 21,099.513
15.196&96 " 21,039,513
—
20 Other current liabilities
Others payables 2,103,398
3,018,777 2,103,398
2l Corrent tax liabilities (net)
Provision for tax (net of advance tax USD 3,709,288 {31 March 2023 USDr 6,304,1463) £95,832
£935.832
—— P _—




Ajanta Pharma USA Inc

Netes to the Financial Statements (Continued)
as af 3f March 2025

(Cureency USD)

22 Revenue from operations

Sale of praducts
Stock-in-Trade

Beconcilishon of revenue rom opsrations with contractsd partes:

Contracted price

Adjuztments

- Chargeback, rebates and i

- Sales retumn

- Others (price adjustment, aicipated sales retum)
Sale of products

The company normally sells goods on credit which varies from 14 to 21 days for domestic sales and 30 1 270 days in case of export sales. This does net involve any significant financig element

Revenue from 2 customers exceed 10% of Company’s Total Revenue amounting to 5 53.20 million

23 OTHER INCOME
Mizcellaneous Income

24 a Purchase of stock-in-trade (Related party)
b. Purchase of stock-in-trade (Others)

25  Changes in lnventories of Finished Goods, Work-in-progress and Stock-in-Trade

Inventories at the emd of the year :
Stock-in-irade

Invenieries af the beginaiing of the yeoar :

Stock-in-trade
Total ¢hamges in i ies of fimished poods, work-m-pregress
Total chanpes im i ios of fimished goods, work-in-progress and
stock-in-trade ;

26  Employee benefit expense

Salanies, wages, bonus and allowances
Employee welfare expenses

Employee stock cption expense {rafer note 39)
Contribution to statutory funds (refer oote 12)

27 Finance costs

Interast expenses
Interest on Lease Kability {refer note 14)
Other borrowing cost

28 Depreciation and amortisation expense

Deepreciation of property, plant and equipment (Raefer note 7}
Amortization of intangible assels (Refer nots 7)
Deprecintion of right-uf-use assets {Rafer note 7)

(A}

(B)

(B) - {A)

31 March 2025

121,008,6%6

121000696

621637912

41421079
5,591,455
16,624,683
121,000,696

152069

—l52060
99,494,358
6,492,557
104,097,415

_ wewsm
60472

16,687,273
26,667,273

(3,942,500}

5,194,495
449,926
(14349)
393,560

6,123,632

28096
1,882,524

1,210,620

120414
179,238

325,039

3 March 2024
usp

114,063,19%

TR

570,927,286

433,598,371
6,880,774
16,384,943
114,063,199

78.242
78.243

101,436,799

101,436,799

26,687,271
26,687,271}

21,394,579
21,394,579

(5,292,694)

4,564,490
415,606
75,081
336,951

5412128

22,97
13,821

36,797

22,611
130,623
109313

262,552




Ajanta Pharma USA Inc

Notes te the Financial Statemeats (Continued)

as of 3F March 2625
(Currency: USD)
31 March 2025 31 March 2024
UsD usD

29 Other Expenses
Cléarng and forwarding 5,584,853 5,616,000
Selling expanses 1,165,235 958,823
Insurance 261,339 305,681
Trawvelling expenses sa3m 304,365
Telephone, ek & posage 432,095 549,725
Legal and Professional Fees 556,998 466,500
Repairs to others 12,151 624
Power and fuel 2580 1,778
Reent (refer note 34) 15,451 43,594
Provision for doubiful debt 268 7,744
Miscellansous expenses 149,299 90,137
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

{Currency: USD)

30. Capital Management

The capital structure of the Company consists of equity and cash & cash equivalents. The
Company’s objective for capital management is to maintain the capital structure which will
support the Company’s strategy to maximize shareholder’s value, safeguarding the business
continuity and help in supporting the growth of the Company.

The Company determines the capital requirement based on annual operating plans and long-
term and other strategic investment plans.

Company monitors capital using a ratio of 'adjusted net debt' to 'total equity'. For this
purpose, adjusted net debt is defined as debt less cash and cash equivalents and current
investments. Adjusted equity comprises all components of equity.

Company’s policy is to keep the Net debt equity ratio below 1.00 and its adjusted net debt
to equity ratio at 31 March 2025 was as follows.

USD
Particulars 31 March 2025 31 March 2024
Total Borrowing - -
Less: cash and cash equivalents 12,770,653 5,559,742
Adjusted net debg A (12,770,653) (5,559,742)
Equity B 17,593,666 15,469,603
Adjusted net debt to Equity ratio A/B 0.73) (0.36)

31.  Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Eamings Per Share:

Particulars 31 Mareh 2025 31 March 2024
Basic and diluted earnings per share:

Profit attributable to Equity sharcholders- for Basic EPS A 2,199,145 3,006,710
(USD)

Add: Dilutive effect on profit (USD) B = -
Numerator for calculating dilutive earnings per share (USD)  C=A-B 2,199,145 3,006,719
Weighted average number of equity shares outstanding - for D 10,000 10,000
basic EPS

Add: Dilutive effect of ESOP outstanding- Number of E - -
Equity Shares

Weighted average number of equity shares for diluted EPS ~ F=DHE 10,000 10,000
Face value per equity share (USD) 100 100
Basic earnings per share (USD) A/D 21991 300,67
Diluted earnings per shares (USD) C/F 21991 300.67




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

{Currency: USD)

32. Employee benefits

As required by Ind AS 19 ‘Employee Benefits’, the Company offers its employees: Short-
term employee benefits - These benefits include salaries and wages and other government
contributions which are due within 12 months after the end of the period in which employee
renders the related service. The Company’s accrual on account of vacation liabilities
amounted to USD 213,158 (31 March 2024 USD 119,188).

Retirement plan - The Company provides a 401(k)-retirement program for full-time
employees who are 21 years of age or older. Eligible employees are entitled to participate in
the company offered plan with an option to contribute up the maximum 3% of annual base
salary. For employees with an annual base salary above the annual compensation limits, as
determined by the Federal Internal Revenue Service (Federal), the annual APUI contribution
will be capped at 3% of the Federal allowed annual compensation limits. All contributions
are 100% vested immediately to the employee. The Company also provides a profit-sharing
contribution in to the 401(k) account which is discretionary. The total expense for employee
retirement benefit plan including the profit-sharing contribution for the year ended 31 March
2025 was USD 393,560 (31 March 2024: USD 356,95 1). The Company does not carry any
further liabilities other than contribution made.

33.  Financial Instrument — fair values and risk management

Fair value measurements USD
31 March 2025 31 March 2024

Financial instruments by category Amortised Cost Amortised Cost
Financial assets
Trade receivables 73,706,576 83,539,406
Cash and cash equivalents 12,770,653 5,559,742
Total financial assets 86,477,229 89,099,148
Financial liabilities
Lease liabilities 1,367,719 309,506
Other current financial liabilities 25,196,396 21,039,513
Trade payables 87,777,068 91,020,953
Tudul Nnanclal Habilities 114,341,183 112,369,972

There are no financial instruments classified as Fair Value through profit and loss and fair
value through other comprehensive income. Fair value measurement of lease liabilities is
not required.

A. Financial risk management

Company has exposure to following risks arising from financial instruments:

N Credit risk

|* Liquidity risk
/o  Market risk
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)

33.  Financial Instrument — fair values and risk management (Continued)

Risk management framework

The Company's activities are exposed to financial risks. These risks include market risk,
credit risks and liquidity risk. The Company's overall risk management program seeks to
minimize potential adverse effects on the financial performance of the Company through
established policies and processes which are laid down to ascertain the extent of risks, setting
appropriate limits and controls and continuous monitorinig and compliance of the same.

i.  Credit risk

Credit risk the risk that a counter party will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks other financial instruments.

Other financial assets

The Company limits its exposure to credit risks by depositing its cash only with financial
institutions duly evaluated and approved by the Board of Directors.

Impairment;

The following table provides information about the exposure to credit risk and expected
credit loss for trade receivables:

31 March 2025
Carrying amount Weighted average Loss allowance
loss rate

Not due 73,706,576 0% -
Past due upto 180 days - 0% -
Past due 181-365 days - 0%
Past dues 366 - 730 days - 0% -
Past dues 731 - 1096 days - 0% -
More than 1096 days - 0% -

73,706,576 -

31 March 2024
Weighted average

Carrying amount less rate Loss allowance

Not due 83,539,406 0% -

Past due upto 180 days - 0% -

Past due 181-365 days - 0% .

Past dues 366 - 730 days - 0% -
Past ducs 731 - 1096 days . 0% :
': More than 1096 days . 0% :

83,539,406 %—'\-—-;}\

&




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)

33.  Financial Instrument - fair values and risk management (Continued)

The above financial assets were not impaired as there had not been a significant change
in credit quality and the amounts were still considered receivable based on the nature of
the activity of the customer portfolio to which they belong and the type of the customers.
There are no other classes of financial assets that are past due but not impaired except
for Trade receivables as at 31 March 2025 and 31 March 2024

Trade receivable

Company’s credit risk is minimal. The trade receivables arise mainly from transactions
with its approved customers. The maximum exposure to credit on these transactions is
equal to the carrying amount of these financial instruments. Customers are subject to
stringent financial, credit and legal verification process. In addition, trade receivable
balances are monitored on an ongoing basis to ensure timely collections. Accordingly,
the Company’s exposure to bad debts is not significant.

As at 31 March 2025, Company had 25 customers (31 March 2024: 22 customers) that
owed the company more than $ 100,000 each and accounted for approximately 100%
and 99% respectively of the total outstanding as at 31 March 2025 and 31 March 2024,

Expected credit loss assessment

The Company allocates each exposure to a credit risk grade based on a variety of data
that is determined to be predictive of the risk of loss (e.g. timeliness of payments,
available press information etc.) and applying experienced credit judgement.

As per simplified approach, the Company makes provision of expected credit losses on
trade receivable using a provision matrix to mitigate the risk of default payment and
make appropriate provision at each reporting date wherever required. The trend of the

bad debts is negligible.
31 Mareh 2025 31 March 2024
Gross Carrying amount 73,706,576 83,539,406
Average Expected loss rate 0.00% 0.00%
Carrying amount of trade receivables (net of impairment) 73,706,576 83,539,406

The movement in the allowance for impairment in respect of trade and other receivables
during the year was as follows:

31 March 2025 31 March 2024
Balance as at the beginning of the year - -
Impairment loss recognised (net) - -
Amounts written off = &
Balance as at the year end . -
") o
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)

33.

Financial Instrument — fair values and risk management (Continued)

ji. Liguidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future
cash and collateral obligations without incurring unacceptable losses. The Company’s
objective is to, at all times maintain optimum levels of liquidity to meet its cash and
collateral requirements. The Company closely monitors its liquidity position and
deploys a robust cash management system. Working capital requirements are adequately
addressed by intemally generated funds. Trade receivables are kept within manageable
levels.

Company aims to maintain the level of its cash and cash equivalents and other highly
marketable debt investments at an amount in excess of expected cash outflows on
financial liabilities over the next six months. The ratio of cash and cash equivalents and
other highly marketable debt investments to outflows is 0.11 at 31 March 2025 (31
March 2024: 0.05).

Exposure to liguidity risk

The following are the remaining contractual maturities of financial liabilities at the
reporting date. The amounts are gross and undiscounted and include estimated interest
payments and exclude the impact of netting agreements,

As at Carrying
31 March 2025 Amount Contractual Cash Flows
More than
Total 0-12 months  1-2 years 2-5 years 5 years
Trade payables
b T 87,777,068  87,777068 87,777,068 - S .
Lease liabilities 1,367,719 1,367,719 159,382 170,497 583,383 454,457
Qther current
financial liabilities 25,196,396 25,196,396 25,196,396 : = .
Total 114,341,183 114,341,183 113,132,846 170,497 583,383 454,457
As at Carrying
31 March 2024 Amount Contractual Cash Flows
. More than
Total 0-12 months - 1-2 years 2-5 years S years
Trade payables
current 91,020,953 91,020,953 91,020,953
Lease linbilities 309,506 309,506 177,250 132,256 -
Other current
financial liabilities 21,039,513 21,039,513 21,039,513 -
Tatal 112,369,972 112,369,972 112,237,716 132,256 - -
L~ _‘;i(’!;
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)
33.  Financial Instrument — fair values and risk management (Continued)

iii, Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates,
interest rates and equity prices — will affect the Company’s income or the value of its
holdings of financial instruments. The objective of market risk management is to manage
and control market risk exposures within acceptable parameters, while optimising the
return. Financial instruments affected by market risk include loans and borrowings,
deposits, investments, and derivative financial instruments. The Company’s exposure
from market risks is primarily on account of interest rate risk.

a) Currency risk
The Company does not have foreign exchange risk as their entire dealings are in
their local functional currency i.e., US Dollars.

b) Interest rate risk
The Company does not have any debt obligation, bank deposits or other securities.
There is no exposure to change in interest rates.

¢) Price risk

Company does not have any exposure to price risk, as there are no equity

5 investments.
7 o
,.":- I. / T
) ; A L %
P /3 7
¢ [ [ CORPORATE\ Z
\<| seaL /O
\EAY / *®
"‘::‘, 7 \\ _;%‘.\//




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)
34. Disclosure for leases:

‘The Company have taken a premise under operating lease. The lease is for a period of five
year and renewable every year upon mutual consent of the parties. There are no contingent

rents.
Right-of-use assets
As at 31 March 2025 Land and Buildings

USD
Cost
As at 1 April 2024 1,088,870
Additions to ROU assets 1,165,834
De-recognition of ROU assets b
Balance at 31 March 2025 2,254,704
Accumulated depreciation and impairment
As at 1 April 2024 780,233
Depreciation 179,235
Balance at 31 March 2025 959,468
As at 31 March 2024 Land and Buildings

UsSD
Cost
Asat 1 April 2023 726,830
Additions to ROU assets 362,040
De-recognition of ROU assets
Balance at 31 March 2024 1,088,870
Accumulated depreciation and impairment
Asat 1 April 2023 670,920
Depreciation 109,313
Balance at 31 March 2024 780,233
Carrying Amounts
Asat | April 2024 308,637
Balance at 31 March 2025 1,295,236
Asat I April 2023 55,910
Balance at 31 March 2024 3,08,637

Lease expenses recognized in statement of profit and loss not included in the
measurement of lease liabilities:

Particulars 31 March 2025 31 March 2024

usD Ush

Short-term and low value lease expense 15,451 43,594

- Total lease expense 15,451 43,594
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

{Currency; USD)

34. Disclosure of Leases (Continued)

Cash outflow on leases

Particulars 31 March 2025 31 March 2024

USD UsD
Cash outflow on leases (135,718) (154,590)
Total cash outflow on leases (133,718) (154,590}

Movement in lease liabilities

31 March 2025 31 March 2024
Opening Lease liabilities 309,506 79,080
Addition during the year 1,165,834 362,040
Interest accrued during the year 18,096 22,976
Payment of Lease liabilities (including interest) (135,718) (154,590)
Closing Lease liabilities 1,367,719 309,506
Non-Current 1,208,337 132,256
Current 159,382 177,250

Maturity analysis of lease liabilities — contractual undiscounted cash

flows
31 March 2025 31 March 2024
Less than 1 year 216,601 201,946
1to 5 years 1,139,023 119,221
More than 5 years 239,008 -
35.  Provision for anticipated sales return:
USD
Particulars 31 March 2025 31 March 2024
Balance at the beginning of the year 21,039,513 16,871,641
Add: Provisions made during the year 5,591,455 11,048,646
Less: Amount written back/utilized during the year 1,434,572 6,880,774
Balance at the end of the year 25,196,396 21,039,513

36.  Contingent Liabilities and commitments:

There are no contingent liabilities. The company has various contracts with customers with
commitment to supply the products as per terms of agreement.

Asset Held for Sale

~During the year ending on 31 March 2025, Company has entered into an agreement for the
sale of its freehold land & buildings. Consequently, the said asset are reclassified from
“Property, Plant and Equipment” to “Assets Held for Sale” at a carrying amount of USD

.. 924,651, The completion of this transaction was subject to the fulfilment of certain pecified
- conditions outlined in the agreement. D
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)

38.  Related party disclosure as required by Ind AS 24 are given below:

A) Relationships where control exist:
Category I - Holding Company & Fellow Subsidiary
Ajanta Pharma Ltd., India (Holding Company)

Category II - Directors, Key Management Personnel & their Relatives:
Dr. Ramesh Jhawar Director (APUI)

B) Following transactions were carried out with related parties:

USD
Sr.  Particulars Category 31 March 2025 31 March 2024
Na.
1. Purchase of Goods:
Ajanta Pharma Ltd., India 1 98,494,858 101,436,799
2. Key Management Compensation:
Short Term Employee Benefits
D, Ramesh Jhawar I 630,308 610,618
3. Charges for Shared Services I 212,312 171,827
C) Amount outstanding as on 31 March 2025
USD
Sr.  Particulars Category 31 March 2025 31 March 2024
No.
1.  Trade Payable:
Ajanta Pharma Lid., India I 82,150,316 87,205,390

39.  Share based payments

The Holding Company has established “Employee Stock Options Scheme 2011” (‘ESOP-
2011°) and Share based Incentive Plan 2019 as approved in earlier year by the shareholders
of the Company and Compensation committee of Board of Directors for the key employees
of the Company. The options issued under the above scheme vest in a phased manner.

During the year ending on 31 March 2024, the company made the decision to withdraw the
Employee Stock Options Scheme 2011 in the Nomination & Remuneration committee
S meeting held on January 31, 2024, with immediate effect.
/=7 & > During the year ending on 31 March 2025 15,700 option canceiled by the Company under
T TN ;"the Share based Incentive Plan 2019 to the employees of the Group (includes 13,000 options
DL AN grquted to employee of this subsidiary).

| 1
'I

" Grant Date No. of option  No. of Option  Exercise Price (¥) Vestmg Pernod
% Granted Cancelled AR r’
Nl HOG L 27 v
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)

Jor the year ended 31 March 2025
(Currency: USD)

39.

Share based payments (Continued)

The options are granted at an exercise price which is in accordance with the relevant SEBI
guidelines in force, at the time of such grants. Each option entitles the holder to exercise the
right to apply for and seek allotment of one equity share of Z 2/- each. The particulars of the
options under ESOS 2011 and Share based Incentive Plan 2019 are as under:

31 March 2025 31 March 2024
Particulars
Nos. Nos.
Options outstanding as at the beginning of the Year* 90,600 4,000
Add; Options granted during the Year - 91,350
Less: Options exercised during the Year 25,325 1,000
Less: Options lapsed/cancelled during the Year 15,700 3,750
Options outstanding as at the Year End 49,575 90,600
Particulars 31 March Range of  Weighted Weighted Weighted
2025 Exercise Average Average share Average
Nos. Prices (T) Exercise price at the Contractual
Prices () date of life (Years)
exercise (I)
Options outstanding as at
the beginning of the year 9600 2.0 2.0 B L.37
Add: Option granted during -
the year ) N B B
Less: Option exercised 25,325
during the year 2.0 2.0 2,518.84 -
Less: Option 15,700
lapsed/cancelled during the - - - -
year
Option outstanding as at the 49,575
year end 2.0 .0 - 0.44
Particulars 31 March  Rangeof Weighted Weighted Weighted
2024 Exercise Average Average share Average
Nos. Prices (I)  Exercise price at the Contractual
- Prices (¥)  date of exercise life (Years)
.| Optien outstanding as at the
Lo \ beginning of the year 4,000 2.0 2.0 - 1.60
| Add: Option granted during the
year 91,350 2.0 2.0 - 1.36
Less: Option exercised during
the year 1,000 2.0 2.0 1,312.60 -
Less: Option lapsed/cancelled
during the year 3,750 = B " i}
Option outstanding as at the
year end 90,600 2.0 2.0 - 1.37

Effect of share-based plan in profit & loss and balance sheet
For details of the related employee benefits expense and equity contribution from _holding
company, refer note 26 and 15 respectively.
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)

39.  Share based payments (Continued)

Description of the method and significant assumptions used during the year to estimate the
fair values of the options, including the following weighted average information:

Variables Weighted Average Information
Plan Share Based Incentive Plan 2019
13,000 SAR
Grant date 30-Jan-25
Last date for acceptance 01-Mar-25
Risk free rate (%) 6.71
Expected Life (years) 1
Volatility (%) 11.49
Dividend yield (%) 1.00
Price of the underlying share
in the market at the time of 2,676
option grant (%)
Fair value of options (%) 2,644
Exercise price (%) 2

Valuation of stock options

The fair value of stock options granted during the period has been measured using the Black—
Scholes option pricing model at the date of the grant. The Black-Scholes option pricing
model includes assumptions regarding dividend yields, expected volatility, expected terms
and risk-free interest rates. They key inputs and assumptions used are as follows:

Share price: The closing price on NSE as on the date of grant has been considered for
valuing the options granted.

Exercise Price: Exercise Price is the market price or face value or such other price as
determined by the Remuneration and Compensation Committee.

Expected Volatility: The historical volatility of the stock till the date of grant has been
considered to calculate the fair value of the options.

Expected Option Life: Expected Life of option is the period for which the Company expects
the options to be live. The minimum life of a stock option is the minimum period before
which the options cannot be exercised and the maximum life is the period after which the
options cannot be exercised.

Expected dividends: Expected dividend yield has been calculated as an average of dividend
yields for four years preceding the date of the grant.

e, Risk free interest rate: The risk-free interest rate on the date of grant considered for the
% f_?\\c alculation is the interest rate applicable for a maturity equal to the expected life of the
i - optigns based on the zero-coupon yield curve for Government Securities.

\

Tk e_z‘s"g\fi assumptions reflect management’s best estimates, but these assumptions involve
inhergnt market uncertainties based on market conditions generally outside of the
Company’s control. As a result, if other assumptions had been used in the current period,
.stock-based compensation expense could have been materially impacted. Further, if
~Mmanagement uses different assumptions in future periods, stock-based compensation I
expense could be materially impacted in future years. The estimated fair value of stock (,/-:/"‘.:-"-! 1
options is charged to income on a straight-line basis over the requisite service period of each;‘f.’;:i;/
separately vesting portion of the award as if the award was, in-substance, multiple awards.// </ corRPORATE
L’; SEAL
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

{Currency: USD)

39.  Share based payments (Continued)
Share appreciation rights (SARs)

On 3¢ Januvary 2025, the Group granted 13,000 share appreciation rights (SARs),
respectively, to employees of the Ajanta Pharma USA Inc., a wholly owned subsidiary, that
entitle them to a cash payment. The amount of the cash payment will be difference between
share price of the Company on the date of vesting and issue price.

Total carrying amount of liabilities for SARs is  0.52 crores as at 31 March 2025.

The fair value of the SARs has been measured using the Black-Scholes Merton formula,
Service and non-market performance conditions attached to the arrangements were not taken
into account in measuring fair value.

The inputs used in the measurement of the fair values at grant date and measurement date of
the SARs were as follows,

13,000 SAR
Grant date 30-Jan-25
Risk free rate (%) 6.71
Expected Life (years) 3
Volatility (%) 11.49
Dividend vield (%) 1.00
Fair value of options (%) 2,623
Issue price (%) 2




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

{Currency: USD)

40.

Income Tax

Income tax (expense} / benefit recognized in the income statement consists of the following:

Current tax

Current tax on profit for the year

Total Current Tax expenses

Deferred tax expense/{benefit)

Origination and reversal of timing difference
Adjustment for deferred tax of prior periods

Total Deferred Tax expenses

Total income tax recognised in the income statement

31 March 2025

5,604,505
5,604,505

(4,799,952)
(4,799,952)
804,553

31 March 2024

4,594,962
4,594,962

(3.661,227)

(3,661,227)
933,735

Enacted tax rate in USA*

taxable profit

purpose
State Taxes
Federal True-up

Income tax expenses
Effective tax rate

b. Reconciliation of effective tax rate

Accounting profit before income taxes

Computed expected tax (benefit) / expenses
Adjustment for deferred tax of prior periods
Expenses that are not deductible in determining

Expenses not deducted in books but allowed for tax

Effect of instating opening balance of deferred tax
Effect of instating opening balance of current tax

31 March 2025
3,003,698

21%

630,777

3.214

179,354
(8,791)

804,554
27%

31 March 2024
3,940,445

21%

827,494

2,986

103,255

933,735
24%

*The tax rate used for the above reconciliation is the corporate tax rate applicable to the
Company under tax laws of United States of America.

¢. Recognised deferred asset and liability

Deferred tax asset

31 March 31 March
2025 2024

Property, Plant and equipment 17,689 -
Leave Encashment 45,267 25,654
Provision for Loss Allowance - 24,287
Stock option 12,897 7,150
Chargebacks, Rebates, Admin Fees 12,043,174 8,218,315
263 A Capitalization Cost 52,840 37,400
Sales Return for expired goods 5,350,744 4,528,455
2008 Medicare Liability 58,944 .
2\ D CMO 47,781 -
ﬂj_:‘} deferred tax asset/(liabilities) 17,629,336 12,841,261

Deferred tax
liabilities
k3| 31
March  March
2025 2024
- 11,879
- 11,87%

Net deferred tax
asset/(liabilities)

31 March 31
2025 March
2024
17,689  (11,879)
45,267 25,654
- 24,287
12,807 7,150
12043174 8218315
52,840 7~ 37400
5,350,744’ 4,528,453

58,944 /

'\‘.’:'."I"p, : ] g iuif
17,629,3367. \12,829.382 |/ -/

O
)




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

(Currency: USD)

40. Income Tax (Continued)

asset/(liabilities)

d. Movement in deferred tax balances 31 March 2025
Net balance  Recognised Net Deferred Deferred tax
asonl in Profit tax asset liabilities
April 2024 and loss
Property, Plant and equipment (11,879 29,568 17,689 17,689 -
Leave Encashment 25,654 19,613 45,267 45,267 -
Provision for Loss Allowance 24,287 (24,287) - - -
Stock option 7,150 5,747 12,897 12,897 -
Chargebacks, Rebates, Admin Fees 8,218,315 3,824,859 12,043,174 12,043,174 =
263 A Capitalization Cost 37,400 15,44¢ 52,840 52,840 -
Sales Return for expired goods 4,528,455 822,289 5,350,744 5,350,744 -
2008 Medicare Liability L 58,944 58,944 58,944 -
R&D CMO . 47,781 47,781 47,781 .
Net deferred tax asset/(liabilities) 12,829,382 4,799,954 17,629,336 17,629,336 -
d. Movement in deferred tax balances 31 March 2024
Net balance  Recognised Net Deferred Deferred tax
asonl in Profit and tax asset liahilities
April 2023 loss
Property, Plant and equipment (40,596) 28,717 (11,879) - (11,879)
Leave Encashment 27,174 (1,521) 25,654 25,654 -
Provision for Loss Allowance 45,083 (20,796) 24,287 24,287 -
Stock option (9,097) 16,247 7,150 7,150 -
P va Rebeics, Adujin 5,452,190 2,766,125 8218315 8218315 -
263 A Capitalization Cost 25976 11,424 37,400 37,400 -
Sales Return for expired Goods 3,667,426 861,029 4,528,455 4,528,455 -
Netdefepred)tax 9,168,156 3,661,227 12,829,382 12,841,261 (11,879)




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 31 March 2025

{Currency: USD)

41.  The Company has presented data relating to its segments based on its consolidated financial
statements. Accordingly, in terms of paragraph 4 of the Indian Accounting Standard (Ind AS
108) “Operating Segments”, no disclosures related to segments are presented in this financial
statement.

In terms of our report attached

ForBSR & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants Ajanta Pharma USA Inc.

Firm Registration No: 101248W/W-100022 .

W |

Rekha Shenoy
Partner
Membership No: 124219

Yogesh M. Agrawal
Director
DIN : 00073673

Place: Mumbai Place: Mumbai
Date: 30 April 2025 Date: 30 April 2025
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Tel No. 91-22-28884274 - 28819304 Fax No. 91-22-28819304 email : swapnil@modiconsultancy.com

Independent Auditor’s Report
To the Members of Ajanta Pharma (Mauritius) Ltd.

Report on the Standalone Financial Statements

The accounts of AJANTA PHARMA MAURITIUS LTD are being audited under the local laws
of the country by the statutory auditor for the period 1st Jan 2024 to 31st December 2024.
Standalone Financial Statements of AJANTA PHARMA MAURITIUS LTD. for the period 1st
April 2024 to 31st March 2025. The holding company Ajanta Pharma Limited (India) follows
the period 1st April 2024 to 31st March 2025. In order to consolidate the accounts of Ajanta
Pharma Mauritius L.td with that of the holding company, we have been appointed by the
management of the company to audit the reinstated accounts of AJANTA PIHARMA
MAURITIUS LTD. for the period 1st April 2024 to 31st March 2025 under the companies Act
in accordance with generally accepted accounting principles in India (Ind AS).

Opinion

We have audited the accompanying Standalone Ind AS financial statements of AJANTA
PHARMA MAURITIUS LTD. (“the Company”) comprising of the Standalone Balance Sheet as
at 31st March 2025, the Standalone Statement of Profit and Loss (including other comprehensive
income), the Standalone Cash Flow Statement, for the year then ended. and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
Standalone Ind AS financial statements™) prepared in accordance with group accounting policies
followed by Ajanta Pharma Ltd. These Standalone financial statements have been prepared
solely to enable Ajanta Pharma L.td. to prepare its consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and
profit/loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the financial statements
section of our report. We are independent of the Company in accordance with the Code of Eihics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole. and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone financial
statements that give a true and fair view of the financial position, financial performance, and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records. relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process in accordance with the group accounting policies followed by Ajanta.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
1s not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. _,.,-g_fuoo, p




(¢) On the basis of the written representations received from the directors as on 3 1st March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2025 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position;

il. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foresecable
losses: and

iil. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

Jor G.R.Modi& Co
Chartered Accountants
I'irm’s registration number: 112617W

CA Swapnil Modi

Partner

Membership number: 107574
Mumbai

Date: 22nd April 2025

UDIN No 25107574BMJGLL6861



Ajanta Pharma (Mauritius) Limited

Consolidated Balance Sheet
as at 31 March 2025

(Currency: MUR)

Assets

Non-current assets
Property, plant and equipment
Right to use assets
Financial assets
Other financial assets
Total non-current assets
Current assets
Inventories
Financial assets
I'rade receivables
Cash and cash equivalents
Other current assets
Total current assets

Total assets

Equity And Liabilities
Equity
Equity share capital
Other Equity
Total equity

Liabilities
Non current liabilities

Lease liability

Current liabilities
Other current liabilities
Total current liabilities

Total equity and liabilities

Material accounting policies

The notes referred to above form an integral part of the consolidated financial statements

As per our report of cven date attached

In terms of our report attached
For G. R. Modi & Co.

Swapnil Modi
Partner
Mumbai, 22 April 2025

UDIN : 25107574BMJGLL686I

31 March 2025

31 March 2024

Note MALU. Rs MALU, Rs
8 191,157 1,736,582
8 - 387,983
9 286,635 401,634
477,792 2,526,199
10 23,105.661 146.337.303
11 206,183,664 173,246,116
12 68,077,750 68,101,027
13 276,422 300 106,416,539
573,789,375 494,100,985
574,267,167 496,627,184
14 61,379,100 61,379,100
15 477,855,873 429,732,606
539,234 973 491,111,706
16 - 393,743
17 35,032,194 5,121,735
35,032,194 5,121,735
574,267,167 496,627,184

For and on behalf of Board of Directors

of Ajanta Pharma (Mauritius) Limited

Vinayak Muzumdar

Director

Mumbai, 22 April 2025




Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Profit and Loss
for the year ended 31 March 2025

(Currency: MUR)

31 March 2025 31 March 2024
Note MALU., Rs MALU. Rs
Income
Revenue from operations 18 513,384 351 337,078,968
Other income 19 - 162,890
Total income 513,384,351 337,241,858
Expenses
Purchase of stock-in-trade 20 141,981,231 64,455 331
Changes in inventories of finished goods/work-in-progress/stock-in-trade 21 123,231,642 214,939,405
Employee benefits expenses 22 55,997,152 36,434,340
Finance costs 23 B 4,508
Depreciation and amortisation expense 24 55,719 315,890
Other expenses 25 141,837,843 119,432 935
Total expenses 463,103,587 435,582,409
Profit before tax 50,280,764 (98,340,551)
Tax expense
Current tax 2,157,496 141,156
Deffered tax -
Profit for the year 48,123,268 (98.481,707)
Earning per equity share (Basic & Diluted) (Face value MUR100/-) 27 78.40 (160.45)
Material accounting policies
The notes referred to above form an integral part of the consolidated financial statements
As per our report of even date attached
In terms of our report attached
For G. R. Modi & Co. For and on behalf of Board of Directors
Chartered Accountants o of Ajanta Pharma (Mauritius) Limited

Swapnil Modi
Partner
Mumbai, 22 April 2025

inayak Muzumdar
Director
Mumbai, 22 April 2025

UDIN : 25107574BMJGLLG6861



Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Changes in Equity
Jor the year ended 31 March 2025

(Currency: MUR)

A. Equity Share Capital MUR

Changes in Restated
Equity Share balance at the
Capital due beginning of the

Changes in

Balance as at equity share  Balance as at 31

01 April 2024 2 capital during March 2025
to prior current the yeur
period errors reporting period

Authorised : 100,000,000 - 100,000,000.00 - 100,000,000

Issued : 61,379,100 - 61,379,100.00 - 61,379,100
Subscribed & Paid up: 61,379,100 . 61,379.100.00 - 61,379,100

B. Other Equity

Particulars Capital Securities General Share Based Retained Foreign Other items of other Total Non- Total Equity
Redem ption Premium Reserve Payment Earnings Currency comprehensive Controlling
Reserve Account Reserve Translation income Interests
Reserve

As at 1 April 2023 - - 380,192,756 - 148,021,556 - - 528,214,313 - 528,214,313
Profit for the period - . = - (98.481,707) 5 L (98,481,707) = (98,481,707)
Other comprehensive income - - - - - - - - -
Total comprehensive income - - - - (98,481,707) - - (98,481,707) - (98,481,707)
Transfer to General reserve - - - -
Dividend Paid - - &
At 31 March 2024 - - 380,192,756 - 49,539,849 - - 429,732,605 - 429,732,606
Profit for the period 48,123,268 48,123,268 - 48,123,268
Other comprehensive income - - =
Total comprehensive income - - - - 48,123,268 - - 48,123,268 - 48,123,268
Dividend Paid - - - -
At 31 March 2025 - - 380,192,756 - 97,663,117 - - 477,855,873 - 477,855,873

See accompanying notes forming part of the financial statements

In terms of our report attached
For G. R. Modi & Co. For and on behalf of Board of Directors of
Chartered Ajanta Pharma (Mauritius) Limited

(ICAIF

I
NG\
—

MAURITIUS | —|

ayak Muzumdar
Director

“Swapnil Modi
Partner

Mumbai, 22 April 2025
UDIN : 25107574BMJG LL6861




Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Cash Flow
for the year ended 31 March 2025

(Currency: MUR)

31 March 2025

31 March 2024

MAU. Rs MAU. Rs
A.  Cash flow from operating activities
Profit before tax 50,280,764 (98,340,551)
Adjustment for
Depreciation and amortisation expense 55,722 315,890
Finance costs - 4,508
Unrealised foreign exchange difference - -
Operating cash flow before working capital changes 50,336,486 (98,020,153)
Changes in working capital
Decrease / (increase) in trade and other receivables (32,937,548) 52,113,646
Decrease / (increase) in other non current assets 114,999 77.533
Decrease / (increase) in other current assets (170,005,761) (106,345,935)
Decrease / (increase) in inventories 123,231,642 214,939,405
Increase / (decrease) in other current liabilities 29,910,458 (10,638.171)
Increase / (decrease) in trade payables - (124,782,157)
Cash generated from operations 650,276 (72,655,832)
Net income tax paid (2,157,496) (141,156)
Net cash gencrated from operating activities (1,507,220) (72,796,988)
B.  Cash flow from investing activities
Capital expenditure on property, plant and equipment including capita - -
Proceeds from sale of fixed assets 1,877,689 5,448,500
Net cash used in investing activities 1,877,689 5,448,500
C.  Cash flow from financing activities
Repayment of lease liability (including interest thereon) (393,743) -
Interest paid = (4,508)
Net cash used in financing activities (393,743) (4,508)
Net increase / (decrease) in cash and cash equivalents (23,274) (67,352,996)
Cash and cash equivalents as at the beginning of the year 68,101,025 135,454,021
Cash and cash equivalents as at the end of the year 68,077,751 68,101,025

Figures in brackets indicates outflow.
Note :

I. The above Cash Flow Statement has been prepared under 'Indirect Method' as set out in Accounting Standard 7 (Ind AS - 7)

“Statement of Cash Flow" under Section 133 of the Companies Act 2013.

2. Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalents are sholrt-term balances (with an

original maturity of three months or less from the date of acquisition).

Material accounting policies
The notes referred to above form an integral part of the consolidated financial statements
As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co.

Chartered A ants
(ICA1 i 17W)

Al

N
Swapnil Modi
Partner
Mumbai, 22 April 2025
UDIN : 25107574BMJGLL68G1

For and on behalf of Board of Directors of

Ajanta Pharma (Mauritius) Limited

nayak Muzumdar

Director

Mumbai, 22 April 2025




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2025

Corporate Information

Ajanta Pharma (Mauritius) Ltd. is a limited liability company incorporated and domiciled in
Mauritius and is a wholly owned subsidiary of Ajanta Pharma Ltd., India. The address of its
registered office is located at First Floor, Garage Hi-Tech Building, Eau Partage, Pamplemousses
Mauritius, 121011. The Consolidated Financial statement (“CFS™) comprises the Company and its
subsidiary (referred to collectively as the “Group™).

The Group is primarily involved in manufacturing and marketing of speciality pharmaceutical
finished dosages.

The Consolidated Financial Statements for the year ended 31 March 2025 have been reviewed by
the Audit Committee and subsequently approved by Company’s Board of Directors at its meeting
held on 22 April 2025.

Basis of Preparation

These consolidated financial statements have been prepared in all material aspects in accordance
with the recognition & measurement principles laid down in Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India.

These financial statements have been prepared on an accrual basis and under the historical cost
basis, except otherwise stated.

Basis of Consolidation

These consolidated financial statements comprise the financial statement of the Company and its
wholly owned subsidiary Ajanta Pharma Mauritius (Int’l) Ltd. The financial statements of the
Company and its wholly owned subsidiary have been consolidated on a line by line basis by adding
together the book values of like items of assets, liabilities, incomes and expenses after eliminating
intra-group balances, intra-group transactions and unrealised profits resulting there from and are
presented to the extent possible, in the same manner as the Group’s independent financial
statements. The statement of profit and loss and each component of other comprehensive income are
attributed to the equity holders of the Company.

These consolidated financial statements of the Company and its wholly owned subsidiary have been
consolidated using uniform accounting policies for like transactions and other events in similar
circumstances. When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies. The financial
statements of the subsidiaries used in consolidation are drawn up to the same reporting date as that
of the Company i.c., year ended 31 March 2025.

Functional and Presentation Currency:
Functional Currency of the Company is Mauritian Rupee (MUR).
Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
crores.




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2025
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Current / non-current classification:

The assets and liabilities in the balance sheet are presented based on current/non-current
classification.

An asset is current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle, or

¢ Held primarily for the purpose of trading, or

» Expected to be realised within twelve months after the reporting period, or

¢ Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as Non-Current.

A liability is current when it is:

» [Expected to be settled in normal operating cycle, or

e Held primarily for the purpose of trading, or

» Due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities are treated as Non-Current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the group and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the group has determined its operating cycle
as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Significant Accounting Policies

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included
in the assets carrying amount or recognised as a separate asset as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the company and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight-line method to write off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
Leasehold Improvement 20 years
Furniture, Fixtures & Fiftings | 2 to 6 years
Office Equipments 2 to 4 years
Plant & Machinery 5 to 20 years
Motor Vehicles 5 years

The asset's residual values and useful lives are reviewed and adjusted if appropriate, at each end of
reporting period. Where the carrying amount of an asset is greater than its estimated recoverable
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amount, it is written down immediately to its recoverable amount. Gains and losses on disposals of
property, plant and equipment are determined by comparing proceeds with carrying amount and are
included in the statement of profit or loss.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Classification

The Group classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

¢ Financial assets at fair value (FVTPL / FVTOCI)

e Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.e. fair value through profit or loss (FVTPL)), or recognised in other comprehensive
income (i.e. fair value through other comprehensive income (FVTOCI)).

Financial Assets measured at amortised cost (net of any write down for impairment, if any)

Financial assets are measured at amortised cost when asset is held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method less impairment, if any. The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FVTOCI")
Financial assets under this category are measured initially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective is to hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movements are recognized
in the other comprehensive income.

Financial Assets measured at Fair Value through Profit or Loss (“FVTPL”)

Financial assets under this category are measured initially as well as at each reporting date at fair
value with all changes recognised in profit or loss.
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Investment in Equity Instruments

Equity instruments which are held for trading are classified as at FVTPL. All other equity
instruments are classified as FVTOCI. Fair value changes on the instrument, excluding dividends,
are recognised in the other comprehensive income. There is no recycling of the amounts from other
comprehensive income to profit or loss.

Investment in Debt Instruments

A debt instrument is measured at amortised cost or at FVTOCI. Any debt instrument, which does
not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have
expired or the Group has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets

In accordance with Ind - AS 109, the Group applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables.

Financial Liabilities
Classification

The Group classifies all financial liabilities as subsequently measured at amortised cost or FVTPL.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition of Financial Liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled

or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
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exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognised in the Statement
of Profit and Loss.

Derivative Financial Instrument

The Group uses derivative financial instruments, such as forward currency contracts to mitigate its
foreign currency risks. Such derivative financial instruments are initially recognised at fair value on
the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Inventories

Raw materials and packing materials are valued at lower of cost (on moving weighted average basis)
and net realisable value, cost of which includes duties and taxes. Cost of imported raw materials and
packing materials lying in bonded warehouse includes the amount of customs duty. Finished
products including traded goods and work-in-progress are valued at lower of cost and net realisable
value. Cost is arrived on weighted average basis.

The cost of Inventories has been computed to include all cost of purchases, cost of conversion,
appropriate share of fixed production overheads based on normal operating capacity and other
related cost incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses necessary to make the sale.

Slow and non-moving material, products nearing expiry, defective inventory are fully provided for
and valued at net realisable value.

Goods and materials in transit are valued at actual cost incurred up to the date of balance sheet.
Materials and other items held for use in production of inventories are not written down, if the
finished products in which they will be used are expected to be sold at or above cost.

Cash and Cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
integral part of the group’s cash management.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing activities of the Group are segregated.

Foreign Currency Transactions

Revenue Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the transaction.
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Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the group recognized revenue when (or as) a performance obligation was
satisfied, i.e. when ‘control’ of the goods underlying the particular performance obligation were
transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Sale of Goods
The group applied Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are net of estimated returns and taxes collected from
customers.

Revenue from sale of goods is recognized at point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognized when it is
highly probable that a significant reversal will not occur.

Sales return is variable consideration that is recognised and recorded based on historical experience,
market conditions and provided for in the year of sale as reduction from revenue. The methodology
and assumptions used to estimate returns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected market conditions.

Interest income
Interest income is recognised with reference to the Effective Interest Rate method.

Dividend income
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Dividend from investment is recognised as revenue when right to receive is established.
Income from Export Benefits and Other Incentives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Employee Benefits

All employee benefits payable wholly within twelve months rendering service are classified as
short-term employee benefits. Benefits such as salaries, wages, short-term compensated absences,
performance incentives etc. and the expected cost of bonus, ex-gratia are recognised during the
period in which the employee renders related service.

(i) Defined contribution plans
Contributions to defined contribution plans are recognised as expense when employees have
rendered services entitling them to such benefits.

The Group pays Social Security Cost as per local regulations. The Group has no further
payment obligations once the contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognized as employee benefit
expense when they are due. Prepaid contributions are recognized as an asset to the extent
that a cash refund or a reduction in the future payments is available.

For employees who are not covered by a pension plan, the net present value of severance
allowances payable under the Employment Rights Act 2008 is provided for. The obligations
arising under this item are not funded.

(ii) Share-based compensation
The Group has no share-based compensation plan.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs. Transaction costs are charged to statement of profit and loss as
financial expenses over the term of borrowing.

Lease

The Group’s lease asset class primarily consists of leases for land and buildings. The Group assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the group assesses whether: (1) the contract involves the use of an identified asset
(2) the group has substantially all of the economic benefits from use of the asset through the period
of the lease and (3) the group has the right to direct the use of the asset.
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At the date of commencement of the lease, the group recognizes a right-of-use asset (“*ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short-term leases) and low value leases. For these short-term and
low value leases, the group recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to
which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Leases for which the group is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rental income is recognized on a straight-line basis over the term of the
relevant lease.

Transition

Effective 1 April, 2019, the group adopted Ind AS 116 “Leases™ and applied the standard to all lease
contracts existing on 1 April, 2019 using the modified retrospective method and has taken the
cumulative adjustment to retained earnings, on the date of initial application. Consequently, the
group recorded the lease liability at the present value of the lease payments discounted at the
generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of initial application. Comparatives as at and for the year ended March 31,
2019 have not been retrospectively adjusted and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended March 31, 2019.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of
MUR 6,593,744 and a lease liability of MUR 6,593.744. The cumulative effect of applying the
standard, amounting to MUR Nil was debited to retained earnings, net of taxes. The effect of this
adoption is insignificant on the profit before tax, profit for the period and earnings per share. Ind AS
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116 will result in an increase in cash inflows from operating activities and an increase in cash
outflows from financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application.

¢. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The interest rate applied to lease liabilities as at 1 April, 2019 is 7%.

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit atiributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for cach
period presented.

Income Taxes
Income tax expense comprises current and deferred income tax.

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authoritics, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country’s tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected to
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apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Deferred income taxes are not provided on the undistributed earnings of subsidiaries where it is
expected that the earnings of the subsidiary will not be distributed in the foreseeable future.

Dividends to Shareholders

Annual dividend distribution to the shareholders is recognised as a liability in the period in which
the dividends are approved by the shareholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.

Provisions, Contingent Liabilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date, These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risk specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation;

e A present obligation arising from past events, when no reliable estimates is possible;

e A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Consolidated Financial Statements.
Contingent assets are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.
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Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Asset retirement obligations (ARO) are provided for those operating lease arrangements where the
Company has a binding obligation at the end of the lease period to restore the leased premises in a
condition similar to inception of lease. ARO are provided at the present value of expected costs to
settle the obligation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the decommissioning liability. The unwinding of the discount is recognised in the income
statement as a finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate. Changes in estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

Fair value measurement

The Group measures financial instruments, such as, derivatives at fair value at each balance sheet
date in accordance with Ind AS 113.

Financials Statements have been prepared on the historical cost basis except for the following
material items in the statement of financial position:

»  Derivative financial instruments are measured at fair value received from Bank.

e  Mutual Funds are measured at fair values as per Net Asset Value (NAV).

= Employee Stock Option Plan (ESOP) at fair values as per Actuarial Valuation Report.

Fair value is the price that would be received to sell an asset or settle a liability in an ordinary
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest,

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole:

o Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.
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For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from | April 2023,

Critical accounting judgements, estimates and assumptions

The preparation of the Group’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the assets or liabilities in future periods.

(a) Arrangement containing lease
At the inception of an arrangement, the Group determines whether the arrangement is or
contains a lease. At the inception or on reassessment of an arrangement that contains a lease,
the Group separates payments and other consideration required by the arrangement into
those for the lease and those for the other elements on the basis of their relative fair values.

The Group has determined, based on an evaluation of the terms and conditions of the
arrangements that such contracts are in the nature of operating leases.

(b) Multiple element contracts with vendors

The Group has entered into multiple element contracts with vendors for supply of goods and
rendering of services. The consideration paid is/may be determined independent of the value
of supplies received and services availed. Accordingly, the supplies and services are
accounted for based on their relative fair values to the overall consideration. The supplies
with finite life under the contracts (as defined in the significant accounting policies) have
been accounted under Property, Plant and Equipment and/or as Intangible assets, since the
Group has economic ownership in these assets. The Group believes that the current
treatment represents the substance of the arrangement,

(¢) Determination of functional currency

Each entity in the group determines its own functional currency (the currency of the primary
economic environment in which the entity operates) and items included in the financial
statements of each entity are measured using that functional currency. Ind AS 21, “The
Effects of Changes in Foreign Exchange Rates” prescribes the factors to be considered for
the purpose of determination of functional currency. Management uses its judgement to
determine the functional currency that most faithfully represents the economic effects of the
underlying transactions, events and conditions.

(d) Property, Plant and equipment
Determination of the estimated useful life of tangible assets and the assessment as to which
components of the cost may be capitalized. Useful life of tangible assets is based on the life
of useful lives/rates prescribed by the GAAPs of the respective countries. Assumptions also
need to be made, when the Company assesses, whether an asset may be capitalised and
which components of the cost of the asset may be capitalised.




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2025

(e)

U

(g)

(h)

Intangible Assets
Internal technical or user team assess the remaining useful lives of Intangible assets.
Management believes that assigned useful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expectancy. The discount rate is determined with
reference to market yields at the end of the reporting period on the government bonds, The
period to maturity of the underlying bonds correspond to the probable maturity of the post-
employment benefit obligations.

Recognition of deferred tax assets and income tax

Deferred tax asset is recognised for all the deductible temporary differences to the extent
that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable profits will be
available while recognising deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and
deferred tax assets and liabilities. The Company reviews at each balance sheet date the
carrying amount of deferred tax assets. The factors used in estimates may differ from actual
outcome which could lead to significant adjustment to the amounts reported in the financial
statements.

Uncertainties exist with respect to the interpretation of complex tax regulations and the
amount and timing of future taxable income. Given the wide range of international business
relationships and the long-term nature and complexity of existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes
to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Group establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various factors, such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective country.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date. The actual outflow of resources at a future date may, therefore, vary
from the figure included in other provisions.

Contingencies

Management judgement is required for estimating the possible outflow of resources, if any,
in respect of contingencies/claim/litigations against the Group as it is not possible to predict
the outcome of pending matters with accuracy.
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Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management seems them not collectible. Impairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
life of the financial assets.

The impairment provisions for financial assets are based on assumption about risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Group has reasonable certainty of recovery.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (‘CGU")
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use. The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA, long term growth rates; and the selection of discount rates to reflect the risks
involved.
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(Currency: MUR)

8 Property, Plant and Equipment INMUR
g1 Current Year
Gross Block (Cost Or Deemed Cost) Accumulated Depr ‘Amortisation Net Block
Particalars 01 April 2024 posal 31 March 2025 | 01 April 2024 |  For the Disposals Adjustments |31 March 2025| 3| March 2025 | 31 Mar 2024
. " = & = Year = = i .
|Property, Plant & Equipment
Leasehold Improvement - - - = - -
Plam & Machinery - - - - - -
Furniture & fixture 227,026 227,026 39,730 34,054 - 73,784 153,242 187,296
Office Equipment 86,660 86,660 27,080 21,665 48,745 37915 59,580
Vehicles 4,035,521 4,035,521 - 2,545,815 2545815 - - 1,489,706
Computers : : . = « :
Total 4,349,207 - 4,035,521 313,686 1,612,625 55,719 1,545,815 - 122,529 191,157 1,736,582
Previous Year 5,039,207 - 650,000 4,349 207 2,538 235 315,850 241,500 - 2612625 1,736,582 2,500,972
(B) Other Intangible Assets

Right to use 7,175,718 7175718 - 6,787 735 6,787,735 & - 387 983
Total 7,178,718 - 7,175,718 - 6,787,735 - 6,787,735 - - - 387,983
Previous Year 7,175,718 - - 175718 6,787,735 - - - 6,787,735 3IR7 983 387 983
Total Fixed Assets ] 191,157 | 2,124,565 |

-

( MAURITIU
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Notes to the Consolidated Financial Statements (Continued)
as et 31 March 2025

(Currency: MUR)

31 March 2025 31 March 2024
MAU. Rs MAL. Rs
Other Non-Current Financial Assets
(Unsecured, Considered Good unless otherwise stated)
Security Deposits 286,635 401,634
286,635 401,634
Inventories
Finished goods -
Stock-in-trade 23,105,661 146,297 170
Clearing Charges of Uzbek Inventory 40,133
23,105,661 146,337,303
Trade Receivables
Unsecured, considered good unless otherwise stated
~Considered good 206,183,664 173,246,116
206,183,664 173,246,116
Cash and cash equivalents
Cash on Hand 11,115 25,458
Balance with Banks - [n current accounts 68,066,635 68,075,569
68,077,750 68,101,027
Other Current Assets
Advances to o related parties 254,937,356 100,717,830
Balance with Statutory/Govt, Authorities 21,484,944 5,698,709
276,412,300 106,416,539

Equity Share Capital

31 March 2025 31 March 2025 31 March 2024 31 March 2024

Number of Shares MAL. Rs Number of Shares MALU. Rs
Authorised :
Ordinary Shares of MUR 100 each 1,000,000 100,000,000 1,000,000 100,000,000
Issued, Subscribed & Paid up :
Ordinary Shares of MUR 100 each fully paid up 613,791 61,379,100 613,791 61,379,100
(a) Reconciliation of number of equity shares ding at the beginning and at the end of the year :
31 March 2025 31 March 2025 31 March 2024 31 March 2024
Number of Shares MAL. Rs Number of Shares MAL. Rs
Number of shares ling as at the beginning of the year 613,791 61,379,100 613,791 61,379,100
Number of shares outstanding as at the end of the year 613,791 61,379,100 613,791 61,379,100

(b} Rights, preferences and restrictions attached to shares

The company has issued only one class of ordinary shares with voting nghls having a par value of MURI00 per share.

During the year ended 31 March 2020, amount per share of dividend gnised as distributions to equity shareholders was MUR 711.28 per equity share (Pr.¥r. MUR 314.1
In the event of liguidation of the company, the holders of equity sharcs will be entitled to receive remaining assets of the company. The distribution will be in proportion to tt
of cquity shares held by sharcholders,

(¢ ) Details of equity shareholders holding more than 5%

Name of Shareholder 31 March 2025 31 March 2025 31 March 2024 31 March 2024
Number of Shares Number of Shares % Holding

Ajanta Pharma Ltd., India 613,791 100.00 613,791 100,00

(d) Shares reserved for issue under options Nil Nil Nil Nil
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Notes to the Consolidated Financial Statements (Continued)
as at 31 March 2025

[Currency: MUR)

15 OTHER EQUITY

2l

2

General Reserve
Balance at the beginning of the year
Add : Transferred from Statement of Profit & Loss

Exchange Fluctuation Reserve

Surplus in the Statement of Profit and Loss
Balance at the beginning of the year
Profit for the ycar

Balance at the year end

Tatal Other Equity

Lease liability
Lease liability

Other Current Liabilities
Other Payables

Revenue from Operations
Sale of Products
Finished Goods
Stock-in-Trade

Other Income
Miscellaneous Income

Purchase of Stock-in-Trade (Related Party)
Purchase of Stock-in-Trade (Others)

Changes in Inventories of Finished Goods, Work-in-progress and Stock-in-Trade
Inventories at the end of the year :
Work-in-Process
Finished Goods
Stock-in-trade
(a)
Inventories al the beginning of the year :
Waork-in-Process
Finished Goods
Stock-in-trade
(B)
Effect of foreign exchange translation
Work-in-progress
Finished goods
Stock-in-trade
©)

Total changes in [ ies of Finished Goods, Work-in-progress and Stock-in-Trade :

Work-in-Process
Finished Goods
Stock-in-Trade

Total changes in Inventories of Finished Goods, Work-in-progress and Stock-in-1 (B} - (A} +(C)

Empaolyee Benefit Expenses
Salaries, Wages, Bonus and Allowances
Contribution to Provident and Other Funds
Staff Welfare Expenses

31 March 2028
MAL. Rs

380,192,756

380,192,756

49,539,849
97,663,117
477,855,873

35,032,194
35,032,194

___ siaamasi.
TR

141,981,231

23,105,661
23,105,661

146,337,303
146,337,303

123,231,642
123,231,642

55,954,464
42,688

55,997,152

31 March 2024
MAU, Rs

380,192,756

380,192,756

148,021,556
98.481,707)
49,539,849

429,732,606

393.743
393,743

5,121,735
5,121,735

1,742,891
335,336,077
337,078,968

162,890

162,890

61,100,513
3,354,818

146,337,303

565,362

360,711,346

361,276,708

565,362
214,374,043

214939405

36,383,054
50,686




Ajanta Pharma (Mauritius) Limited

Notes to the Consolidated Financial Statements (Continued)
as al 31 Murch 2023

(Currency: MUR)

23 Finance Cost
On lease liability

24 Depreciation
Depreciation of Tangible Assets (Refer note 8)

25 Other Expenses
Selling Expenses
Clearing and Forwarding
Travelling Expenses
Power and Fuel
Rent
Telephone, Telex & Postage
Repairs to Machinery
Insurance
Exchange Difference (Net)
Impamirment loss on Financial Assets
Loss on sale/discard of property, plant and equipment (net)
Miscellancous Expenses

31 March 2025
MAU, Rs

55,719
55,719

93,193,763
5458914
121,199

11,266,162
76,194

102,483
14,784,757

16,834,371
141,837,843

31 March 2024
MAL. Rs

4 508
4,508

315,890
315,890

69,146,536
679,801
16,968
11,436,844
89449
84578
14,519,965

23,458.794

119,432,935
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Notes to the Consolidated Financial Statements for the year ended 31 March 2025

26.

27.

28.

Capital Management

Group’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Management monitors the return (EBIT)
on capital, as well as the level of dividends to equity shareholders. Position. The Group’s objective for
capital management is to maximise shareholder value, safeguard business continuity and support the
growth of the Group. The Group determines the capital requirement based on annual operating plans
and long-term and other strategic investment plans.

Group monitors capital using a ratio of 'adjusted net debt' to 'adjusted equity'. For this purpose,
adjusted net debt is defined as debt less cash and cash equivalents and current investments. Adjusted
equity comprises all components of equity.

Group’s policy is to keep the Net debt equity ratio below 1.00 and its adjusted net debt to equity ratio

at 31 March 2025 was as follows.

MUR

Particulars 31 March 2025 31 March 2024 |
Debt - -
Less: Cash and Cash equivalents 68,077,750 68,101,027
Net Debt A (68,077.750) (68,101,027)
Equity B 539,234,973 491,111,706
Net Debt to Equity ratio A/B N/A N/A |

Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Earnings per Share:

Particulars 31 March 2025 31 March 2024
Basic and Diluted Earnings Per Share:
Profit attributable to Equity sharcholders- for Basic A 48,123,268 (98,481.707)
EPS (MUR)
Add: Dilutive effect on profit (MUR) B - -
Profit auributable to Equity shareholders for C=A-B 48,123 268 (98,481,707)
computing Diluted EPS (MUR)
Weighted Average Number of Equity Shares D 613,791 613,791
outstanding - for Basic EPS
Add: Dilutive effect of option outstanding- Number of E - =
Equity Shares
Weighted Average Number of Equity Shares for F=D+E 613,791 613,791
Diluted EPS
FFace Value per Equity Share (MUR) 100 100
Basic Earnings Per Share (MUR) A/D 78.40 (160.45)
Diluted Earnings Per Shares (MUR) C/F 78.40 (160.45)

Employee Benefits

As required by Ind AS 19 ‘Employee Benefits’, the Group offers its employees Social Security Cost
and Severance Allowance. During the year, the Group has recognised the following amounts in the

account:
MUR
Particulars 31 March 2025 31 March 2024
Social Security Cost 116,109 202,766
Severance Allowance 5,075,296 -
Total 5,191,405 202,766




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements for the year ended 31 March 2025

29.

For employees who are not covered by a pension plan, the net present value of severance allowances
payable is provided for under the Employment Rights Act. It has been assumed that the rate of future
salary increases will be equal to the discount rate.

Financial Instrument — fair values and risk management

Fair value measurements MUR
31 March 2025 31 March 2024

Financial Instruments by category FVTPL Amortised Cost FVTPL Amortised Cost
Financial Assets

Trade Receivables - 206,183,664 - 173,246,116
Other Non-Current Financial Assets - 286,635 - 401,634
Cash and cash equivalents - 68,077,750 - 68,101,027
Total Financial Asseis - 274,548,049 - 241,748,777

Financial Liabilities

Non-current Lease Liability - - - 393,743
Other Current Financial Liabilities - 35,032,194 - 5,121,735
Total Financial Liabilities - 35,032,194 - 5515478

Fair value measurement of lease liabilities is not required.

Level 1 —The hierarchy in level 1 includes financial instruments measured using quoted prices. This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 — The fair value of financial instruments that are not traded in an active market (like Mark to
Market Derivative and Non-convertible Debentures) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value as instrument are observable, the instrument is included in
level 2,

Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

A. Financial risk management
Group has exposure to following risks arising from financial instruments:
* Credit risk
» Liquidity risk
* Market risk
» Currency risk

Risk management framework

Group’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Group’s risk management policies are established to identify and analyse the risks faced by it, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s
activities. Group, through its training and procedures aims to maintain a disciplined and constructive
control environment in which all employees understand their roles and obligations.
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Notes to the Consolidated Financial Statements for the year ended 31 March 2025

Group’s Audit committee oversees how management monitors compliance with the Group’s risk
management policies and procedures, and reviews the adequacy of the risk management framework in
relation to the risks faced by the Group. The audit committee is assisted in its oversight role by internal
audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and

procedures, the results of which are reported to the audit committee.

i. Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument
or customer contract, leading to a financial loss. The Group is exposed to credit risk from its
operating activities (primarily trade receivables) and from its financing activities, including
deposits with banks and mutual funds, foreign exchange transactions and other financial

instruments.

Impairment:

The following table provides information about the exposure to credit risk and expected credit loss

for trade receivables: MUR

31 March 2025
Carrying amount Weighted average loss rate Loss allowance
Not due 33,571,601 0% -
Past due upto 180 days 142,804,995 0% -
Past due 181-365 days 29,807,068 0% -
206,183,664 -

31 March 2024

Weighted average loss

Carrying amount rate Loss allowance
Not due 17,259,904 0% -
Past due upto 180 days 97,941,413 0% -
Past due 181-365 days 58,044,800 0% -
173,246,116 -

a) Trade receivables

Customer credit risk is managed by each business unit subject to the Group’s established
policy, procedures and control relating to customer credit risk management. Trade receivables,
which are non-interest bearing, are mainly from stockists, distributors and customers and are
generally on 30 days to 270 days credit term. Outstanding customer receivables are regularly
monitored. The Company has no concentration of credit risk as the customer base is widely
distributed both economically and geographically.

An impairment analysis is performed at each reporting date on an individual basis for major
clients. In addition, a large number of minor receivables are grouped into homogenous groups
and assessed for impairment collectively. The calculation is based on historical data, The
maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets. The group does not hold collateral as security. The group evaluates the
concentration of risk with respect to trade receivables as low, as its customers are located in
several jurisdictions and operate in largely independent markets,

Sales to certain jurisdictions are either based on advance payments or restricted to certain
limits to contain exposures to credit risk.
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Expected credit loss assessment

The Group allocates each exposure to a credit risk grade based on a variety of data that is
determined to be predictive of the risk of loss (e.g. timeliness of payments, available press
information etc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of each reporting period are reviewed by the
Group to determine incurred and expected credit losses, Historical trends of impairment of
trade receivables do not reflect any significant credit losses. Given that the macroeconomic
indicators affecting customers of the Group have not undergone any substantial change, the
Group expects the historical trend of minimal credit losses to continue. The trend of the bad
debts is negligible.

MUR
31 March 2025 31 March 2024
Gross Carrying amount 206,183,664 173,246,116
Average Expected loss rate 0.0% 0.0%
Carrying amount of trade receivables (net of impairment) 206,183,664 173,246,116

The movement in the allowance for impairment in respect of trade receivables during the year was as
follows: MUR

31 March 2025 31 March 2024

Balance as at the beginning of the year - =
Impairment loss recognised (net) ” =
Amounts wrilten off - -

Balance as at the year end ~ =

b) Financial instruments
Company limits its exposure to credit risk by investing only in liquid debt securities issued by
mutual funds having a credit ranking of at least 3 and above from CRISIL or equivalent rating
agency. Company monitors changes in credit risk by tracking published external credit
ranking. Based on its on-going assessment of counterparty risk, the Company adjusts its
exposure to various counterparties.

Liquidity risk

Liquidity risk is the risk that the Group may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses. The Group’s objective is to, at all
times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Group
closely monitors its liquidity position and deploys a robust cash management system. It maintains
adequate sources of financing including bilateral loans, debt and overdraft from banks at an
optimised cost. Working capital requirements are adequately addressed by internally generated
funds. Trade receivables are kept within manageable levels.

Group aims to maintain the level of its cash and cash equivalents and other highly marketable debt
investments at an amount in excess of expected cash outflows on financial liabilities over the next
six months.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted, and include estimated interest payments and exclude the
impact of netting agreements.
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iv.

MUR
As at 31 March 2025 Carrying Contractual Cash Flows
ANRRIEL Total  0-12 12 25 More than §
months years years years
Trade payables . | - _ . L
current
Lease liabilities - - - - -
Total - n A E L ¥
As at 31 March Carrying Contractual Cash Flows
2024 Amount
Total 0-12 1-2 2-5 More than 5
months years yedrs years
Trade payables . _ 1 3 . 1
current
Lease liabilities 393,743 393,743 393,743 - -
Total 393,743 393,743 393,743 - = =
Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates
and equity prices — will affect the Group’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. Financial instruments
affected by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments,

Group’s activities expose it to a variety of financial risks, including the effects of changes in
foreign currency exchange rates and interest rates. The Group uses derivative financial instruments
such as foreign exchange contracts to manage its exposures to foreign exchange fluctuations. All
such transactions are carried out within the guidelines set by the risk management committee,

Currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between the currencies
in which sales, purchases and borrowings are denominated and the respective currencies of the
Group. The currencies in which these transactions are prim arily denominated are US Dollars, Euro
and Mauritian Rupee.

The Group does not have any policy to hedge against foreign currency exposure. In respect of
other monetary assets and liabilities denominated in foreign currencies, the Group’s policy is to
ensure that its net exposure is kept to an acceptable level by buying or selling foreign currencies at
spot rates when necessary to address short-term imbalances.

The following table analyses foreign currency risk as of 31 March 2025 and 31 March 2024

MUR
Particulars 31 March 2025 31 March 2024
Bank Balances 68.077.750 68,101,027
Trade Receivables 206,183,664 173,246,116
Other Current Assets 276,422 300 106.416.539
Net Assets / (Liabilities) 573,789,375 494,627,184

MALL
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For the year ended 31 March 2025 and 31 March 2024, every percentage point depreciation /
appreciation in the exchange rate between the MUR and respective currencies has affected the Group’s
incremental profit before taxes per below:

MUR
Year Change in currency exchange rate Effect on profit before tax
31 March 2025 +5% / (-3%) 10,309,183 /(10,309,183)
31 March 2024 +5% / (-3%) 8,662,306/ (8,662,306)

30.  Note on foreign currency exposures on assets and liabilities:

During the year, the Group has not entered into Forward Exchange Contract. The year-end foreign
currency exposures that have not been mitigated by a derivative instrument or otherwise are as below-

Particulars MUR Foreign Currency Foreign

31 March 2025 31 March 2024 31 March 2025 31 March 2024 Currency
Amount Receivable 22300878 23,005,522 458,300 460,263 EURQ
119,755,883 71,559,315 2,645,954 1,542,759 UsD
64,126,903 78,681,279 19,245,174,862 20,841,378,149 UZS

a) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Group’s exposure to the risk of changes
in market interest rates is - as there are no borrowings in the Group.

b) Price risk
Group does not have any exposure to price risk, as there are no equity investments by group.

31.  Disclosure for operating leases under Ind AS 116 - “Leases”:

The Group have taken various premises under operating lease. These are generally cancellable and
ranges from 11 months to 5 years and are renewable by mutual consent on mutually agreeable terms.
Some of these lease agreements have price escalation clauses. There are no restrictions imposed by
these lease arrangements and there are no sub leases. There are no contingent rents. Applied a single
discount rate to a portfolio of leases with reasonably similar characteristics.

Right-of-use assets

31 March 2025 31 March 2024
Cost
Opening Balance 7.175.718 7,175,718
Additions - .
Disposals (7,173,718) 5
Closing Balance - 7,175,718
Accumulated depreciation and impairment
Opening Balance 6,593,744 6,593,744
Depreciation . =
Impairment loss - -
Eliminated on disposals of assets (6,593,744) -
Closing Balance - 6,593,744
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32,

33,

Carrying amounts
Gross

Net

31 March 2025

31 March 2024

7,175,718

387,983

Breakdown of lease expenses

Short-term lease expense
Low value lease expense

Total lease expense

31 March 2025
11,266,162

11,266,162

31 March 2024
11,436,844

11,436,844

Cash outflow on leases

Repayment of lease liabilitics
Total cash outflow on leases

31 March 2025
393,743

393,743

31 March 2024

Maturity analysis

31 March 2025
Lease liabilities
31 March 2024

Lease liabilities

Less than 1 year

393.743

Over 1 years

Contingent Liabilities and commitments:

There are no contingent liabilities and commitments by the Group.

Related party disclosure as required by Ind AS 24 are given below:

A) Relationships:

Category I — Holding Company

Ajanta Pharma Ltd., India

(Holding Company)

Category II - Directors, Key Management Personnel & their Relatives:

Mr. Vinayak Muzumdar
Mr. Suttian Deerpaul

Director (APML)
Director (APML)

& Relatives of Key Management Personnel

B) Following transactions were carried out with related parties:

C) MUR
Sr. No. Particulars Category 31 March 2025 31 March
2023
Purchase of Goods:
Ajanta Pharma Ltd., India | 141,981,231

61,100,513
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34.

a5,

36.

2.

Key Management Compensation:
Short Term Employee Benefits
Vinayak Muzumdar & Suttian Deerpaul Il 2,478,328 2,542,812

D) Amount outstanding as on 31 March 2025 MUR

Sr. No. Particulars Category 31 March 2025 31 March 2024
| F Trade Payables:

2. Advances:

Ajanta Pharma Ltd, India | -

Ajanta Pharma Ltd, India | 254937356 100,717,830

Contribution towards Corporate Social Responsibility

The particulars of CSR expenditure are as follows: MUR
Sr. No. Particulars 31 March 2025 31 March 2024
a Construction/ acquisition of asset - =
b. On purposes other than (a) above - -
c. Shortfall at the end of the year o
d Total of previous year shortfall
Remuneration to Auditors: MUR
Particulars 31 March 2025 31 March 2024
Audit Fees 470,000
For Certification and Other Matters - 108,097

Additional disclosures required by Schedule Il (amendments dated 24 March
2021) to the Companies Act, 2013:

A,

Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
Companies Act,1956.

Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the
tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been applied for the purposes for which
such loans were taken.

Details of benami property held

No proceedings have been initiated on or are pending against The Group for holding benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder.

Wilful defaulter

The Group has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.
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The Group has complied with the number of layers prescribed under the Companies Act, 2013,
G. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of crypto currency or virtual currency

The Group has not traded or invested in crypto currency or virtual currency during the current or
previous year.

I.  Utilisation of borrowed funds and share premium
i. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

ii. The Group has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

37.  Closure of wholly owned subsidiary:

Ajanta Pharma (Mauritius) International Ltd, a wholly owned subsidiary of the company, was removed
from its register of companies ws 308 of the Companies Act 2001 (Mauritius)vide its letter dated 27
September 2022.

38. Previous year figures have been regrouped / re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule 111 to the
Companies Act, 2013 effective from 01 April 2023,

39, The Group has one segment of activity namely “Pharmaceuticals”.

In terms of our report attached

For G. R. Modi & Co.
Chartered Accountants
(ICAT FRN: 112617W)

For and on behalf of Board of Directorsof
Ajanta Pharma (Mauritius) Limited

el f
.‘_____,_.-—'/-F/ .I I.I L
Swapnil Modi Vinayak Muzumdar !
Partner Director A\

UDIN: 25107574BMJGLL6861

Mumbai, 22 April 2025
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Independent Auditor’s Report
To the Members of AJANTA PHARMA PHILIPPINES INC.

Report on the Standalone Financial Statements

The accounts of AJANTA PHARMA PHILIPPINES INC. are being audited under the local laws
of the country by the statutory auditor for the period 1st Jan 2024 to 31st December 2024. The
company follows the period 1st April 2024 to 31st March 2025. In order to consolidate the
accounts of AJANTA PHARMA PHILIPPINES INC. with that of the company, we have been
appointed by the management of the company to audit the reinstated accounts of AJANTA
PHARMA PHILIPPINES INC. for the period 1st April 2024 to 31st March 2025 under the
companies Act in accordance with generally accepted accounting principles in India (Ind AS).

Opinion

We have audited the accompanying standalone Ind AS financial statements of AJANTA
PHARMA PHILIPPINES INC. (“the Company”) comprising of the Standalone Balance Sheet
as at 31st March 2025, the Standalone Statement of Profit and Loss (including other
comprchensive income), the Standalone Cash Flow Statement, the Standalone Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the standalone Ind AS financial
statements™) prepared in accordance with group accounting policies followed by Ajanta Pharma
L.id. These Standalone financial statements have been prepared solely to enable Ajanta to
prepare its consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and
profit/loss, changes in equityand its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon.
and we do not provide a separate opinion on these matters.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
(changes in equity) and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process in accordance with the group accounting policies followed by Ajanta.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material 1f, individually or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.




(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(¢) On the basis of the written representations received from the directors as on 3 1st March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2025 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foreseeable
losses; and

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

Jfor G.R.Modi& Co
Chartered Accountants
Firm’s registration number: 112617W

CA Swapnil Modi

Partner

Membership number: 107574
Mumbai

Date :22nd April, 2025

UDIN NO: 25107574BMJGLM2787



Ajanta Pharma Philippines Inc.

Balance Sheet
as af 31 March 2025

(Currency; PHP)

31 March 2025 31 March 2024
Note PHP PHP
Assets
Non-current assets
Property, plant and equipment 7 15,241,955 16,998 662
Other intangible assets s 378,472 300,590
Right to use assets 7 30,249,771 15,568,050
Financial assets
Other financial assets 8 7.075.610 2,466,243
Deferred tax assets (net) 9 1,070,866 1,331,033
Total non-current assets 54,016,674 36,664,578
Current assets
Inventories 10 548061913 373,895,877
Financial assets
Trade receivables 11 507,853,486 553,546,271
Cash and cash equivalents 12 30,582,523 60,606,352
Other current assets 13 42,719,557 28,139,126
Total current assets 1,129.217.479 1,016,187 625
Total assets 1,183,234,153 1,052,852,203
Equity and Liabilities
Equity
Equity share capital 14 200,000,000 200,000,000
Other Equity 15 332,009,656 350,107,128
Total Equity 532,009,656 550,107,128
Liabilities
Non current liabilities
Financial habilities
Lease liability 16 13,172,165 4,075,523
Total nen-current liabilities 13,172,165 4,075,523
Current liabilities
Financial liabilities
Trade payables 17 571,587,071 415,599 944
Lease liability 18 17,381,398 10,042,224
Other current liabilities 19 49,083,863 73,027,384
Total current liabilities 638,052,332 498 669,552
Total equity and liabilities 1,183,234,153 1,052,852,203

Material accounting policies -
The notes referred to above form an integral part of the consolidated financial statements

As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co.

Chartered Accountants
(ICAL FW}L:%

A~ L2 s S
\“-..
Swapnil Modi Rajesh M. Agrawal
Partner Director
Mumbai, 22 April 2025 Mumbai, 22 April 2025

UDIN NO : 25107574BMJIGLM2787

For and on behalf of Board of Directors
of Ajanta Pharma Philippines Inc.




Ajanta Pharma Philippines Inc.

Statement of Profit and Loss Account
Jfor the year ended 31 March 2025

(Currency: PHP)

Income
Revenue from operations
Other income
Total income
Expenses
Purchase of stock-in-trade
Changes in inventories of finished goods/work-in-progress/stock-in-trade
Employee benefits expenses
Finance costs
Depreciation & amortisation expense
Other expenses
Total cxpenses
Profit before tax
Tax expense
Current tax
Deffered tax
Profit for the year

There are no exceptional items and discontinuing operations,
Earning Per Equity Share (Basic & Diluted) (Face Value PHP100/-)

Material accounting policies

The notes referred to above form an integral part of the consolidated financial statements

As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co.
Chartered Accountants
(ICAIFRN : 11

.‘g:vnpnil Modi
Partner
Mumbai, 22 April 2025

UDIN NO : 25107574BMJGLM2787

31 March 2025 31 March 2024

Note PHP PHP
20 1,816,227.697 1,761,956,765
21 2,463,719 6,967,394
1,818,691,416 1,768,924,159
2 1,433 982,604 1,230,173,668
23 (174,166,036) (40,036,524)
24 112,920,727 98,743,187
25 (4.177) 712,648
26 9,378,830 6,486,570
27 259,592 695 304,512,932
1,641,704,643 1,600,592,482
176,986,773 168,331,677
43.875.674 43,201,136
1,208,571 (1.118,217)
131,902,528 126,248,758
29 65.95 63.12

For and on behalf of Board of Directors

of Ajanta Pharma Philippines Inc.

-

Rajesh M. Agrawal
Director
Mumbai, 22 April 2025



Ajanta Pharma Philippines Inc.

Statement of Changes in Equity
for the year ended 31 March 2025

(Currency: PHP)

A. Equity Share Capital PHP
Changes in

itv Shar Restated balance  Changes in
Balanece as at Exuity atthe beginning  equity share  Balance as at 31

01 Aprit 2024 CRPHAlAuCto e urrent  capitalduring  March 2025
prine peripd reporting period the year
~SITON

Authorised : 200,000,000 - 200,000,000 - 200,000,000
Issued : 200,000,000 - 200,000,000 - 200,000,000
Subscribed & Paid up: 200,000,000 . 200,000,000 - 200,000,000
B. Other Equity

Particulars Capital Securities  General Reserve  Share Based Retained Foreign Other items of other Total Non- Total Equity

Redemption Premium Payment Earnings Currency comprehensive Controlling
Reserve Account Reserve Translation income Interests
—Reserve

As at 1 April 2023 . 3 33,694,923 2 360,163,022 : . 393,857,944 = 393,857,944
Profit for the period - - - - 126,248,758 - - 126,248,758 - 126,248,758
Other comprehensive income & - = - - - - - -
Total comprehensive income - - = = 126,248,758 - - 126,248,758 - 126,248,758
Transfer to Retained Eamnings B - - - - - - - -
Dividend Paid . - - B (169,999,575) " t (169,999,575) (169,999,575)
At 31 March 2024 - - 33,694,923 - 316,412,205 - - 350,107,128 - 350,107,128
Profit for the period 131,902,528 131,902,528 - 131,902,528
Other comprehensive income - - * = . - . - -
Total comprehensive income - - - - 131,902,528 - - 131,902,528 - 131,902,528
Transfer to Retained Earnings - - - - - - " - - .
Dividend Paid - - - - (150.000.000) - - (150,000,000) ud _(150,000,000)
At 31 March 2025 - - 33!694!923 - 298,314,733 - - 332,009,656 - 332,009,656

See accompanying notes forming part of the financial statements

In terms of our report attached
For G. R. Modi & Co. For and on behalf of Board of Directors of
Accounts Ajanta Pharma Philippines Inc.

Rajesh M. Agrawal

Director
Mumbai, 22 April 2025 Mumbai, 22 April 2025
UDIN NO : 25107574BMJGLM2787




Ajanta Pharma Philippines Inc.

Statement of cashflow
for the year ended 31 March 2025

(Currency: PHP)

Note :

1. The above Cash Flow Statement has been prepared under '[ndirect Method'

31 March 2025

31 March 2024

Jidild PP
Cash Mow from operating activities
Profit before tax 176,986,773 168,331,677
Adjustment for
Depreciation and amortisation expense 9,378 830 6,486,570
Finance costs (4,175) 712,648
Expense on employee stock option scheme (esop) - -
Receivable written off = -
Unrealised foreign exchange difference - *
Operating cash flow before working capital changes 186,361,428 175,530,895
Change in working capital
Decrease / (increase) in trade receivable 45,692,785 (48,601,332)
Decrease / (increase) in other non curent assets (4,349,200) (2.809,052)
Decrease / (increase) in other current assets (14,580,432) 13,252 993
Decrease / (increase) in inventories (174,166,036) (40,036,524)
Increase / (decrease) in other current liabilities (16,604.347) 2,099,767
Increase / (decrease) in trade payables 155,987,126 129,493 105
Cash generated from operations 178,341,324 228,929,851
Net income tax paid (45,084.,245) (42,082,919)
Net cash fMlow generated from operating activities 133,257,079 186,846,932
Cash flow from investing activities
Capital expenditure on property, plant and equipment including capital (892,335) (850,570)
Capital expenditure on right to use asset (21,489,391) (13,121,429)
Net cash used in investing activities (22,381,726) (12,529,937)
Cash flow from financing activities
Repayment of non current borrowings - (8,232,089)
Repayment of lease liability (including interest thereon) 9,096,641 760,271
Interest paid 4177 (712,648)
Dividend paid (150,000,000) (169,999 575)
Net cash used in financing activities (140,899,182) (178,184,041)
Net increase / (decrease) in cash and cash equivalents (30,023,829) (3,867,046)
Cash and cash equivalents as at the beginning of the vear 60,606,352 64,473 398
Cash and cash equivalents as at the end of the year 30,582,523 60,606,352

Figures in brackets indicates outflow,

“Statement of Cash Flow" under Section 133 of the Companies Act 2013.

2 Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalents are sholri-

maturity of three months or less from the date of acquisition).

Material accounting policies

The notes referred to above form an integral part of the consolidated financial statements

As per our report of even date attached

In terms of our report attached

For G. R. Modi & Co.
Chartered Accountants

Partner
Mumbai, 22 April 2025
UDIN NO : 25107574BMJIGLM2787

HN
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5;,',. Rajesh M. Agrawal
&

as set out in Accounting Standard 7 (Ind AS - 7)

term balances (with an original

For and on behalf of Board of Directors of
Ajanta Pharma Philippines Inc.

Director

Mumbai, 22 April 2025



Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

1.

Corporate Information

Ajanta Pharma Philippines Inc. is a limited liability company incorporated and domiciled in
Philippines and is a wholly owned subsidiary of Ajanta Pharma Ltd., India. The address of its
registered office is located at Unit 710, AXA Life Bldg., 1286, Sen. Gil Puyat Ave., Makati City,
Philippines.

Company is primarily involved in the business of pharmaceutical and related activities.

The Financial Statement for the year ended 31 March 2025 have been reviewed by the Audit
Committee and subsequently approved by Company’s Board of Directors at its meeting held on 22
April 2025,

Basis of Preparation

The financial statement of the Company has been prepared in all material aspects in accordance with
the recognition & measurement principles laid down in Indian Accounting Standards (hereinafter
referred to as the ‘Ind AS’) read with Rule 4 of the Companies (Indian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act and accounting principles generally
accepted in India.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except otherwise stated.

Functional and Presentation Currency:
Functional currency of the Company is Philippine Peso (Php).

Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lacs.

Current / Non-Current classification

The assets and liabilities in the balance sheet are presented based on current/non-current
classification.

An asset is current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle, or

* Held primarily for the purpose of trading, or

* Expected to be realised within twelve months after the reporting period, or

*  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when it is:

* [Expected to be settled in normal operating cycle, or

® Held primarily for the purpose of trading, or

* Due to be settled within twelve months after the reporting period, or

: "}2\
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Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

6.1

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification.

All other liabilities are treated as non-current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the Group and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the Group has determined its operating cycle
as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Significant Accounting Policies
Property, plant and equipment

Property, plant and equipment are initially measured at cost and are presented in the financial
statements at cost less accumulated depreciation and amortization and any accumulated impairment
in value. Such cost includes the cost of replacing part of the property, plant and equipment at the
time that cost is incurred, if the recognition criteria are met, and excludes the costs of day-to-day
servicing,

The initial cost of property and equipment comprises its purchase price, including import duties,
taxes and any directly attributable costs of bringing the asset to its working condition and location
for its intended use. Cost also includes any related asset retirement obligation (ARO) and interest
incurred during the construction period on funds borrowed to finance the construction of the
projects. Expenditures incurred after the fixed assets have been put into operation, such as repairs
and maintenance and overhaul costs, are normally charged to deferred development cost in the
period the cost are incurred. Major repairs are capitalized as part of property and equipment only
when it is probable that future economic benefits associated with the items will flow to the Company
and the cost of the items can be measured reliably.

Depreciation is calculated on a straight-line basis to write off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
Condominium Units 20 years
Furniture, Fixtures & Fittings 2 years
Office Equipments 2 years
Computers 2 years
Motor Vehicles 5 years

The carrying amounts of property and equipment are reviewed for impairment when evenis or
changes in circumstances indicate that the carrying amount may not be recoverable. Fully
depreciated assets are retained in the accounts until they are no longer in use and no further
depreciation and amortization are recognized in profit or loss.

An item of property and equipment is derecognized when either it has been disposed of or when it is
permanently withdrawn from use and no future economic benefits are expected from its use or
disposal. Any gain or loss arising on the retirement and disposal of an item of property and
equipment (calculated as the difference between the net disposal proceeds and the carrying amount
of the asset) is included in profit or loss in the period of retirement or disposal.




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

6.2

6.3

Intangible Assets

Intangible assets are initially measured at cost and are subsequently measured at cost less
accumulated amortization and any accumulated impairment loss. These are amortized over
estimated useful life using the straight-line method. If there is an indication that there has been a
significant change in amortization rate, useful life or residual value of an intangible asset, the
amortization is revised prospectively to reflect the new expectations.

Intangible assets are derecognized when these assets are disposed of or when no future economic
benefits are expected from these assets.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Classification

Company classifies financial assets as subsequently measured at amortised cost. fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Subsequent Measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

* Financial assets at fair value (FVTPL / FVTOCI)

e Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.e. fair value through profit or loss (F VTPL)), or recognised in other comprehensive
income (i.e. fair value through other comprehensive income (FVTOCI)).

Financial Assets measured at Amortised Cost (net of any write down for impairment, if any)

Financial assets are measured at amortised cost when asset is held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method less impairment, if any. The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FYTOCI™)

Financial assets under this category are measured initially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective is to hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movements are recognized
in the other comprehensive income.




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

Financial Assets measured at Fair Value through Profit or Loss (“FVTPL")

Financial assets under this category are measured initially as well as at each reporting date at fair
value with all changes recognised in profit or loss.

Investment in Equity Instruments

Equity instruments which are held for trading are classified as at FVTPL. All other equity
instruments are classified as FVTOCI. Fair value changes on the instrument, excluding dividends,
are recognised in the other comprehensive income. There is no recycling of the amounts from other
comprehensive income to profit or loss.

Investment in Debt Instruments

A debt instrument is measured at amortised cost or at FVTOCI. Any debt instrument, which does
not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets

In accordance with Ind - AS 109, Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables.

Financial Liabilities

Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL.

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated
by considering any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

6.4

6.5

6.6

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Derivative Financial Instrument

The Company uses derivative financial instruments, such as forward currency contracts to mitigate
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Inventories

Finished products including traded goods and work-in-progress are valued at lower of cost and net
realisable value. Cost is arrived on weighted average basis. The cost of Inventories have been
computed to include all cost of purchases, cost of conversion, appropriate share of fixed production
overheads based on normal capacity and other related cost incurred in bringing the inventories to
their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Slow and non-moving material, products nearing expiry, defective inventory are fully provided for
and valued at net realisable value.

Goods in transit are valued at actual cost incurred up to the date of balance sheet.
Cash and Cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafis as they are considered an
integral part of the group’s cash management.

Cash Flow Statements

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing activities of the Company are
segregated.




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

6.7

6.8

Foreign Currency Transactions

Revenue Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the transaction.

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the group recognized revenue when (or as) a performance obligation was
satisfied, i.e. when ‘control’ of the goods underlying the particular performance obligation were
transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
Sale of Goods

The group applied Ind AS 115 using the modified retrospective approach,

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are net of estimated returns and taxes collected from
customers.

Revenue from sale of goods is recognized at point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognized when it is
highly probable that a significant reversal will not occur.

Sales return is variable consideration that is recognised and recorded based on historical experience,
market conditions and provided for in the year of sale as reduction from revenue. The methodology
and assumptions used to estimate returns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected market conditions.

Interest income




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

6.9

Interest income is recognised with reference to the Effective Interest Rate method.
Dividend income

Dividend from investment is recognised as revenue when right to receive is established.
Income from Export Benefits and Other Incentives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there is reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Employee Benefits

Short-term Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company to its employees include salaries and wages, social security contributions, short-
term compensated absences, bonuses and other non-monetary benefits.

Post-Employment Benefits - The Company does not have a formal retirement benefit plan.
However, the Company is subject to the provision of Republic Act No. 7641 (known as the
Retirement Law). This requires that in the absence of a retirement plan of agreement providing for
retirement benefits of employees in the private sector, an employee upon reaching the age of 60
years or more, but not beyond 65 years, who has served for at least five (5) years in a private
company, may retire and shall be entitled to retirement pay. No actuarial computation was made
considering that there are no more than ten (10) employees who had served at least five years and
the turnover of employees is high.

Compensated Absences - Compensated absences are recognized for the number of paid lcave days
(including holiday entitlement) remaining at the end of the reporting period. Those are included in
the salaries and wages account and are recognized when availed of by the employees.

Retirement and Other Long-term Benefits

Retirement and other long-term benefits costs are actuarially determined using the projected unit
credit method. This method reflects services rendered by employees up to the date of valuation and
incorporates assumptions concerning employees’ projected salaries. The calculation of defined
benefit obligations is performed annually by a qualified actuary. When the calculation results in a
potential asset for the Company, the recognized asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or reductions in the future
contributions to the plan. To calculate the present value of economic benefits, consideration is given
to any applicable minimum funding requirements.

Re-measurements of the net retirement and other long-term employee benefits liability, which
comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of
the asset ceiling (if any, excluding interest), are recognized immediately in OCI. The Company
determines the net interest expense to measure the net retirement benefit liability (asset) on at the
beginning of the annual period to the then-net defined benefit liability (asset). considering any
changes in the net defined benefit liability (asset) during the period as a result of contributions and
benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognized immediately in profit or
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loss. The Company recognizes gains and losses on the settlement of a defined benefit plan when the
settlement occurs.,

The net retirement and other long-term benefits liability recognized by the Company is the aggregate
of the present value of the defined benefit obligation reduced by the fair value of plan assets out of
which the obligations are to be settled directly. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using risk-free interest rates of
government bonds that have terms to maturity approximating the terms of the related retirement and
other long-term benefits liability,

Share-based compensation
Company has no share-based compensation plan.

Borrowing Costs

Borrowing costs comprise interest expense on borrowings and other bank charges. Borrowing costs
directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs
consist of interest and other costs that an entity incurs in connection with the borrowing of funds.
Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. Transaction costs are charged to statement of profit and loss as financial expenses
over the term of borrowing.

Lease

The company’s lease asset class primarily consists of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (1) the contract involves the use of an identified
asset (2) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (3) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases
with a term of twelve months or less (short-term leases) and low value leases. For these short-term
and low value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset

PHILIPPINES J;’?;—\

M +* _",/




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to
which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rental income is recognized on a straight-line basis over the term of the
relevant lease.

Transition

Effective 1 April, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all
lease contracts existing on 1 April, 2019 using the modified retrospective method and has taken the
cumulative adjustment to retained earnings, on the date of initial application. Consequently, the
Company recorded the lease liability at the present value of the lease payments discounted at the
generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of initial application. Comparatives as at and for the year ended 31 March,
2019 have not been retrospectively adjusted and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended 31 March, 2019.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of PHP
2,762,968 and a lease liability of PHP 2,881,829. The cumulative effect of applying the standard,
amounting to PHP 118,861 was debited to retained earnings, net of taxes. The effect of this adoption
is insignificant on the profit before tax, profit for the period and earnings per share. Ind AS 116 will
result in an increase in cash inflows from operating activities and an increase in cash outflows from
financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application.

¢. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The interest rate applied to lease liabilities as at 1 April, 2019 is 6%.
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6.14

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes
Income tax expense comprises current and deferred income tax.

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country’s tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Deferred income taxes are not provided on the undistributed earnings of subsidiaries where it is
expected that the earnings of the subsidiary will not be distributed in the foreseeable future.

Dividends to Shareholders

Annual dividend distribution to the sharcholders is recognised as a liability in the period in which
the dividends are approved by the shareholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.
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Provisions, Contingent Liabilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risk specific to the liability. When discounting is used. the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

* A present obligation arising from past events, when no reliable estimates is possible;

e A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Financial Statements. Contingent assets
are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Asset retirement obligations (ARQ) are provided for those operating lease arrangements where the
Company has a binding obligation at the end of the lease period to restore the leased premises in a
condition similar to inception of lease. ARO are provided at the present value of expected costs to
settle the obligation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the decommissioning liability, The unwinding of the discount is recognised in the income
statement as a finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate, Changes in estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date in accordance with Ind AS 113.
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Financials Statements have been prepared on the historical cost basis except for the following
material items in the statement of financial position:

* Derivative financial instruments are measured at fair value received from Bank.

e Mutual Funds are measured at fair values as per Net Asset Value (NAV),

* Employee Stock Option Plan (ESOP) at fair values as per Actuarial Valuation Report.

Fair value is the price that would be received to sell an asset or settle a liability in an ordinary
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole:

e Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from 1 April 2023.

Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the assets or liabilities in future periods.




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2025

(a)

(b)

(€)

(d)

(e)

by

Arrangement containing lease

At the inception of an arrangement, the Company determines whether the arrangement is or
contains a lease. At the inception or on reassessment of an arrangement that contains a lease,
Company separates payments and other consideration required by the arrangement into
those for the lease and those for the other elements on the basis of their relative fair values.

The Company has determined, based on an evaluation of the terms and conditions of the
arrangements that such contracts are in the nature of operating leases.

Multiple element contracts with vendors

The Company has entered into multiple element contracts with vendors for supply of goods
and rendering of services. The consideration paid is/may be determined independent of the
value of supplies received and services availed. Accordingly, the supplies and services are
accounted for based on their relative fair values to the overall consideration. The supplies
with finite life under the contracts (as defined in the significant accounting policies) have
been accounted under Property, Plant and Equipment and/or as Intangible assets, since the
Company has economic ownership in these assets. Company believes that the current
treatment represents the substance of the arrangement.

Property, Plant and equipment

Determination of the estimated useful life of tangible assets and the assessment as to which
components of the cost may be capitalized. Useful life of tangible assets is based on the life
of useful lives/rates prescribed by the GAAPs of the respective countries. Assumptions also
need to be made, when the Company assesses, whether an asset may be capitalised and
which components of the cost of the asset may be capitalised.

Intangible Assets
Internal technical or user team assess the remaining useful lives of Intangible assets.
Management believes that assigned useful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expectancy. The discount rate is determined with
reference to market yields at the end of the reporting period on the government bonds. The
period to maturity of the underlying bonds correspond to the probable maturity of the post-
employment benefit obligations.

Recognition of deferred tax assets and income tax

Deferred tax asset is recognised for all the deductible temporary differences to the extent
that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable profits will be
available while recognising deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and
deferred tax assets and liabilities. The Company reviews at each balance sheet date the
carrying amount of deferred tax assets. The factors used in estimates may differ from actual
outcome which could lead to significant adjustment to the amounts reported in the financial
statements.

Uncertainties exist with respect to the interpretation of complex tax regulations and the
amount and timing of future taxable income, Given the wide range of international business
relationships and the long-term natyre and complexity of existing contractual agreements,
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@
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differences arising between the actual results and the assumptions made, or future changes
to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Company establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various factors, such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective country.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date. The actual outflow of resources at a future date may, therefore, vary
from the figure included in other provisions.

Contingencies

Management judgement is required for estimating the possible outflow of resources, if any,
in respect of contingencies/claim/litigations against the Company as it is not possible to
predict the outcome of pending matters with accuracy.

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management seems them not collectible. Impairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
life of the financial assets.

The impairment provisions for financial assets are based on assumption about risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Company has reasonable certainty of recovery.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (*CGU”)
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use. The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA, long term growth rates; and the selection of discount rates to reflect the risks
involved.
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7 Property, Plant and Equipment IN PHP
71 Current Year
Gross Block (Cost Or Deemed Cost) A lated Dey /Amaortisation Net Block
Purticalars 01 April 2024 Additions Disposals Adjustments |31 March 2025| 01 April 2024 For the Disposals Adjustments | 31 March 2025 | 31 March 2025 | 31 Mar 2024
= . - ” » = Year N . - . 1)
(a) | Property, Plant and Equipment
Leasehold Improvement 21,798 21,798 21,798 21,798 - -
Buildings 33,957,787 33,557,787 17,455,798 1,697 889 19,153,687 14,804,100 16,501,989
Plant & Machinery - - - - - -
Furniture & fixture 2,879 488 10,178 2,889 666 2860910 19,038 2,879.948 9718 18,578
Office Equipment 6,766,746 411,962 7,178,708 6,288,650 461,921 6,750,571 428,137 478,096
Vehicles () {0} 0 ] (0) (D)
Comg 163,288 163,288 163,288 163,288 (0) (0)
Tatal 43,789,106 422,140 - - 44.211,247 26,790,444 2,178,847 - - 28,969,292 15,241,955 16,998,662
Previous Year 89,746,762 494,158 46,451,814 - 43,789,106 69,620,110 2607537 45 437,203 26,790,444 16,998 662 20,126,652
(b) | Other Intangible Assets
Right to use 20,425,460 21,489.39] 41914 851 4 857410 6,807 670 11,665,080 30,249,771 15,568,050
Comy Software 3,745314 470,194 4,215,508 3444724 392312 3,837,036 378,472 300,550
Total 24,170,774 21,959,585 - - 46,130,359 8,302,134 7,199,982 - - 15,502,116 30,628,243 15,568,639
Previous Year 14,134 460 13,477 841 3.441,527 - 24,170,774 7,437,178 3,879,034 3,014,077 8,302,135 15,868,639 6,697,282
Total (a) + (b) 45,870,198 32,867,301
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§ Other Non-Current Financial Assets
(Unsecured, Considered Good unless otherwise stated)
Security Deposits

9 Deferred Tax Assets (Net)
Dthers

10 Inventories
Stock-in-trade

11 Trade Receivables
(Unsecured, Considered Good unless otherwise stated)
~Considered good

12 Cash and cash equivalents
Cash on Hand
Balance with Banks - In current accounts

13 Other Current Assets
Advances to Supplicrs
Advances to Employees

14 Equity Share Capital

Authorised :
Equity Shares of PHP 100 cach

Issued, Subscribed & Paid up @
Equity Shares of PHP 100 each fully paid up

(») Reconciliation of number of equity shares ling at the begi

31 March 2025
PHP

7.075.610
7,075,610

1,070,866
1,070,866

548,061,913
548,061,913

507,853,486
507,853,486

10,292

30,572,231
30,582,523

40,687,576
2,031,981

42,719,557

31 March 2024
PHP

2,466,243
1,466,243

1,331,033
1,331,033

373,895,877
373,895,877

553,546,271
553,546,271

30,004
60,576,348
60,606,352

25,113,779
3,025,347
28,139,126

31 March 2025 31 March 2025

31 March 2024 31 March 2024

Number of Number of
Shares PHP Shares PHP
2,000,000 200,000,000 2,000,000 200,000,000
2,000,000 200,000,000 2,000,000 200,000,000

)

Number of shares ¢ g as at the beginning of the year
Add : Number of shares nllotted as bonus during the year
Less: Number of shares bought back during the year
Number of shares outstanding as at the end of the year

(b) Rights, preferences and restrictions attached to shares

ing and at the end of the vear :

31 March 2025 31 March 2025

31 March 2024 31 March 2024

Number of Number of
Shares PHP Shares PHP
2,000,000 200,000,000 2,000,000 200,000,000
2,000,000 200,000,000 2,000,000 200,000,000

The company has issued only one class of ordinary shares with voting rights having a par value of PHP100 per share.

During the year ended 31 March 2020, amount per share of dividend

1 AL 1 3 Ald
as distr

to equity shar

(31 March 2019 PHP 60,60 per equity share)
In the event of liquidation of the pany, the hold
be in proportion to the numbers of equity shares held by shareholders.

(e ) Details of equity shareholders holding more than 5%
Name of Sharcholder

Ajanta Pharma Ltd,, India

(d) Shares reserved for issue under options

of equity shares will be

titled to

was PHP 62,50 per cquity share

ining assets of the company. The distribution will

31 March 2025 31 March 2025

31 March 2024 31 March 2024

Number of Number of
Shares % Holding Shares % Haolding
2,000,000 100,00 2,000,000 100.00
Nil Nil Nil Nil
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0

21

22

OTHER EQUITY

General Reserve

Balance at the beginning of the year

Add : Transferred from Statement of Profit & Loss

Exchange Fluctuation Reserve

Surplus in the Statement of Profit and Loss
Balance at the beginning of the year
Profit for the year
Less: Appropriations
-Dividend Paid on Equity Shares
-Dividend Distribution Tax On Proposed
~Transferred from retained earnings
~Transferred to General Reserve
Balance at the year end
Total Other Equity

Lease lability
Long Term

Trade Payables
Trade Payables to Related Party

Lease liability
Short Term

Other Current Liabilities
Others payables

Revenue from Operations
Sale of Produets
Stock-in-Trade

OTHER INCOME
Exchange Difference (Net)
Profit on Sale of Fixed Asscts
Interest from Others
Miscellaneous [ncome

Purchase of Stock-in-Trade

31 March 2025
PHP

33,694,923

33,694,923

316,412,205
131,902,528

150,000,000

298,314,733
332,009,656

13,172,165
13,172,165

571,587,071

571,587,071

17,381,398
17,381,398

49,083,863

49,083,863

1.816,227,697

1,816,227,697

102,112
2,361,607
2,463,719

1,433,982,604

n

31 March 2024
PHP

33,694,923

33,694,923

360,163,022
126,248,758

169,999 575

J16412,205

350,107,128

4,075,523
4,075,523

415,559,944
415,599,944

10,042,224
10,042,224

73,027,384

73,027,384

1.761.956.765

1,761,956,7065
—_—

93.153
6,874 241
6,967,394

1,230,173,668
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23 Changes in Inventories of Finished Goods, Work-in-progress and Stock-in-Trade
Inventories at the end of the year :
Stock-in-trade

Inventories at the beginning of the year :
Stock-in-trade

Effect of foreign exchange transiation
Stock-in-trade

Total changes in Inventories of Finished Goods, Work-in-progress and Stock-in-Trade :

Stock-in-trade
Total changes in Inventories of Finished Goods, Work-in-progress and Stock-in-Trade

24 Empolyee Benefit Expenses
Salaries, Wages, Bonus and Allowances
Staff Welfare Expenses

25 Finance Cost
Interest expenses

26 Depreciation
Depreciation of Tangible Assets (Refer note 4)

27 Other Expenses
Selling Expenses
Clearing and Forwarding
Travelling Expenses
Power and Fuel
Rent
Telephone, Telex & Postage
Repairs 1o Building
Exchange Difference (Net)
Miscellaneous Expenses

(A)

(B)

(©)

(B)-(A)+(C)

31 March 2025
PHP

548,061,913

548,061,913

373.895.877
373,895,877

(174.166,036)
174,166,036

1,259.816,568

112,366,056
554,671
—lnsnnT

(4,177)
!4.]1‘1’!

9.378.830
9,378,830

40643779
159,895 552
20,350,444
655,100
3,511,209
1,305,341
174,426
13,874,755
158208
259,592,695

31 March 2024
PHP

373,895,877

373.895.877

333,859,352
333,859,352

(40,036,524)
(40.036,524)

—_———
1,190,137,144

98,512,751
230,437
98,743,187

712,648
712,648

6,486,570
6,486,570

105,893,078
143,974,653
18,510,378
761,462
3,387,758
1,347,485
174,410
12,697,125
17,766,585
304,512,932
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28.

29.

30.

Capital Management

Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Management monitors the return (EBIT)
on capital, as well as the level of dividends to equity shareholders. The Company’s objective for
capital management is to maximise sharcholder value, safeguard business continuity and support the
growth of the company. The company determines the capital requirement based on annual operating
plans and long term and other strategic investment plans.

Company monitors capital using a ratio of 'adjusted net debt' to 'adjusted equity'. For this purpose,
adjusted net debt is defined as debt less cash and cash equivalents and short-term investments.
Adjusted equity comprises all components of equity.

Company’s policy is to keep the ratio below 1.00 and its adjusted net debt to equity ratio at 31 March

2025 was as follows. PHP
Particulars 31 March 2025 31 March 2024 i
Debt 17,381,398 10,42,224
Less: Cash and Cash equivalents 30,582,523 60,606,352
Net Debt A (13,201.125) (50,564,128)
Equity B 532,009.656 550,107,128
Net Debt to Equity ratio A/B -0.02 -0.09

Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Earnings Per Share:

Particulars 31 March 2025 31 March 2024

Basic and Diluted Earnings Per Share:

Profit attributable to Equity sharcholders- for Basic EPS A 131,902,528 126,248,758

(PHP)

Add: Dilutive effect on profit (PHP) B - -

Profit attributable to Equity sharcholders for computing  C=A-B 126,248,758 126,248,758

Diluted EPS (PHP)

Weighted Average Number of Equity Shares outstanding - D 2,000,000 2,000,000

for Basic EPS

Add: Dilutive effect of option outstanding- Number of E -

Equity Shares

Weighted Average Number of Equity Shares for Diluted  F=D+E 2,000,000 2,000,000

EPS

Face Value per Equity Share (PHP) 100 100

Basic Earnings Per Share (PHP) A/D 65.95 63.12

Diluted Earnings Per Shares (PHP) C/F 65.95 63.12
Employee Benefits

As required by Ind AS 19 ‘Employee Benefits’,the Company offers its employees: Short-term
employee benefits - These benefits include salaries and wages and other government contributions
which are due within twelve months after the end of the period in which the employee renders the
related service. The total consideration paid in 2023-24 was PHP 112,920,727 (Previous Year PHP
98,743,187).

Retirement plan - The Company did not yet set up a retirement plan since it does not have more than
ten (10) employees who had served at least five years. Retirement expenses are recognized upon actual
availingof qualified employees which will be determined by the Company based on the actual number
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Financial Instrument — fair values and risk management

Fair value measurements PHP
31 March 2025 31 March 2024

Financial Instruments by category FVTPL Amortised Cost FVTPL Amortised Cost
Financial Assets

Trade Receivables - 507,853 486 - 553,546,271
Other Non-Current Financial Assets - 7,075,610 - 2.466.243
Cash and cash equivalents - 30,582,523 - 60,606,352
Total Financial Assets - 545,511,620 - 616,618,866

Financial Liabilities

Non-Current Lease Liability - 13,172,165 - 4,075,523
Other Current Financial Liabilities - 66,465,261 - 83.069607
Trade Payables - 571,587,071 - 415,599,944
Total Financial Liabilities - 651,224,496 - 502,745,075

Fair value measurement of lease liabilities is not required.

Level 1 —The hierarchy in level 1 includes financial instruments measured using quoted prices. This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 — The fair value of financial instruments that are not traded in an active market (like Mark to
Market derivative and Non-convertible Debentures) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value as instrument are observable, the instrument is included in
level 2.

Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

A. Financial risk management
Company has exposure to following risks arising from financial instruments:
e Credit risk
» Liquidity risk
o Market risk
e Currency risk

Risk management framework

Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Company’s risk management policies are established to identify and analyse the risks faced by it, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s
activities, Company, through its training and procedures aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

([ PHILIPPIN
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Company’s Audit committee oversees how management monitors compliance with the Company’s
risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company. The audit committee is assisted in its
oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk
management controls and procedures, the results of which are reported to the audit committee.

Credit risk

Company’s credit risk is minimal. The trade receivables arise mainly from transactions with its
approved customers. The maximum exposure to credit on these transactions is equal to the
carrying amount of these financial instruments. Customers are subject to stringent financial, credit
and legal verification process. In addition, trade receivable balances are monitored on an ongoing
basis to ensure timely collections. Accordingly. the Company’s exposure to bad debts is not
significant.

Impairment:
The following table provides information about the exposure to credit risk and expected credit loss
for trade receivables: PHP
31 March 2025
Carrying amount Weighted average loss rate Loss allowance
Not due 385,065,695 0% -
Past due upto 180 days 122,787,792 0% -
507,853,486 -
31 March 2024
Carrying amount Weighted average loss rate Loss allowance
Not due 396,463,160 0% -
Past due upto 180 days 157,083,111 0% -
553,546,271 -

a) Trade receivables
Customer credit risk is managed by each business unit subject to the Group’s established
policy, procedures and control relating to customer credit risk management. Trade receivables,
which are non-interest bearing, are mainly from stockists, distributors and customers and are
generally on 90 days credit term. Outstanding customer receivables are regularly monitored.
The Company has no concentration of credit risk as the customer base is widely distributed
both economically and geographically.

An impairment analysis is performed at each reporting date on an individual basis for major
clients. In addition, a large number of minor receivables are grouped into homogenous groups
and assessed for impairment collectively. The calculation is based on historical data. The
maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets. The group does not hold collateral as security. The group evaluates the
concentration of risk with respect to trade receivables as low, as its customers are located in
several jurisdictions and operate in largely independent markets.

Sales to certain jurisdictions are either based on advance payments or restricted to certain
limits to contain exposures to credit risk.
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Expected credit loss assessment

The Group allocates each exposure to a credit risk grade based on a variety of data that is
determined to be predictive of the risk of loss (e.g. timeliness of payments, available press
information etc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of each reporting period are reviewed by the
Group to determine incurred and expected credit losses. Historical trends of impairment of
trade receivables do not reflect any significant credit losses. Given that the macroeconomic
indicators affecting customers of the Group have not undergone any substantial change, the
Group expects the historical trend of minimal credit losses to continue. The trend of the bad
debts is negligible.

PHP
31 March 2025 31 March 2024
Gross Carrying amount 507,853,486 553,546,271
Average Expected loss rate 0.00% 0.00%
Carrying amount of trade receivables (net of impairment) - ~

The movement in the allowance for impairment in respect of trade receivables during the year was as
follows: PHP

31 March 2025 31 March 2024

Balance as at the beginning of the year = 7
Impairment loss recognised (net) - 2
Amounts written off’ = 3

Balance as at the year end - -

b) Financial instruments
Company limits its exposure to credit risk by investing only in liquid debt securities issued by
mutual funds having a credit ranking of atleast 3 and above from CRISIL or equivalent rating
agency. Company monitors changes in credit risk by tracking published external credit
ranking. Based on its on-going assessment of counterparty risk, the Company adjusts its
exposure to various counterparties.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses. The Company’s objective is to, at all
times maintain optimum levels of liquidity to meet its cash and collateral requirements. The
Company closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including bilateral loans, debt and overdraft from banks at
an optimised cost. Working capital requirements are adequately addressed by internally generated
funds. Trade receivables are kept within manageable levels.

The company aims to maintain the level of its cash and cash equivalents and other highly
marketable debt investments at an amount in excess of expected cash outflows on financial
liabilities over the next six months.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted, and include estimated interest payments and exclude the
impact of netting agreements.

M. NO.
*| qors74
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PHP
As at 31 March 2025 Carrying Contractual Cash Flows
Amount
Total 0-12 1-2 vears 2-5 More than §
months years years
Trade payables 571,587,071 415,599944 415,599,944 - -
itk Wsnancinl 49,083,863  49,083.863 49,083,863 : :
liabilities
Lease liabilities 30,553,563 30,553,563 17,381,398 13,172,165 - -
Total 651,224 497 651,224,497 638,052,332 13.172,165 - .
As at 31 March 2024 Carrying Contractual Cash Flows
Amount
Total 0-12 1-2 years 2-5 More than 5
months years years
Trade payables 415,599944 415599944 415,599.944 - -
Oibes Flnmncial 73,027,384  73,027.384 73027384 . 3
liabilities
Lease liabilities 4,075,523 4,075,523 10,042,224 4,075,523 = =
Total 502,745,075 502,745.075 498,669,552 4,075,523 = =

iii. Market risk
Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates
and equity prices — will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. Financial instruments
affected by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments.

Company’s activities expose it to a variety of financial risks, including the effects of changes in
foreign currency exchange rates and interest rates. The company uses derivative financial
instruments such as foreign exchange contracts to manage its exposures to foreign exchange
fluctuations All such transactions are carried out within the guidelines set by the risk management
committee.

The sensitivity analysis has been prepared on the basis of derivatives and the proportion of
financial instruments in foreign currencies are all constant. The analysis excludes the impact of
movements in market variables on the carrying value of postemployment benefit obligations,
provisions and on the non-financial assets and liabilities.The sensitivity of the relevant income
statement item is the effect of the assumed changes in the respective market risks. This is based on
the financial assets and financial liabilities held as of 31 March 2025 and 31 March 2024.

iv. Currency risk
The Company’s foreign exchange risk results primarily from movements of the Philippine peso
against the US dollar with respect to US dollar denominated financial assets and liabilities.

The Company’s transactional currency exposures arise from its inventories which is 100%
purchases from Holding Company in US dollar. In addition, 32% as at 31 March 2025 and 32% as
at 31 March 2024 of the Company’s debt are denominated in US dollar. The Company periodically
reviews the trend of the foreign exchange rates and, as a practical move, increases its US dollar
denominated time deposits in times when the Philippine peso is depreciating or decreases its US
dollar denominated time deposits in times when the Philippine peso is appreciating,




Ajanta Pharma Philippines Inc.

Notes to the Financial Statements for the year ended 31 March 2025

32,

33.

The following table analyses foreign currency risk as of 31 March 2025 and 31 March 2024:

PHP
Particulars 31 March 2025 31 March 2024
Financial Assets 5 =
Trade Payables (571,587,071) (415,599.944)
Borrowings & Other Financial Liabilities (5,562,047) (3,213.512)
Net Assets / (Liabilities) (577,149,118) (418,813,456)

For the year ended 31 March 2025 and 31 March 2024, every percentage point depreciation /
appreciation in the exchange rate between the PHPand respective currencies has affected the
Company’s incremental profit before taxas per below:

PHP
Year Change in currency exchange rate Effect on profit before tax
31 March 2025 +5% / (-5%) 28,857,456/ (28,857 456)
31 March 2024 +5% / (-5%) 20,940,676 / (20,940,676)

Note on foreign currency exposures on assets and liabilities:

During the year, the Company has not entered into Forward Exchange Contract. The year-end foreign
currency exposures that have not been mitigated by a derivative instrument or otherwise are as below:

a)

b)

PHP Foreign Currency - -
Particulars 31 March 31 March 31 March 31 March Curresc
2025 2024 2025 2024 y
Amonnt 577.149,118  418.813.456 10,125,273 7,497,150 USD
Payable

Interest rate risk

The Company’s exposure to changes in interest rates relates primarily to the Company’s long-
term debt obligations. Fixed rate financial instruments are subject to fair value interest rate
risk. The following table demonstrates the sensitivity analysis to a reasonably possible change
in interest rates, with all other variable held constant, of the Company’s profit before income
tax. The estimates are based on the outstanding interest-bearing liabilities of the Company
with floating interest rate as at 31 March 2025 and 31 March 2024.

PHP

Year Change in interest rate Effect on profit before tax
31 March 2025 +1% / (-1%) 173,814 /(173,814)
31 March 2024 +1% / (-1%) 100,422 / (100,422)

Price risk
Company does not have any exposure to price risk, as there are no equity investments.

Disclosure for operating leases under Ind AS 116 - “Leases™:

The Group have taken various premises under operating lease. These are generally cancellable and
ranges from 11 months to 5 years and are renewable by mutual consent on mutually agreeable terms.
Some of these lease agreements have price escalation clauses. There are no restrictions imposed by
these lease arrangements and there are no sub leases. There are no contingent rents. Applied a single
discount rate to a portfolio of leases with reasonably similar characteristics.
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34.

Right-of-use assets

Cost

Opening Balance
Additions
Disposals

Closing Balance

Accumulated depreciation and impairment

Opening Balance

Depreciation

Impairment loss

Eliminated on disposals of assets

Closing Balance

31 March 2025

20,425,460
21,489,391

41,914,851

4857410
6,807,670

11,665,080

31 March 2024

10,745,558
13,121,429
(3,441.,527)
20,425,460

4,344,256
3,527,232
3.014.077)
4,857,410

Carrving amounts
Gross
Net

31 March 2025
41,914,851
30,249,771

31 March 2024
20,425.460
15,568,050

Breakdown of lease expenses

Short-term lease expense
Low value lease expense

Total lease expense

31 March 2025
3,511,209

3,511,209

31 March 2024
3,387,758

3,387,758

Cash outflow on leases

{Repayment) / Addition of lease liabilities

Total cash outflow on leases

31 March 2025
9,906,641

9.906,641

31 March 2024
760.271

760.271

Maturity analysis

31 March 2025
Lease liabilities
31 March 2024

Lease liabilities

Less than 1 year

17,381,398

10,042,224

Over 1 years

13,172,165

4,075.523

Contingent Liabilities and commitments:

There are no contingent liabilities and commitments by the Company.
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35. Related party disclosure as required by Ind AS 24 are given below:

A) Relationships:
Category I = Holding Company & Fellow Subsidiary
Ajanta Pharma Ltd., India (Holding Company)

Category Il - Directors, Key Management Personnel & their Relatives:
Sam Gioskos Director (APPI)
& Relatives of Key Management Personnel

B) Following transactions were carried out with related parties: PHP
Sr. No. Particulars Category 31 March 2025 31 March 2024 |
8 Purchase of Goods:
Ajanta Pharma Ltd., India | 1,433,982,604 1,230,173,668
2, Key Management Compensation:
Short Term Employee Benefits
Sam Gioskos 11 9,120,000 17,000,000
.} Dividend Paid to Ajanta Pharma 150,000,000 169,999,575
Ltd., India I
C) Amount outstanding as on 31 March 2025 PHP
Sr. No. Particulars Category 31 March 2025 31 March 2024
L[ Trade Payable :
Ajanta Pharma Ltd., India | 571.587.071 415.599,944
36. Remuneration to Auditors: PHP
Particulars 31 March 2025 31 March 2024
Audit Fees 249,300 300.800

37.  Additional disclosures required by Schedule III (amendments dated 24 March
2021) to the Companies Act, 2013:

A. Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
Companies Act,1956.

B. Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the
tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account.

C. Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been applied for the purposes for which
such loans were taken.

D. Details of benami property held

No proceedings have been initiated on or are pending against The Group for holding benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder.
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E. Wilful defaulter

The Group has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

F. Compliance with number of layers of companies
The Group has complied with the number of layers prescribed under the Companies Act, 2013.
G. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of erypto currency or virtual currency

The Group has not traded or invested in crypto currency or virtual currency during the current or
previous year.

I.  Utilisation of borrowed funds and share premium
i.  The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

ii. The Group has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

38. Previous year figures have been regrouped / re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule 111 to the
Companies Act, 2013 effective from 01 April 2023.

39.  The Company has one segment of activity namely “Pharmaceuticals”.

In terms of our report attached

For G. R. Modi & Co. For and on behalf of Board of Directorsof
Chartered Accountants

Ajanta Pharma Philippines Inc.

%a\w“”\

Rajesh M. Agrawal
Director

Swapnil Modi
Partner

Mumbai, 22 April 2025
UDIN NO: 25107574BMJG LM2787
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Independent Auditor’s Report
To the Members of Ajanta Pharma Nigeria Ltd.

Report on the Standalone Financial Statements

The accounts of AJANTA PHARMA NIGERIA LTD. are being audited under the local laws of
the country by the statutory auditor for the period 1st Jan 2024 to 31st December 2024. The
company follows the period Ist April 2024 to 31st March 2025. In order to consolidate the
accounts of AJANTA PHARMA NIGERIA LTD. With that of the company, we have been
appointed by the management of the company to audit the reinstated accounts of AJANTA
PHARMA NIGERIA LTD. for the period Ist April 2024 to 31st March 2025 under the
companies Act in accordance with generally accepted accounting principles in India (Ind AS).

Opinion

We have audited the accompanying standalone Ind AS financial statements of AJANTA
PHARMA NIGERIA LTD. (“the Company”) comprising of the Standalone Balance Sheet as at
31st March 2025, the Standalone Statement of Profit and Loss (including other comprehensive
income), the Standalone Cash Flow Statement, for the year then ended, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone Ind AS financial statements™) prepared in accordance with group accounting policies
followed by Ajanta Pharma [.td. These Standalone financial statements have been prepared
solely to enable Ajanta Pharma L.td. to prepare its financial statements.

In our opinion and to the best of our information and according to the explanations given to us.
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and
profit/loss, and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance, and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent: and design,
implementation and maintenance of adequate internal financial controls, that were operating
cffectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process in accordance with the group accounting policies followed by Ajanta.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
cconomic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.




(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2025 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial position:

ii. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foreseeable
losses: and

iil. There has been no delay in transferring amounts, required to be transferred, to the Investor
liducation and Protection Fund by the Company.

for G.R.Modi& Co
Chartered Accountants
Firm’s regi ipn number: 112617W

CA Swapnil Modi

Partner

Membership number: 107574
Mumbai

Date: 22nd April 2025

UDIN No.: 25107574BMJGLN2764



Ajanta Pharma Nigeria Ltd.

Balance Sheet
as at 3! March 2025

(Currency; NGN)

31 March 2025 31 March 2024

Note NN NN
Assets
Non-current assets
Property, plant and equipment 7 = =
Right to use assets F - 3,230,584
Total non-current assets - 3,230,584
Current assets
Financial assels
Investments
Cash and cash equivalents B 7.363,033 16,560,649
Total current assets 7,363,033 16,560,649
Total assets 7,363,033 19,791,234
Equity and Liabilities
Equity
Equity share capital 9 60,000,000 60,000,000
Other Equity 10 (80,320,490) (80,388,857)
Total equity (20,320, 490) (20,388,857)
Liabilities
Non current liabilities
1ease liability 11 5 3,230,585
Current liabilities
Other current liabilities 12 27,683,524 36,949 506
Total current liabilities 27,683,524 36,949,506
Total Equity and Liabilities 7,363,033 19,791,234
Material accounting policies 090 -

['he notes referred to above form an integral part of the consolidated financial statements
As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co, For and on behalf of Board of Directors

Chartered Accountants of Ajanta Pharma Nigeria Ltd.
(ICALFRN ; 1126 4

Gaurang Shah
Director
Mumbai, 22 April 2025

Swapnil Modi
Partner
Mumbai, 22 April 2025
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Ajanta Pharma Nigeria Ltd.

Statement of Profit and Loss Account
for the year ended 31 March 2025

(Currency: NGN)

31 March 2025 31 March 2024
Note NN NN
Income
Revenue from operations - ¥
Other income -
Total income -
Expenses
Purchase of stock-in-trade = -
Changes in inventories of finished goods/work-in-progress/stock-in-trade - -
Employee benefits expenses 13 - 784,268
Finance costs 14 293,779 248,299
Depreciation & amortisation expense 15 3,230,585 4,673,035
Other expenses 16 (3,592,730) (5,245,145)
Total expenses (68,366) 460,458
Profit before tax 68,366 (460,458)
Tax expense
Current tax - -
Deffered tax - -
Profit for the year 68,366 (460,458)
There are no exceptional items and discontinuing operations.
Earning Per Equity Share (Basic & Diluted) (Face Value NN 1/-) (In Rs.) 18 0.00 (0.,01)

Material accounting policies
The notes referred to above form an integral part of the consolidated financial statements

As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co.
Chartered Accountants

(ICALFRN : I_Ig’;,l.?—\’i’r’"

\-"'-_-- .
Swapnil Modi
Partner
Mumbai, 22 April 2025

UDIN NO, : 25107574BMJGLN2764

For and on behalf of Board of Directors
of Ajanta Pharma Nigeria Ltd.

Gaurang Shah
Director

Mumbai, 22 April 2025



Ajanta Pharma Nigeria Ltd.

Statement of Changes in Equity
for the year ended 31 March 2025

(Currency: NGN)

A. Equity Share Capital NGN
Balance asat Changes in  Changes in ~ Changes in Balance as at
01 April 2024 Equity Share equity share  equity share 31 March
Capital due  capital during capital during 2025
to prior the year the year
period errors
Authorised : 60,000,000 - 60,000,000 - 60,000,000
Issued : 60,000,000 - 60,000,000 - 60,000,000
Subscribed & Paid up: 60,000,000 - 60,000,000 - 60,000,000
B. Other Equity
Particulars Capital Securities General Share Based Retained Foreign Other items of other Total Non- Total Equity
Redemption  Premium Reserve Payment Earnings Currency comprehensive Controlling
Reserve Account Reserve Translation income Interests
Reserve
As al 1 April 2023 - - (9.676,976) (70,251.424) = - (79,928,400) - (79,928,400)
Profit for the period - - E - (460,458) s - (460,458) - (460,458)
Other comprehensive meome - - - - - - - - -
Tolal comprehensive incoine - - - - (460,458) - - (460,458) - (460,458)
Transfer to Retained Eamings - - - - - - - =
Dividend Paid - B - - - - - - 2
At 31 March 2024 = - (9!676!976! - (TII_!ITI lﬁZ] - - 80,388,857 - 80,388,857
Profit for the period 68,366 68,366 - 68,366
Other comprehensive income - - - - - - - - -
Total comprehensive income - - - - 68,366 - - 68,366 - 68,366
Transfer to Retained Earnings - - - - - - - - -
Dividend Paid - = - - - - = - - -
At 31 March 2025 - - (9,676,976) - (70,643,516) - - (80,320.491) - (80,320,491)

See accompanying notes forming part of the financial statements

In terms of our report attached
For G. R. Modi & Co.

Partner

Mumbai, 22 April 2025
UDIN NO. ¢ 251075T4BMUGLN2T764

For and on behalf of Board of Directors of

Gaurang Shah
Director



Ajanta Pharma Nigeria Ltd.

Statement of cashflow
for the year ended 31 March 2025

{Currency: NGN)

31 March 2025 31 March 2024
NN AN
A, Cash flow from operating activities
Profit before tax 68,366 (460,458)
Adjustment for
Depreciation & amortisation expense 3,230,585 4,673,035
Interest expense 293,779 248,299
Unrealised foreign exchange difference - =
Operating profit before working capital changes 3,592,730 4,460,876
Changes in working capital
Decrease / (increase) in trade receivable - -
Decrease / (increase) in other current assets - .
Decrease / (increase) in inventories - -
Increase / (decrease) in other current liabilities (9.265,983) 13,886,703
Increase / (decrease) in trade payables = =
Cash generated from operations (5,673,253) 18,347,580
Net income tax paid - -
Net cash flow generated from operating activities (5,673,253) 18,347,580
B.  Cash flow from investing activities
Purchase of fixed assets-including intangible assets & cwip - A
Capital expenditure on right (o use asset - (3,876,702)
Proceeds from sale of fixed assets - -
Net cash used in investing activities - (3,876,702)
C.  Cash flow from financing activities
Interest paid (293,779) (248,299)
Repayment of lease liability (including interest thereon) (3,230,585) (945,755)
Net cash used in financing activities (3.524,364) (1,194,054)
Net increase / (decrease) in cash and cash equivalents (9,197,616) 13,276,823
Cash and cash equivalents as at the beginning of the year 16,560,649 3,283,826
Cash and cash equivalents as at the end of the year 7,363,033 16,560,649

Figures in brackets indicates outflow.
Note :
I The above Cash Flow Statement has been prepared under 'Indirect Method' as set out in Accounting Standard 7 (Ind AS - 7)
"Statement of Cash Flow" under Section 133 of the Companies Act 2013.
2. Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalents are sholrt-term balances (with an
original maturity of thrée months or less from the date of acquisition).

Material accounting policies
The notes referred to above form an integral part of the consolidated financial statements
As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co.
Chartered Accountants

For and on behalfl of Board of Directors of
Ajanta Pharma Nigeria Ltd.
N

Swapnil Modi aurang Shah
Partner Director
Mumbai, 22 April 2025 Mumbai, 22 April 2025

UDIN NO. : 25107574BMJGLN2764



Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

1.

Corporate Information

Ajanta Pharma Nigeria Ltd. is a limited liability company incorporated and domiciled in Nigeria and
is a wholly owned subsidiary of Ajanta Pharma Ltd., India. The address of its registered office is
located at Plot 421, Cherry Zone, Omofade Crescent, Omole, Phase 1, Tkeja, Lagos, Nigeria.

The Company is primarily involved in the business of pharmaceutical and related activities.

The Financial Statement for the year ended 31 March 2025 have been reviewed by the Audit
Committee and subsequently approved by Company’s Board of Directors at it’s meeting held on 22
April 2025.

Basis of preparation

The Financial Statement of the Company have been prepared in all material aspects in accordance
with the recognition & measurement principles laid down in Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except otherwise stated.

Functional and Presentation Currency:

Functional currency of the Company is Nigerian Naira (NGN).

Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
crores.

Current / non-current classification:

The assets and liabilities in the balance sheet are presented based on current/non-current
classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle, or

o Held primarily for the purpose of trading, or

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as Non-Current.

A liability is current when it is:

e Expected to be settled in normal operating cycle, or

e Held primarily for the purpose of trading, or

e Due to be settled within twelve months after the reporting period, or
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Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

6.1

6.2

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification,

All other liabilities are treated as Non-Current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the company and the normal time between acquisition
of assets and their realisation in cash or cash equivalents, the company has determined its operating
cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-
current.

Significant Accounting Policies
Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included
in the assets carrying amount or recognised as a separate asset as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the company and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight-line method to write off the cost of assets, 10 their residual
values over their estimated useful life as follows:

Particulars Useful Life
Motor Vehicles 4 years

The asset's residual values and useful lives are reviewed and adjusted if appropriate, at each end of
reporting period. Where the carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount. Gains and losses on disposals of
property, plant and equipment are determined by comparing proceeds with carrying amount and are
included in the statement of profit or loss.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

Classification

Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows characteristics of the financial asset.
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not

recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

¢ Financial assets at fair value (FVTPL / FVTOCI)

» Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.e. fair value through profit or loss (FVTPL)), or recognised in other comprehensive
income (i.e. fair value through other comprehensive income (FVTOCI)).

Financial Assets measured at amortised cost (net of any write down for impairment, if any)

Financial assets are measured at amortised cost when asset is held within a business model, whose
objective is to hold assets for collecting contractual cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method less impairment, if any. The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (*FVTOCI”)

Financial assets under this category are measured initially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective is to hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movements are recognized
in the other comprehensive income.

Financial Assets measured at Fair Value through Profit or Loss (“FVTPL")

Financial assets under this category are measured initially as well as at each reporting date at fair
value with all changes recognised in profit or loss.

Investment in Equity Instruments

Equity instruments which are held for trading are classified as at FVTPL. All other equity
instruments are classified as FVTOCI. Fair value changes on the instrument, excluding dividends,
are recognised in the other comprehensive income. There is no recycling of the amounts from other
comprehensive income to profit or loss.

Investment in Debt Instruments

A debt instrument is measured at amortised cost or at FVTOCL. Any debt instrument, which does
not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets
In accordance with Ind - AS 109, Company applies expected credit loss (ECL) model for

measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables.




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

6.3

Financial Liabilities

Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL.
Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Derivative Financial Instrument

The Company uses derivative financial instruments, such as forward currency contracts to mitigate
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Inventories

Finished products including traded goods are valued at lower of cost and net realisable value. Cost is
arrived on weighted average basis. The cost of Inventories has been computed to include all cost of
purchases, cost of conversion, appropriate share of fixed production overheads based on normal
capacity and other related cost incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses necessary to make the sale.

Slow and non-moving material, products nearing expiry, defective inventory are fully provided for
and valued at net realisable value.

%A’:TSH




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

6.4

6.5

6.6

6.7

Goods and materials in transit are valued at actual cost incurred up to the date of balance sheet.
Cash and Cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafis as they are considered an
integral part of the company’s cash management.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing activities of the Company are
segregated.

Fareign Currency Transactions

Revenue Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the transaction.

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the group recognized revenue when (or as) a performance obligation was
satisfied, i.e. when ‘control’ of the goods underlying the particular performance obligation were
transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when {or as) the entity satisfies a performance obligation

Sale of Goods




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

6.8

6.9

The group applied Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are net of estimated returns and taxes collected from
customers.

Revenue from sale of goods is recognized at point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognized when it is
highly probable that a significant reversal will not occur.

Sales return is variable consideration that is recognised and recorded based on historical experience,
market conditions and provided for in the year of sale as reduction from revenue. The methodology
and assumptions used to estimate returns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected market conditions.

Interest income

Interest income is recognised with reference to the Effective Interest Rate method.
Dividend income

Dividend from investment is recognised as revenue when right to receive is established.
Income from Export Benefits and Other Incentives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Employee Benefits

Short-term Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company to its employees include salaries and wages and other non-monetary benefits.

Post-Employment Benefits — No provision has been made in respect of employee retirement
benefits as employees are not eligible for such benefits. Besides the company does not have any
pension scheme or any contracted agreement binding itself to the employees.

Share-based compensation
Company has no share based compensation plan.

Borrowing Costs

Borrowing costs comprise of other bank charges. Borrowing costs directly attributable to the
acquisition, construction or production of an asset that necessarily takes a substantial period of time
to get ready for its intended use or sale are capitalized as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds. Transaction costs are
charged to statement of profit and loss as financial expenses over the term of borrowing.




Ajanta Pharma Nigeria Ltd.

Notes to the Financial Statements as on 31 March 2025

6.10

Lease

The company’s lease asset class primarily consists of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assesses whether: (1) the contract involves the use of an identified
asset (2) the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and (3) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”)
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases
with a term of twelve months or less (short-term leases) and low value leases. For these short-term
and low value leases, the Company recognizes the lease payments as an operating expense on a
straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
Jease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to
which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant
lease.

Transition

Effective 1 April, 2019, the Company adopted Ind AS 116 “Leases™ and applied the standard to all
lease contracts existing on 1 April, 2019 using the modified retrospective method and has taken the
cumulative adjustment to retained earnings, on the date of initial application. Consequently, the
Company recorded the lease liability at the present value of the lease payments discounted at the
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6.11

6.12

generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of initial application. Comparatives as at and for the year ended 31 March,
2019 have not been retrospectively adjusted and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended 31 March, 2019,

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of
NGN 6,763,975 and a lease liability of NGN 7,270,613. The cumulative effect of applying the
standard, amounting to NGN 506,639 was debited to retained earnings, net of taxes. The effect of
this adoption is insignificant on the profit before tax, profit for the period and earnings per share. Ind
AS 116 will result in an increase in cash inflows from operating activities and an increase in cash
outflows from financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application.

¢. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The interest rate applied to lease liabilities as at 1 April, 2019 is 9%.

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for cach
period presented.

Income Taxes
Income tax expense comprises current and deferred income tax.

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
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6.14

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country’s tax rates and fax
laws that have been enacted or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Dividends to Shareholders

Annual dividend distribution to the shareholders is recognised as a liability in the period in which
the dividends are approved by the shareholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.

Provisions, Contingent Liabilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognized when the Company has a present obligation (legal
or constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settie the obligation in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain, The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risk specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation,

* A present obligation arising from past events, when no reliable estimates is possible,

* A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

M. NO.
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Contingent liabilities are not recognised but disclosed in the Financial Statements. Contingent assets
are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Asset retirement obligations (ARO) are provided for those operating lease arrangements where the
Company has a binding obligation at the end of the lease period to restore the leased premises in a
condition similar to inception of lease. ARO are provided at the present value of expected costs to
settle the obligation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the decommissioning liability. The unwinding of the discount is recognised in the income
statement as a finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate. Changes in estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date in accordance with Ind AS 113.

Financials Statements have been prepared on the historical cost basis except for the following
material items in the statement of financial position:

* Derivative financial instruments are measured at fair value received from Bank.

* Mutual Funds are measured at fair values as per Net Asset Value (NAV).

* Employee Stock Option Plan (ESOP) at fair values as per Actuarial Valuation Report.

Fair value is the price that would be received to sell an asset or settle a liability in an ordinary
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole:

¢ Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.
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6.16

6.17

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from 1 April 2023.

Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the assets or liabilities in future periods.

(a) Arrangement containing lease
At the inception of an arrangement, the Company determines whether the arrangement is or
contains a lease. At the inception or on reassessment of an arrangement that contains a lease,
Company separates payments and other consideration required by the arrangement into
those for the lease and those for the other elements on the basis of their relative fair values.

The Company has determined, based on an evaluation of the terms and conditions of the
arrangements that such contracts are in the nature of operating leases.

(b) Multiple element contracts with vendors

The Company has entered into multiple element contracts with vendors for supply of goods
and rendering of services. The consideration paid is/may be determined independent of the
value of supplies received and services availed. Accordingly, the supplies and services are
accounted for based on their relative fair values to the overall consideration. The supplies
with finite life under the contracts (as defined in the significant accounting policies) have
been accounted under Property, Plant and Equipment and/or as Intangible assets, since the
Company has cconomic ownership in these assets. Company believes that the current
treatment represents the substance of the arrangement.

(c) Property, Plant and equipment
Determination of the estimated useful life of tangible assets and the assessment as to which
components of the cost may be capitalized. Useful life of tangible assets is based on the life
of useful lives/rates prescribed by the GAAPs of the respective countries. Assumptions also
need to be made, when the Company assesses, whether an asset may be capitalised and
which components of the cost of the asset may be capitalised.
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(d)

(e)

()

(g

(h)

Intangible Assets

Internal technical or user team assess the remaining useful lives of Intangible assets.
Management believes that assigned useful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expectancy. The discount rate is determined with
reference to market yields at the end of the reporting period on the government bonds. The
period to maturity of the underlying bonds correspond to the probable maturity of the post-
employment benefit obligations.

Recognition of deferred tax assets and income tax

Deferred tax asset is recognised for all the deductible temporary differences to the extent
that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable profits will be
available while recognising deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and
deferred tax assets and liabilities. The Company reviews at each balance sheet date the
carrying amount of deferred tax assets. The factors used in estimates may differ from actual
outcome which could lead to significant adjustment to the amounts reported in the financial
statements.

Uncertainties exist with respect to the interpretation of complex tax regulations and the
amount and timing of future taxable income. Given the wide range of international business
relationships and the long-term nature and complexity of existing contractual agreements,
differences arising between the actual results and the assumptions made, or future changes
to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Company establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various factors, such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arisc on a wide variety of
issues depending on the conditions prevailing in the respective country.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Recognition and measurement of other provisions -
The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date. The actual outflow of resources at a future date may, therefore, vary
from the figure included in other provisions.

Contingencies
Management judgement is required for estimating the possible outflow of resources, if any,
in respect of contingencies/claim/litigations against the Company as it is not possible to
predict the outcome of pending matters with g

I v s Acamoel P
o | RC:1064783] &
1 &




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2025

0

(k)

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management seems them not collectible. Impairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
life of the financial assets.

The impairment provisions for financial assets are based on assumption about risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Company has reasonable certainty of recovery.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (‘CGU")
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use. The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA, long term growth rates; and the selection of discount rates to reflect the risks
involved.
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(Currency: NGN)

7 Property, plant and equipment. eapital work-in -progress, investment property and other intangible assets NN
Gross Block (Cost Or Deemed Cost) Accumulated Depreciation/Amortisation _Nei Block
Partloitasi 01 April 2024 Additions Disposals Adjustments 31 March 2025 01 April 2024 Fi;r the Disposals Adjustments 31 March 2025 (31 March 2025 31 Mar 2024
- - - - - - ear - - - -

(A) | Tangible Assets
Vehicles 10,000,000 - 10,000,000 10,000,000 10,000,000 - 5
Total Tangible Assets 10,000,000 - - - 10,000,000 10,000,000 - = 10,000,000 - -
Previous Year 10,000,000 - - - 10,000,000 9.865.278 134,722 - 10,000.000 134,722

(B) | Intangible Assets

ight 1o use 17,293,398 - 17,293,398 14,062 814 3,230,585 17,293 398 - 3,230,584

Total Intangible Assets 17,293398 - - - 17,293,398 14,062 814 3,230,585 - 17,293,398 ~ 3,230,584
Previous Year 13,416,696 3,876,702 - z 17,293,398 9,524 501 4,538.313 - 14,062,814 3,230,584 3,892,195
Tatal Fixed Assets (A} + (B) ~ 3,230,554
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(Currency: NGN)

8 Cash and cash equivalents
Cash and Cash Equivalents
Balance with Banks - In Current Accounts

9 Equity Share Capital

Authorised :
Ordinary Shares of NN 1 each

Issued, Subscribed & Paid up :
Ordinary Shares of NN 1 each fully paid up

31 March 2025

31 March 2024

NN NN
7,363,033 16,560,649
7.363,033 16,560,649
31 March 2025 31 March 2025 31 March 2024 31 March 2024
Number of Number of
Shares NN Shares NN
60,000,000 60,000,000 60,000,000 (), 000,000
60,000,000 60,000,000 60,000,000 0,000,000

(a) Reconclliation of number of equity shares

Number of shares outstanding as at the beginning of the year
Add : Number of shares allotted as fully paid-up during the year
Less: Number of shares bought back during the year

Number of shares ing as al the end of the yecar

(b) Rights, preferences and restrictions attached to shares

ding at the hegi

ing and at the end of the year

31 March 2025

31 March 2025

31 March 2024 31 March 2024

Number of Number of
Shares NN Shares NN
60,000,000 60,000,000 60,000,000 60,000,000
60,000,000 60,000,000 60,000,000 0,000,000

The company has issued only one class of equity shares with voting rights having a par value of NN | per share.

The company have not declared any dividend.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, The distribution

will be in proportion to the numbers of equity shares held by shareholders.

(¢ ) Details of equity sharcholders holding more than §%
Name of Shareholder

Ajanta Pharma Ltd., India
(d) Shares reserved for issue under options

10 OTHER EQUITY
General Reserve
Balance at the beginning of the year
Add . Transferred from Statement of Profil & Loss

Exchange Fluctuation Reserve

Surplus in the Statement of Profit and Loss
Balance at the beginning of the year
Profit for the year
Less: Appropriations

~Transferred to Retained Eamnings
Balance at the year end
Total Other Equity

11 LEASE LIABILITY

Lease hiability

12 Other Current Liabilities
Others payables

31 March 2025

31 March 2025

31 March 2024 31 March 2024

Number of Number of
Shares Shares % Halding
60,000,000 100.00 60,000,000 100.00
Nil Nil Nil
(9.676,976) (9,676,976)
(9,676,976) (9,676,976)
(70,711,882) (70,251.424)
58366 (460,458)
(70,643 516) (70,711,882)
(80,320,490) (80,388,857)
- 3,230,585
= 3,230,585
—— e
27,683,524 36,949,506
27,683,524 36,949,506
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[Currency: NGN)

13 Empolyee Benefit Expenses
Salaries, Wages, Bonus and Allowances

14 Finance Cost

On Lease Linbility

15 Depreciation

Depreciation of Tangible Assets (Refer note 7)
Depreciation of Right to use Assets (Refer note 7)

16 Other Expenses

Travelling Expenses
Exchange Difference (Net)
Miscellaneous Expenses

31 March 2025
NN

293,779
293,779

3,230,585
3,230,585

123,641
(4,696,862)
980,491

(3,592,730)

31 March 2024
NN

784,268
784,268

248,299
248,299

134,722
4,538,313
4,673,035

322,400
(5,592,598)
25,054
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Notes to the Financial Statements for the year ended 31 March 2025

17.  Capital Management
Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and
market confidence and to sustain future development of the business. Management monitors the
return on capital, as well as the level of dividends to equity shareholders. The Companysobjective
for capital management is to maximise sharcholder value, safeguard business continuity and
support the growth of the Company. The company determined the capital requirement based on
annual operating plans and long term and other strategic investment plans.
Company monitors capital using a ratio of 'adjusted net debt' to 'adjusted equity". For this purpose,
adjusted net debt is defined as debt less cash and cash equivalents and short term investments.
Adjusted equity comprises all components of equity.
Company’s policy is to keep the ratio below 1.00 and its adjusted net debt to equity ratio at 31
March 2025 was as follows.
NGN
Particulars 31 March 2025 31 March 2024
Debt - -
Less: Cash and Cash equivalents 7,363,033 16,560,649
Net Debt A (7.363,033) (16.546.649)
Equity B (20,320.450) (20.388.857)
Net Debt to Equity ratio A/B N/A N/A
18.  Earnings Per share (EPS):
The numerator and denominator used to calculate Basic and Diluted Earnings per Share:
Particulars 31 March 2025 31 March 2024
Basic and Diluted Earnings Per Share:
Profit attributable to Equity sharcholders- for Basic EPS (NGN) A 68,366 (460,458}
Add: Dilutive effect on profit (NGN) B - -
Profit attributable to Equity shareholders for computing Diluted ~ C=A-B 68,366 (460,458)
EPS (NGN)
Weighted Average Number of Equity Shares outstanding - for D 60,000,000 60,000,000
Basic EPS
Add: Dilutive effect of option outstanding- Number of Equity E - -
%’:’l:irgclsued Average Number of Equity Shares for Diluted EPS F=D+E 60,000,000 60.000,000
Face Value per Equity Share (NGN) 1 1
Basic Earnings Per Share (NGN) A/D 0.00 (0.01)
Diluted Earnings Per Shares (NGN) C/IF 0.00 (0.01)
19. Employee Benefits

As required by Ind AS 19 ‘Employee Benefits’,the Company offers its employees: Short-term
employee benefits - These benefits include salaries and wages and other allowances which are
paid immediately. The total consideration paid in 2024-25 was NGN 2,129,600 (Previous Year
NGN 2,129,600).

Retirement plan - No provision has been made in respect of employee retirement benefits as
employees are not eligible for such benefits. Besides the company does not have any pension
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20.  Financial Instrument — fair values and risk management

Fair value measurements NGN
31 March 2025 31 March 2024
Financial Instruments by category FVTPL Amortised Cost FVTPL Amortised Cost
Financial Assets
Cash and cash equivalents - 7,363,033 - 16,560,649
Total Financial Assets - 7,363,033 - 16,560,649

Financial Liabilities

Lease Liability - - - 3,230,585
Other Current Liabilitics - 27,683,524 - 36,949 506
Total Financial Liabilities - 27,683,524 - 40,180,091

Fair value measurement of lease liabilities is not required.

Level 1 —The hierarchy in level 1 includes financial instruments measured using quoted prices.
This includes mutual funds that have quoted price. The mutual funds are valued using the closing
NAV.

Level 2 — The fair value of financial instruments that are not traded in an active market (like Mark
to Market derivative and Non-convertible Debentures) is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible on entityspecific
estimates. If all significant inputs required to fair value as instrument are observable, the
instrument is included in level 2.

Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

A. Financial risk management
Company has exposure to following risks arising from financial instruments:
s Credit risk
e Liquidity risk
o Market risk
s Currency risk

Risk management framework

Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and
monitoring the Company’s risk management policies, under the guidance of Audit Committee.

Company’s risk management policies are established to identify and analyse the risks faced by it,
to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s activities. Company, through its training and procedures aims to maintain a
disciplined and constructive control environment in which all employees understand their roles
and obligations.

Company’s Audit committee oversees how management monitors compliance with the
Company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company. The audit committee is
assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc
reviews of risk management controls and procedures, the results of which are reported to the audit
committee,
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21.

Credit risk

Company’s credit risk is minimal. The trade receivables arise mainly from transactions with
its approved customers. The maximum exposure to credit on these transactions is equal to the
carrying amount of these financial instruments. Customers are subject to stringent financial,
credit and legal verification process. In addition, trade receivable balances are monitored on
an ongoing basis to ensure timely collections. Accordingly, the Company’s exposure to bad
debts is not significant.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash
and collateral obligations without incurring unacceptable losses. The Company’s objective is
to, at all times maintain optimum levels of liquidity to meet its cash and collateral
requirements. The Company closely monitors its liquidity position and deploys a robust cash
management system. It maintains adequate sources of financing including bilateral loans, debt
and overdraft from banks at an optimised cost. Working capital requirements are adequately
addressed by internally generated funds. Trade receivables are kept within manageable levels.

Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest
rates and equity prices — will affect the Company’s income or the value of its holdings of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Financial
instruments affected by market risk include loans and borrowings, deposits, investments, and
derivative financial instruments. Company’s activities expose it to a variety of financial risks,
including the effects of changes in foreign currency exchange rates and interest rates. All
transactions are carried out within the guidelines set by the risk management committee.

The sensitivity analysis hasbeen prepared on the basis of derivatives and the proportion of
financial instruments in foreign currencies are all constant. The analysis excludes the impact
of movements in market variables on the carrying value of postemployment benefit
obligations, provisions and on the non-financial assets and liabilities. The sensitivity of the
relevant income statement item is the effect of the assumed changes in the respective market
risks. This is based on the financial assets and financial liabilities held as of 31 March 2025
and 31 March 2024.

Currency risk

The Company’s foreign exchange risk results primarily from movements of the Nigerian
Naira against the US dollar with respect to US dollar denominated financial assets and
liabilities. The Company’s transactional currency exposures arise from its inventories which is
purchases from Holding Company in US dollar. The Company regularly reviews the trend of
the foreign exchange rates. Company does not have any assets / liability in USD.

a) Interest rate risk
The Company have no borrowings and hence there is no interest rate risk.

b) Price risk
Company does not have any exposure to price risk, as there is no equity investments.

Note on foreign currency exposures on assets and liabilities:

During the year, the Company has not entered into Forward Exchange Contract. The company
does not have any asset / liability at the year ending on 31 March 2025 and 31 March 2024.
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22,

Disclosure for operating leases under Ind AS 116- “Leases™:

The Group have taken various premises under operating lease. These are generally cancellable and
ranges from |1 months to 5 years and are renewable by mutual consent on mutually agreeable
terms. Some of these lease agreements have price escalation clauses. There are no restrictions
imposed by these lease arrangements and there are no sub leases. There are no contingent rents.
Applied a single discount rate to a portfolio of leases with reasonably similar characteristics.

Right of use assets

31 March 2025 31 March 2024

Cost

Opening Balance 17,293,398 13,416,696
Additions - 3,876,702
Disposals - -
Closing Balance 17,293,398 17,293,398
Accumulated depreciation and impairment

Opening Balance 14,062,814 9,524,501
Depreciation 3,230,585 4538313
Impairment loss = =
Eliminated on disposals of assets F "
Closing Balance 17,293,398 14,062,814

Carrying amounts 31 March 2025 31 March 2024

Cross 17,293,398 17,293,398

Net - 3,230,584

Cash outflow on leases

(Repayment) / Addition of lease liabilitics

Total cash outflow on leases

31 March 2025
(3.230.585)

(3,230,585)

31 March 2024
(945,755)

(945,755)

Maturity analysis

31 March 2025
Lease hiabilities
31 March 2024

Lease liabilities

Less than 1 year

Over 1 years
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23.

24.

25.

26.

Contingent Liabilities and commitments:
There are no contingent liabilities and commitments by the Company.

Related party disclosure as required by Ind AS 24 are given below:

A) Relationships:
Category I — Holding Company & Fellow Subsidiary

Ajanta Pharma Ltd., India (Holding Company)
B) Following transactions were carried out with related parties: NGN
Sr.No.  Particulars Category 31 March 2025 31 March 2024
2. Expense Reimbursement:
Ajanta Pharma Ltd,, India [ 22,962 857 20,133,795
C) Amount outstanding as on 31 March 2025 NGN
Sr.No.  Particulars Category 31 March 2025 31 March 2024
1. Advance Payable:
Ajanta Pharma Ltd., India I 5,716,400 15,504,257
Remuneration to Auditors: NGN
Particulars 31 March 2025 31 March 2024
Audit Fees 698.750 537.500

Additional disclosures required by Schedule III (amendments dated 24 March
2021) to the Companies Act, 2013:

A. Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
‘Companies Act, 1956.

B. Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in
the tax assessments under the Income Tax Act, 1961, that has not been recorded in the books
of account.

C. Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been applied for the purposes for
which such loans were taken.

D. Details of benami property held

No proceedings have been initiated on or are pending against The Group for holding benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder.

E. Wilful defaulter

The Group has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.
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F. Compliance with number of layers of companies

The Group has complied with the number of layers prescribed under the Companies Act,
2013,

G. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact
on current or previous financial year.

H. Details of crypto currency or virtual currency

The Group has not traded or invested in crypto currency or virtual currency during the current
or previous year.

I.  Utilisation of borrowed funds and share premium
i. The Group has not advanced or loaned or invested funds to any other person(s) or
entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

ii.  The Group has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise)
that the Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
or

b. (b) provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

27. Previous year figures have been regrouped / re-classified wherever necessary, to confirm to
current period’s classification in order to comply with the requirements of the amended Schedule
111 to the Companies Act, 2013 effective from 01 April 2023.

28. The Company has one segment of activity namely “Pharmaceuticals”.

In terms of our report attached

For G. R. Modi & Co. For and on behalf of Board of Directors of
Chartered Accountants Ajanta Pharma Nigeria Ltd.
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